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NATIONAL COUNCIL OF 
EXECUTIVES FORMED 


Leaders in Insurance Federation 
Movement Organize a 
Central Body 


WILL STANDARDIZE WORK 








Each State Organization to Be Rep- 
resented Through Officers and 
Executive Committee 





Organization of the National Council 
of Insurance Federation Executives was 
effected at a meeting at the Hotel La 
Salle in Chicago on Tuesday. W. S. 
Diggs of Cincinnati, president of the 
Ohio federation, was elected chairman, 
and Mark T. McKee of Detroit, sec- 
retary of the Michigan Federation, was 
elected secretary-treasurer. On Wednes- 
day rules and regulations were adopted. 
The object of the council is declared to 
be “to promote a general spirit of co- 
operation between thé various state 
federations of insurance, to standardize 
their activities and to assist them in 
strengthening the bond of common in- 
terest between the insured and the in- 
surer.” 


Constitution of the Council 


Officers and members of executive 
committees of state federations are 
members of the council, and one mem- 
ber of each state federation is a mem- 
ber of the executive committee of the 
council, The chairman and secretary of 
the council are ex-officio members of 
this executive committee. At all meet- 
ings of the council each state will be 
entitled to one vote. 

A committee on ways and means was 
appointed, consisting of W. S. Diggs, 
chairman; George D. Webb, Chicago; 
Fred L. Gray of Minneapolis, and N. 
E. Turgeon, Buffalo. Messrs. Diggs 
and Webb were also appointed to at- 
tend the annual convention of the Na- 
tional Association of Insurance Agents, 
to be held in Indianapolis in the fall. 


Will Meet at Detroit 


The next regular meeting of the 
council will be held at Detroit Aug. 24, 
when the casualty agents and the In- 
ternational association will hold their 
annual meetings. Meanwhile the exe- 
cutive committee will have meetings 

(CONTINUED ON PAGE 14) 
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Hartford, Conn. 
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Surplus to a $ 8,273,406.98 
Total Losses Paid 79, °057, 525.80 


Cash Capital - Three Million Dollars 


Reinsurance Reserve . $5,487 ,449.10 
Reserve for Outstanding Losses 552,756.78 
Reserve for all other Claims 250,000.00 


NET SURPLUS 


Total Assets sr 


5,273,406.98 
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NEW DWELLING HOUSE 
SCHEDULE COMPLETED 


Is Work of Committee of Rating 
and Actuarial Experts of 
Entire Country 








EMPLOYS ZONE SYSTEM 





Divides Municipalities Into Districts, 
Charges for Defects and Credits 
Fire Protection 





The dwelling house schedule that has 
long been in the mili has finally been 
completed by the committee represent- 
ing rating bureaus and actuarial offices. 
Sample copies have been sent to 
rating and underwriting associations 
throughout the country for considera- 
tion and criticism. Where or when it 
will be put into use depends upon the 
action of these latter organizations. 


Product of Committee Work 


The “System for Grading the Relative 
Fire Hazard of All Dwellings, Private 
Boarding Houses, Flats, Tenements and 
Apartment Houses, including Private 
Barns, Garages, Sheds and Out-build- 
ings used in Connection with Same.” 
is the product of a committee consist- 
ing of Edward R. Hardy of the New 
York Insurance Exchange, chairman; 
C. M. Goddard, New England Insur- 
ance Exchange; Joseph Raine, Atlanta, 
Ga.; E. F. Mohrhardt, of the Board of 
Fire Underwriters of the Pacific, and 
J. V. Parker of the Western Actuarial 
Pureau, Chicago. The members of 
the committee received suggestions and 
criticisms from representatives of rat- 
ing organizations at Philadelphia, Pitts- 
burgh, Baltimore, New York state and 
Chicago. 

Suggestions From Many Sources 

The new system provides a regular 
standard of public fire protection for 
dwellings, and offers the city authori- 
ties reductions for improvements. Seven 
grades of protection are established 
with proper differentiation in basic 
rates. In the past, the largest number 
of grades has been four, in use in New 
England. In the west there have been 
fewer grades, and in some states dwell- 
ings in unprotected towns carried the 
same rates as those in the best equipped 
cities. 

Divides Cities Into Districts 


Rating authorities will divide all cit- 
(CONTINUED ON PAGE 14) 
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ARKANSAS AGENTS MEET 


ADVOCATE SEVERAL REFORMS 





Addresses Given Covered Many Sub- 
jects Pertinent to the Business— 
J. C. Myers Presiding Officer 





Little Rock, Ark., May 26.—(Special.) 
_—About eighty members attended the 
fifteenth annual convention of the Ar- 
kansas Association of Local Fire In- 
surance Agents. President Guy E. 
Thompson of Marianna is sick and 
Vice-President Joe C. Meyers of Helena 
resided. Mayor Charles E. Taylor de- 
ivered the address of welcome and ad- 
vocated enactment of a law for a state 
fire marshal; also for holding a con- 
stitutional convention. Allan Kennedy, 
in response, said the state should have 
a commission form of government in- 
stead of the present legislative system. 


Reforms Are Advocated 


Vice-President Meyers in the annual 
address advocated a state fire marshal 
law, agency qualifications, repeal of the 
valued policy law, repeal of the penalty 
and damages law, establishment of an 
insurance department distinct from all 
other offices, and the enactment of a 
resident agents law that will hold water. 
He declared that an aggressive cam- 
paign should be inaugurated to bring 
these things to the attention of the 
next legislature. 


Addresses on Tuesday 


Other addresses delivered Tuesday 
were: “An Agent’s Duty to a Fellow 
Agent,” Miss Emma H, Clark; “Or- 
ganization and Cooperation of Local 
Agents,” Andrew Freiberg; “Fire Pre- 
vention,” Allan McCabe; “Relation of 
the Local Agent to the Progress of the 
State,” by State Auditor M. F. Dickin- 
son; “Casualty and Surety Lines,” E. 
M. Allen. 

Carl J. Baer, president of Little Rock. 
Chamber of Commerce, made a plea for 
closer cooperation with the farmer, to 
the end that his property may be made 


insurable. 
Changes Its Name 


The association today changed its name 
to the Arkansas Association of Insurance 
Agents and admitted to membership cas- 
ualty and surety agents. 

The following officers were elected: 
President, Joe C. Meyers, Helena; vice- 
— Henry F. Offenhauser, Texar- 
<ana; secretary-treasurer, E. M. Allen, 
Helena. 

Addresses were made today by H. F. 
Auten on “Profitable Farming Campaign”; 
by J. S. Speed, manager of the work of 
the Arkansas Actuarial Bureau, showing 
that 292 cities and towns in the state had 
been graded and that the average base 
rate had been reduced and fire hazard 
greasy diminished, and by Jack Bernhart 
on “The Relation of the Local Agent to 
His Fellow Agent.” 


Resolutions Adopted 


Resolutions were adopted favoring the 
laws recommended by _ Vice-President 
Meyers in his annual address, commend- 
ing the National association for extend- 
ing the same protection to agents in the 
matter of casualty expirations as in fire 
business and condemning the action of 
the Travelers Insurance Company in so- 
liciting the insurance of the North In- 
surance Agency at New Haven, Conn. 

A special campaign for new members 
was inaugurated. 

CR ER Rn 


Will Have Own Bureau 


Des Moines, Iowa, May 26—(Special)— 
Indications are that there will be at least 
two insurance rating bureaus in Iowa. 
Insurance Commissioner English has re- 
ceived word from C. J. Duncan, vice- 
president and secretary of the Automo- 
bile Fire Insurance Association, that his 
company will operate its own rating bu- 
reau, which will be located in Cedar Rap- 
ids. This is allowable under the law that 
established the insurance rating bureau, 
but this is the first notice received at 
the commisioner’s office that there would 
be more than one established. Most of 
the other insurance companies have sig- 
nified their intention of accepting the 
rating of the Des Moines bureau. 


le 
The death of Thomas James, general 
geen of the Hanover Fire, occurred Tues- 
day. 
a I ell 


George B. Girault has opened a local 
agency at Great Falls, Mont. 





FRED. S. JAMES 





“Two of the Oldest and Strongest Fire Insurance Companies of France” 


GENERAL FIRE ASSURANCE COMPANY 


OF ee Pah NCe 


URBAINE FIRE INSURANCE COMPANY 


OF PARIS, FRANCE 
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Agencies Desired in the Principal Cities and Towns 


FRED. S. JAMES & CO. 


Unie Statee Managers 
No. 123 WiLtL1aM STREET 


NEW YORK CITY 


GEO. W. BLOSSOM 








NEW JERSEY BUREAU COMPANY 


President Viehmann Will Take Insti- 
tution Out of Union Because of 
New Brunswick’s Affiliation 








New York, May 26.—(Special.)— 
President George Viehmann_ of the 
New Brunswick Fire and the New Jer- 
sey Fire, in an interview today stated 
that the New Jersey has decided to 
withdraw from the Western Union and 
will make application to the Western 
Insurance Bureau for membership in 
that organization. Interrogated as to 
other plans which he has in_ mind for 
the New Jersey, President Viehmann 
stated that he was not as yet in a posi- 
tion to make public these plans. Ever 
since his election to the presidency of 
the Newark company Mr. Viehmann 
has been very busy at its home offices 
and an announcement of the results 
of his labors may shortly be expected. 

a 

The Insurance Brokers Exchange of 
San Francisco has confirmed the appoint- 
ment of Stewart M. Anderson recently 
made by its executive committee as sec- 
retary-manager of the exchange. Ander- 
son is at present cashier of Shreve & 
Co., jewelers, but is well known in in- 
surance circles, having been connected 


“with the Caledonian for twenty vears. 
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NATIONAL BOARD MEETS 


KREMER IN ANNUAL ADDRESS 





Shows That Fire Losses Have In- 
creased Under Depressing Con- 
ditions Growing Out of War 





At the annual meeting of the Na- 
tional Board of Fire Underwriters in 
New York this week, President Wil- 
liam N. Kremer in his annual address 
said that the problems this year have 
not alone been confined to caring for 
an increase of fire loss and an expan- 
sion of various state regulations and 
the accompanying evil of burdensome 
taxation, but fire underwriters have 
been confronted with the extraordinary 
problems arising out of the conflict 
abroad and the unsettled and unsatis- 
factory commercial and financial con- 
ditions at home. 


Losses Have Increased 


Fire losses have increased under de- 
pressing conditions. The speaker said 
that the public in general is inclined 
to apathy when the question affecting 
the widespread fire loss is before the 
people for review and consideration. 
Mr. Kramer said that the public needs 
educating, not alone as to the necessity 
of reducing first waste, but also along 
the line of prosecuting fire bugs with 
greater vigor. He said there has been 
a veritable flood of legislation directed 
at fire insurance in the various legis- 
latures this year. 


Play for Political Capital 


President Kremer said that the de- 
mand for stringent regulation does not 
emanate from the people nor from any 
great number of state authorities, but 
only from the few who foresee political 
capital for themselves in harassing cor- 
porations by appealing to and securing 
cooperation from those without a 
knowledge of fire insurance, and its 
commercial value. The chief object of 
some of the bills seems to be the im- 
position of unjust taxation and further 
restriction of the right of contract on 
the part of all corporations and fire 
insurance in particular in a few states. 


Hopeful Sign Is Seen 


The speaker saw a hopeful sign, how- 
ever, in the fact that in the majority of 
legislatures there is a manifest willing- 
ness to listen to fair argument and expla- 
nation. The speaker referred to the ex- 
cessive taxation of fire insurance and says 
that in common with all corporations 
companies must doubtless submit to a cor- 
poration tax, but they have a right to 
demand that the tax should be based on 
profits and not on gross receipts. Taxes 
levied on gross receipts are not only un- 
just, but opposed to every consideration 
of justice and fair dealing. The emer- 
gency revenue tax will add greatly to the 
annual amount paid out in taxes during 


the year. 
Tax Ratio Is Given 


The ratio of taxes to net premiums 
written, less net losses incurred for 1914 
Was 6.86 percent, an increase of 1.24 per- 
cent over 1913. In 1909 the percentage 
was 4.8 percent. Since then the ratio has 
been gradually increasing. President 
Kremer explained the new actuarial 
bureau which is gathering together data 
as to premiums and losses, and classify- 
ing the business of various companies. He 
Said that a few years of experience may 
change the viewpoint of underwriters and 
verify or disprove some of the accepted 
theories upon which underwriting has been 
Predicated in the past. 


Committee on Adjustments 


The committee on adjustments that was 
appointed to devise a plan for the han- 
aing and payment of conflagration losses 
paid that it perfected such a system and 
— it introduced at the time of the Salem 
he Most of the company representa- 
Ives were not aware of the new plan and 
a number of them were not in favor of 
adopting it. However, it was later put 
— effect with slight modification. The 
oe ine has revised the system follow- 
a the Salem fire, which experience was 
in uable and is now prepared to put it 

to effect for another conflagration. 


Revise Building Code 


ard report of the committee on con- 
vised lon of buildings stated that the re- 
The, building code has been sent out. 
il Principal features of the code which 
the new were embodied in the report of 
committee. The committee stated that 
(CONTINUED ON PAGE 15) 
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VIRGINIANS HIT ANNEXES 


—_—__—- 


ALSO OPPOSE DUAL AGENCIES 





Local Agents at Annual Convention at 
Richmond Adopt Resolution Against 
Double Representation 





OFFICERS ELECTED 


President—George McG. Goodridge, 
Norfolk. 
Vice-President—M. J. Straus, Rich- 
mond 


Second Vice-President—E. E. Good 
Emporia. _— 


Secretary and Treasurer—S., T. Pulli 
Richmond. — 


Dual agencies and underwriters’ an- 
nexes were condemned in resolutions 
adopted at the annual meeting of the 
Virginia Association of Local Fire In- 
surance Agents, held at Richmond last 
Friday and Saturday. 

“Don’t let the fight to put these 
agencies out of business stop with the 
adoption of the resolutions,” urged 
George McG. Goodridge of Norfolk, 
the new president. Retiring President 
John D. Crowle of Staunton in his 
report declared it would have been far 





better if the new law on underwriters’ 
agencies had excluded them from the 
state. At the same time, he regarded 
the action of the legislature in placing 
an extra tax with heavy deposit re- 
quirement on the annexes as a step in 
the right direction. 


Want Test for Agents 


The agency qualifications bill en- 
dorsed by the Insurance Commissioners 
Convention was approved by Mr. 
Crowle, although he thought it should 
have included an educational test. A 
recommendation that Commissioner 
Button make the same inquiry regard- 
ing fire agents that he proposes to do 
in regard to life agents was contained 
in a resolution introduced by M. D. 
Hart. The resolution was adopted. 
The inquiry relates to the qualifications 
ef applicants for license, who are to be 
required to fill out blanks modeled on 
the New York form. 

Favorable action was taken on a 
resolution to appoint a committee of 
three to confer with the Southeastern 
Underwriters Association and suggest 
that in the future there be no premature 
promulgation of rates before agents 
throughout its territory be notified. 


Pass Up Collection Question 
A motion to put into effect the Nor- 





UNDERWRITING RESULTS FOR 1914 


At the annual meeting of the National Board held in New York this week, 
President W. N. Kremer gave the usual analysis of the results of the last year 


in his address. - He said: 


“Every business is presumed to be conducted on a profit, but the subjoined 
tables—and no one questions their correctness—show for the year a loss of 


4.21 percent of the net premiums written. 


The premium increase was less than 


the average of preceding years and the losses materially larger, while expenses 
and taxation continue to reach higher figures annually. The ten year table in 
which, of course, is included the figures for 1914, shows an underwriting loss 


of .78 percent. 


UNDERWRITING RESULTS 1914 


Premiums, Fire, Marine and Inland....... 
Losses paid, Fire, Marine and Inland..... 


o ea esveccceese $ 333,647,016 


$ 192,098,565 





Increase in Liabilities during the year (outstanding 
losses, unearned premiums and all other claims)..... 20,402,740 
UIs oe a on way aap dialdia ka 6 ao Oe eRe ees Roe tea meee se 135,823,422 
OO CEB ci Siig oa Soc ok wae oO OEE E4 o ehbs ce awcas 14,677,711 
$ 348,324,727 $ 348,324,727 
TEN-YEAR-TABLE 
1905-1914 Inclusive 


Premiums, Fire, Marine and Inland...... 
Losses paid, Fire, Marine and Inland 
Increase in liabilities during 


the year 


losses, unearned premiums and all other claims)... 


ING SS 6 o's Wain iwc 6.6.0 a2 a's 0 OR ho 
Loss (.78%) 


Pr err rare $2,796,567,976 


1,563,511,371 
(outstanding 

i 166,942,171 
1,088,170,824 


22,056,390 
$2,818,624,366 





$2,818,624,366 





folk system of collections failed to pass, 
the general opinion being that it would 
be better to let each locality handle 
this question itself. At Norfolk pre- 
miums are payable on the twentieth of 
the month following the issuance of the 
policy. 

It was decided not to drop the word 
“fire” from the name of the association. 
The question came up in regard to ad- 
mitting casualty and surety agents. 

Among the speakers at the meeting 
were L. R. Warren of Richmond, AIl- 
len M. Schoen of Atlanta, and Harry 
R. Bush and W. B. Merrimon of 
Greensboro, N. C. 


Committee Heads Chosen 


Following the election of officers, 
heads of committees and delegates to 
the national convention were named 
as follows: 


Chairmen—W. Lee Powell, Newport 
News, executive; John D. Crowle, Staun- 
ton, grievance; Coleman Wortham, Rich- 
mond, legislative; C. G. Price, Harrison- 
burg, membership. 

Delegates—L. W. Childrey, B. F. Kirk- 
patrick, C. I. Lunsford, John D. Crowle, 
Ww. Lunsford, W. Paxton, E. E. 
Goodwyn, W. L. Pierce, George A. Gib- 
son, T. H. Rutherford, C. G. Price, N. W. 
Bryant. 





Changes in the Field 











Samuel G. Gordon 


F. N. Brown, general agent of the 
Caledonian, who was in St. Louis last 
week, appointed Samuel G. Gordon 
state agent for the Caledonian in Mis- 
souri, Kansas and Iowa, to fill a vacan- 
cy caused by the resignation of Edgar 
W. Bishop. Mr. Gordon has been 
special agent for the Equitable F. & M. 
with headquarters at Kansas City. He 
probably will continue his headquarters 
there. 





STUART MORGAN 


Stuart Morgan, Michigan state agent of 
the Agricultural, has moved from Howell, 
Mich., to East Lansing. 


_—_—_———_ 2 toa 


R. E. Travis, formerly president and 
leading stockholder in the firm of Walter 
H. Cobban & Co., of Pittsburgh, Pa., ad- 
justers of fire losses, recently announced 
that he will open offices in the Common- 
wealth building, Pittsburgh, for the ad- 
justment of fire and automobile insurance 
losses for insurance companies only. He 
has disposed of his holdings in the firm. 
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WILL INCREASE RATES 


—_—-—-— 


MILL MUTUAL FIELD MEN ACT 





Flour and Grain Risks Show Loss— 
Sprinklers Will Be Advocated 
in Future 





Rates on flour mills, grain elevators 
and similar property, written by the 
mutual companies specializing on these 
classes, are to be advanced. Four 
years’ complete statistics, presented to 
the eighth annual meeting of the Mill 
and Elevator Mutual Fire Insurance 
Field Men’s Association at the Hotel 
La Salle, Chicago, this week, showed 
that the companies had sustained a de- 
ficit of 8 percent on these classes. 
The report of the committee on appli- 
cation of the schedule submitted a new 
system of rating that places charges 
on certain types of machinery and cer- 
tain features of construction that were 
not penalized in the past, and reduces 
or eliminates other charges, but the 
final result is the higher level of rates 
that will take care of the increased 
loss ratio. 


Business Grew More Hazardous 


This increased loss ratio is the re- 
sult of a material change in the proc- 
esses of milling and an increase in 
the speed at which grain is now han- 
dled in elevators. The manufacturer 
of flour, like the manufacturer of nearly 
every product, has advanced very rap- 
idly in the last few years and co- 
incidentally the hazard has greatly in- 
creased. Many new machines that con- 
tain inherent fire hazards have been 
introduced and the process generally 
speeded up. In grain elevators like- 
wise the hazard has increased as the 
result of more rapid handling of grain, 
use of night shifts at certain periods of 
the year and the increased size of 
buildings generally. 


Now Friendly to Sprinklers 


Ultimately this increased hazard in 
both classes of risk is to be reduced by 
the installation of sprinklers and by 
the standardization of machinery and 
construction. In the past these com- 
panies have not been friendly to 
sprinkler protection because of their 
poor experience on risks thus pro- 
tected, but a study of the causes has 
shown that the fault has not been with 
sprinklers, but with ‘their installation 
and maintenance. The Mutual Fire 
Prevention Bureau at Oxford, Mich., 
under the management of William 
Reed, who is also secretary of the field 
men’s organization, is now in a posi- 
tion to approve specifications for 
sprinkler equipments and has solved 
the problem of securing proper main- 
tenance. Loss figures are sufficiently 
complete to show just where heads 
must be placed and the cooperation of 
the sprinkler equipment manufactur- 
ers and installing companies has been 
secured. 


Human Element Important Factor 


The human element has been one 
of the causes for the inefficacy of 
sprinklers in the past and the compa- 
nies! are now insisting on the proper 
attitude on the part of engineers and 
head millers toward the maintenance of 
sprinkler equipments. In the past they 
rave not been in the least arbitrary 
about the employes of the mill, but 
they have cancelled a number of risks 
recently because of such employes and 
the net result has been the loss of em- 
ployment by these men. The head mil- 
lers have a very strong organization of 





Position Wanted MR. MANAGER: Have 


. ‘ you a position for man 
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employed in are capacity? Seven years ex- 
rience in north and south central states, as Bureau 
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their own, but their position on this 
matter is not unreasonable and it is 
believed that within a few years co- 
operation from this organization will 
be all that could be asked. 


Standards for Carrying Elevators 


The committee on materials and con- 
struction presented standards for the 
construction of carrying elevators in 
the main elevator - buildings. These 
standards will be issued in circular 
form and distributed generally. Their 
establishment is looked upon as one 
of the most important accomplish- 
ments of the field men’s organization 
since its foundation. Carrying eleva- 
tors have become very inferior and are 
today the source of many fires. While 
the new standard will result in a re- 
duction in the fire loss on the class, 
it is also a great service to the trade, 
as it provides for an elevator that will 
be efficient and can be maintained at a 
minimum of expense. 


Part Time Temperance Advocates 


The report of the committee on 
common causes of fires supplemented 
in a manner the reports on the sched- 
ule and construction committees, 
listed all common hazards and dwelt 
especially on the human element, em- 
phasizing particularly the hazard of 
booze in the employe. The field men 
were asked to become temperance 
workers to the extent of requiring that 
employes do not drink during work- 
ing hours. The report of the commit- 
tee on a standard cob burner was 
largely educational. 


Sixty Field Men Attend 


The field men’s meeting opened 
Monday morning at nine o’clock with 
about sixty of the sixty-seven mem- 
bers present. Sessions were held all 
day Monday, Tuesday morning and 
all day Wednesday, and will continue 
through Thursday and possibly Friday 
morning. After the reports of the va- 
rious committees there was a quiz on 
each of a number of subjects. These 
were conducted by members and by 
company secretaries, the secretaries 
having arrived in Chicago Tuesday for 
their meeting Thursday. President R. 
G. Shaw is presiding and Secretary 
William Reed and Assistant Secretary 
E. Arms are keeping track of the pro- 
ceedings. 


Many Committee Reports 


Up to Wednesday evening the fol- 
lowing committee reports had been 
presented by their chairmen: Govern- 
ing committee, R. S. Danforth; appli- 
cation of the schedule, R.:G. Shaw; 
ethics, C. R. McCotter; materials and 
constructions, T. M. Van Horn; com- 
mon causes of fire, J. J. Fitzgerald; 
automatic sprinklers and fire fighting 
devices, G. E. Wilson; cob burner, C. 
H. Cole; surveys and reports, H. E. 
Wilson; signal service and watch 
clock, J. A. Vincent; electrical equip- 
ment, O. R. Van Dyke; inspection and 
requirement, R. S. Danforth; valuations 
and depreciations, O. R. Van Dyke. 


Three Quiz Classes 


The president’s address asked for a 
more strenuous application of the 
knowledge of hazards in not only in- 





the schedule. Secretary William Reed 
in his report similarly urged such use 
of the information that the companies 
have secured from their experience ta- 
bles. Mr. Reed spoke at length on 
the efficiency of automatic sprinkler 
protection in flour mills and elevators 
and O. R. Van Dyke on the proper in- 
spection and protection of gasolene and 
oil engines. The electrical quiz was 
conducted by F. J. Postal, F. S. Bur- 
roughs and O. R. Van Dyke; the in- 
spection quiz by R. S. Danforth, H. E. 
Wilson and H. B. Carson; and the 
valuations and depreciation quiz by G. 
M. Van Horn, L. S. Wardwell and C. 
H. Cole. 

At the Thursday session reports of 
committees on machinery standards, 
moral hazard and general business will 
be received; an address will be given 
by C. H. Ryerson on the new all-metal 
type of cyclone dust collectors and new 
officers will be elected. 


Much Entertainment Provided 


More entertainment was provided 
than usual. Monday evening the Mil- 
lers’ Mutual Casualty of Chicago was 
host at a dinner at Riverview Casino 
and the evening was spent in shooting 
the chutes, doing the various other 
stunts at the park and dancing. Tues- 
day noon there was a. luncheon for 





both the men and ladies at the North 
American restaurant; Tuesday after- 
noon an automobile ride over the park 
system of the city, as guests of the 
Millers’ Mutual Fire of Texas, and in 
the evening dinner at the Bismarck 
Gardens. On Wednesday the ladies 
had lunch at the Jackson Park Pa- 
vilion and visited the Field Museum in 
the afternoon. In the evening the la- 
dies and gentlemen were entertained 
at a theater party by the Millers’ Na- 
tional of Chicago. Thursday the la- 
dies had lunch at the Lincoln Park Re- 
fectory and visited the zoo there. The 
closing feature will be the banquet at 
the Red Room of the Hotel La Salle 
Thursday evening at 7 o’clock. The 
reception committee consists of Mrs. 
J. C. Adderly, Mrs. T. M. Van Horn 
and Mrs. James S. Kemper. 

A few years ago the meeting of the 
field men’s organization brought out 
anywhere from a dozen to a score of 
men. Now it has a total membership 
of sixty-seven and scarcely a one was 
absent from the meeting. As the roll 
is called at the opening of each session, 
few, if any, miss any of the meetings. 


———_—__<2 6 —____ 

Cleveland, Tenn., will install a new 
electrical fire alarm system at a cost 
of $3,500 Twenty boxes will be in- 
stalled, the old system having proved 
defective. 















[a 


! 


7 


Cas) 
iret 2) 


eos 
2 SIO ‘ 


HOTEL—CAFE 

450 ELEGANT ROOMS 
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NEW ILLINOIS RATE BILL 


MANY FEATURES ARE COVERED 





Agents’ Qualifications, Annexes, Net 
Lines and Personal Liability 
for Fires Included 





Interest is keen in the rate bill rec- 
ommended by the insurance committee 
of the Illinois house as a substitute for 
the measure framed by Superintendent 
Potts. The substitute is based on the 
recommendations of the Insurance 
Commissioners Convention. It follows 
the form adopted in Minnesota rather 
than those used in Michigan, Iowa or 
Missouri. In addition to its regulation 
of rates and rating, the new Illinois 
measure has provisions regarding 
agents’ qualifications, underwriters 
agencies, limitations on net lines, and 
personal liability for fires caused by 
arson, carelessness or wilful negli- 
gence. j 

Following is a copy of the bill: 

Sec. 1—Bates, Schedules, Supervision of 
Bureaus—The insurance superintendent 
may address inquiries to any individual, 
association or bureau, which is or has 
been engaged in making rates or esti- 
mates for rates for fire, lightning, sprink- 
ler-leakage, windstorm, hail and marine 
insurance upon property in this state, in 
relation to its organization, maintenance 
or operation, or any other matter con- 
nected with its transactions, and may re- 
quire the filing of schedules, rates, forms, 
rules, regulation and other information, 
and it shall be the duty of every such 
individual, association or bureau, or some 
officer thereof, to promptly make such 
filing and reply to such inquiries in writ- 
ing. 

The insurance superintendent shall have 
power to examine any such rating bureau 
as often as he deems it expedient to do 
so, and shall do so not less than once 
every three years. A report thereof shall 
be filed in his office. The insurance su- 
perintendent may waive such examina- 
tion upon the filing with him of a report 
of such examination made by some other 
insurance department or proper supervis- 
ing officer within such three years. A 
statement with regard to such examina- 
tion shall be made in the annual report 
of the insurance superintendent. 

Sec. 2—Rates—Disc: tion—Review 
—Variations—All rates made or charged 
for insurance under the purview of this 
act, upon property in this state, shall be 
just and reasonable. The superintendent 
shall have power on written complaint to 
review any rate fixed by any bureau for 
insurance upon property within this state 
for the purpose of determining whether 
the same is discriminatory or unjust. He 
shall have power to order the discrimina- 
tion removed or to order the bureau to 
make a rate which is not discriminatory 
or unjust. A review of such bureau rate 
before the insurance superintendent shall 
be had only after due notice and hearing, 
and his findings or order shall in all 
cases be subject to review as provided 
in sections 5 and 6 hereof, by appeal to 
the circuit court of Sangamon county. No 
fire insurance company or other insurer 
against the risk of _ fire, lightning, 
sprinkler-leakage, windstorm, hail or 
marine, nor any rating bureau, shall fix 
or charge any rate for insurance upon 
property in this state which discriminates 
unfairly between risks of essentially the 
Same hazards and having substantially 
the same degree of protection against 
hazards. 

Any company or other insurer which 
Shall desire to make any variation from 
the bureau rate upon any class of risks 
may do so, but shall file with the in- 
Surance superintendent and with the 
bureau of which it is a member or to 
which it is a subscriber, a written state- 
ment of such variation, at least fifteen 
days in advance of such variation tak- 
ing effect, and such variation shall be 
uniform and applicable to all risks of 
essentially the same hazard in the class 

or which such variation is made. If 
any insurer grants a lower rate on any 
class of property than that fixed by the 
tating bureau of which it is a member or 
subscriber or by the insurance superin- 
tendent as provided by this act, such rate 
Shall not be increased by such insurer 
until one year-has elapsed without the 
ppProval of the insurance superintendent. 
rrovided, that a declaration filed with the 
Insurance superintendent by any insur- 
ance company of its intention to write in- 
Surance at a uniform variation of a cer- 
tain percent from the bureau rate, shall 
€ a sufficient compliance with the re- 
quirements of this act. 
E ec. 3—Membership in Rate Bureaus— 

‘very insurance company or other in- 
surer authorized to effect: the insurance 
ee the purview of this act in this 
state shall maintain or be a member of 

rating bureau. No such insurer shall 
bu a member of more than one rating 
a for the purpose of rating the same 


A rating bureau may consist of one or 
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more insurers, and when consisting of 
two or more insurers, shall admit to mem- 
bership any authorized insurer applying 
therefor. The expenses of the bureau 
shall be shared in proportion to the gross 
premiums received by each member dur- 
ing the preceding year in this state, to 
which may be added a reasonable annual 
fee of not to exceed $50. Each member 
shall have one vote. 

Every rating bureau shall maintain an 
office within this state. ‘ 

Within sixty days after the takin 
effect of this act, every fire insurance 
company or other insurer aforesaid, shall 
notify the insurance superintendent in 
writing of each rating bureau making 
rates upon property located within this 
state of which it is a member, and shall 
thereafter annually on or before Feb. 1 
report in writing each such rating bureau 
of which it is a member, and during the 
year file written notice of any other such 
rating bureau of which it shall become a 
member. 


Sec..4—Inspections and Written Sur- 
veys—Every rating bureau engaged in 
making rates or estimates for rates for 
insurance within the purview of this act, 
on property in this state, shall inspect 
every risk specifically rated by it upon 
schedule, and make a written survey of 
such risk, which shall be filed as a per- 
manent record in the office of such bureau. 
A copy of such survey shall be furnished 
to the insuring owner upon request. 


Sec. 5—Bate Agreements—No fire in- 
surance company or any other insufer and 
no rating bureau, or any representative 
of any fire insurance company or other 
insurer or rating bureau, shall enter into 
or act upon any agreement with regard to 
the making, fixing or collecting of any 
rate for insurance, under the purview of 
this act, upon property within this state, 
unless in compliance with this act. 

Any such agreement may be made and 
enforced, provided the same be in writing, 
and, prior to its taking effect, a copy 
thereof be filed with the insurance su- 
perintendent, and with each rating bureau 
of which any of the parties thereto shall 
be a member or subscriber. 

The insurance superintendent may, 
upon written complaint, after due notice 
and hearing, make an order disapproving 
any such agreement. No such agreement 
shall be in force, nor shall any act or 
rights be based thereon, after service of 
a copy of such order upon each of the 
parties to such agreement and upon each 
bureau with which such agreement is re- 
quired to be filed. Service may be made 
by mail and shall be completed upon the 
expiration of a reasonable time for trans- 
mission fixed in such order. The act of 
the insurance superintendent in making 
or refusing to make any such order shall 
be subject to review by the circuit court 
oo aaa county, as hereinafter pro- 
vided. 


Sec. 6—RBate Review on Written Com- 


plaint—Hearings—Appeals—The insurance 


superintendent shall have power on writ- 
ten complaint to review any rate fixed by 
any bureau for insurance under the pur- 
view of this act, upon property within 
this state, for the purpose of determining 
whether the same is discriminatory. Upon 
hearing he shall have power to order the 
discrimination removed. 

No action shall be taken by said insur- 
ance superintendent unless upon a writ- 
ten complaint under the oath, on infor- 
mation and belief of the person or per- 
sons interested, showing in substantial 
detail the ground for complaint with such 
data as will reasonably enable the insur- 
ance superintendent to determine whether 
there is probable cause therefor, and no 
such action shall be taken nor shall there 
be any hearing thereon until a copy of 
said complaint and data shall have been 
sent by registered mail or special deliv- 
ery to the insurance company or bureau 
concerned and such insurance company 





or bureau shall have at least ten days’ 
notice of any hearing thereon. 

Any insurer or insured aggrieved by any 
such order or decision’ made by the insur- 
ance superintendent may appeal there- 
from to the circuit court of Sangamon 
county within thirty days from the mak- 
ing and filing of such order or decision 
by filing in the office of said superin- 
tendent a notice of such appeal in writ- 
ing, and in such case the said superintend- 
ent shall within ten days after the filing 
of such notice make and return to said 
circuit court a full and complete certified 
transcript of the findings and order ap- 
pealed from, and of all papers relating 
thereto on file in this office, including 
such notice of appeal and all matters in- 
volved therein shall be brought on for 
trial upon the merits at the next term of 
said court after the filing of such tran- 
script, unless otherwise ordered by the 
court; which said hearing shall be con- 
ducted according to the rules of chancery 
practice in this state, and upon such trial 
the findings of fact on which such order 
is based shall be prima facie evidence of 
the matter therein stated. 

During the pendency of such proceed- 
ings upon review the order of the insur- 
ance superintendent shall be suspended 
in event of final determination against 
any insurer any overcharge by such in- 
surer during such review shall be re- 
funded to the person entitled thereto. 

Sec. 7.—Penalties—Fees for Ex 
Bureaus—<Any fire insurance company or 
other insurer or rating bureau or repre- 
sentative of any fire insurance company 
or other insurer or rating bureau guilty 
of a violation of any of the provisions 
of this act’ or orders or findings of the 
insurance superintendent made hereun- 
der, shall be punished by a fine of not 
less than $100, nor more than $5,000. In 
addition thereto the license of any insur- 
ance company or agent guilty of such 
violation may be revoked or suspended, 
any rating bureau examined by the in- 
surance superintendent under the provi- 
sions of this act shall pay to the insur- 
ance superintendent for such examination 
the same fee required for examination of 
foreign fire insurance companies. 

Sec. 8—Agents’ Licenses—Qualifications 
—Resident Agents—It shall not be lawful 
for any person to act as agent for any 
insurer, within the purview of this act, 
by soliciting business or countersigning 
policies without procuring annually, on 
or before Feb. 1, a certificate of authority 
from the insurance superintendent, for 
which a fee of $2 shall be paid by all 
non-resident insurance companies. Such 
certificates of authority shall not be is- 
sued to any person not a bona fide resi- 
dent of the state of Illinois. The insur- 
ance superintendent is authorized to make 
reasonable rules and regulations as he 
deems proper with reference to the qual- 
ifications of such insurance agents, and 
no certificate of authority shall be issued 
by the insurance superintendent to any 
applicant who does not possess the qual- 
ifications prescribed by the insurance su- 
perintendent. The insurance’ superin- 
tendent may, for good cause, revoke such 
certificate of authority. No policy of in- 
surance shall be issued or. delivered in 
this state by any nonresident insurer li- 
censed to transact business in this state, 
except through a duly authorized agent. 

Sec. 9—Rebating—Penalty—No insurer 
or any officer or agent thereof shall re- 
bate or return, either directly or indi- 
rectly, to any insurer, the premiums ‘re- 
ceived or any part thereof, except as 
provided for cancellation or reduction in 
rate. 

Any person violating the provisions of 
this section shall be punished by a fine of 
not less than $25 nor more than $100. 

Sec. 10—Underwriters Agencies—No in- 
surance company or department, or gen- 
eral agency of an insurance company, do- 
ing business in this state, or its officers 
or agents, shall issue any false or mis- 








leading advertisements or representations 
tending to conceal or misrepresent the 
true identity of the insurer or insurance 
company issuing any policy in or upon 
any property or risk in this state. 

No insurance company or department 
or general agency of any insurance com- 
pany, doing business in this state, shall 
issue any contract, advertisement or rep- 
resentations of any character giving the 
appearance of a separate or independent 
insuring organization upon the part of any 
department or general agency, and the 
type of letter used in any contract, ad- 
vertisement or representation shall set 
forth the name of the company or organ- 
ization assuming the risk more con- 
spicuously than that of any department 
or general agency. 

Nothing herein contained shall be con- 
strued to prevent any representative of 
an insurance company from advertising 
his own company or companies which he 
may represent. 

Sec. 11—Penalty—Any violation of the 
foregoing section, sec. 10, shall be pun- 
ished by a fine of not exceeding $500. 

Sec. 12—Liability for Exposure Losses 
—In case any person by arson, wilful 
carelessness or wilful negligence starts 
or permits to be started a fire which 
causes damage to the property of others, 
he shall be liable for all damages thereby 
caused to the person or property of others. 
In case there is insurance on the property 
of other persons damaged, and such in- 
surance is paid, then the insurer shall be 
subrogated to the rights of the owner 
of the property damaged. 

Sec. 13—10 Percent Limit on Lines— 
No insurer shall grant insurance on any 
single risk for a greater amount than 10 
per cent of its paid up capital and net 
surplus, unless it provide for reinsurance 
on the excess over said limit. 

Sec. 14—Mutuals Excepted—The provi- 
sions of this act shall not apply to county 
or township mutual insurance companies. 

Sec. 15—Repeal—aAll acts and parts of 
acts in conflict with the provisions of 
this act are hereby repealed. 


a a 
Entertainment Plans for Institute 


Aside from the program to be pre- 
pared by the officers of the Insurance 
Institute of America for the annual 
meeting at Memphis, to be held June 
15-17, the entertainment of the Insur- 
ance Club of Memphis has about 
mapped out the work to be taken up. 
Tt is planned to have Lurton H. Stubbs 
of Chicago, to address a meeting of the 
institute and the civic clubs of the city 
on the subject of fire prevention and 
illustrate the talk with his movies. It 
is planned to have the Nineteenth Cen- 
tury Club, composed of the ladies of 
the city to join in the work. The credit 
men, wholesalers, city club and others 
will be invited to participate. Other 
matters of interest and entertainment 
will be shown.. It is planned that an 
afternoon be taken with the Memphis 
Terminal Corporation’s plant in South 
Memphis, showing how cotton is 
handled in the largest cotton ware- 
houses in the world. 

3.2 e—___ 


W. P. Cassell, newly elected assistant 
secretary of the National Union, has 
gone from Dallas, Texas, to Pittsburgh 
to accept his new position. He has been 
state agent for Texas for the same com- 
pany. He was banqueted at Dallas, Sat- 
urday night by his associates. 








UNIVERSAL FIRE INSURANCE CO. 


ORGANIZING 


749-51 INSURANCE EXCHANGE BUILDING, CHICAGO 
AUTHORIZED CAPITAL AND SURPLUS, $2,000,000 


BEING ORGANIZED BY PRACTICAL INSURANCE MEN OFFERING UNUSUAL CONTRACTS 
TO FIRE INSURANCE AGENTS WHO WILL BECOME FINANCIALLY INTERESTED 
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AS VIBWED FROM CHIGAGO 


LOGES GOOD TO INVESTORS 


The organization of two $100,000 
stock companies to write hail insurance 
in the last few weeks shows the interest 
being taken in this line by investors as 
well as insurance men. Both com- 
panies disposed of their stock without 
a great deal of difficulty or noise and 
apparently escaped many of the trou- 
bles that beset organizers of fire, life 
or casualty companies. 

The Western Union Fire of Waseca, 
Minn.,, will, of course, write fire insur- 
ance, but it is starting out primarily as 
a hail company, while the Montana 
Bankers’ Hail of Helena is strictly a 
hail company at present. 

Hail insurance is really a very good 
line for a new company, provided it 
can get the proper distribution of risks. 
It requires no reserves, as the line is 
put on in the spring and expires in 
the fall, and has been ordinarily profit- 
able. By getting too much business 
in one territory, the companies of 
course, assume the same hazard that 
they do by taking too much fire busi- 
ness in the congested districts of the 
large cities. The Northwestern Fire 
& Marine, which was built up prob- 
ably as well and as rapidly as any 
company in the west in the last dec- 
ade, is largely an example of what can 
be done with hail insurance. 

ee 
COMPLAIN OF THE PRACTICE 


Some of the Union companies are 
complaining that one or two Bureau 
companies are planting their agencies 
iit clear Union offices for hail business. 
The conference committee rule pro- 
hibits companies from either class en- 
tering clear agencies of the other, even 
for side lines, such as farm, automobile 
or hail. The matter has been placed 
before the conference committee. 

* 


_ * 


THANKS GIVEN THE COMMITTEE 


The Illinois senate has adopted a 
resolution of thanks to the investigat- 
ing committee headed by W. Tudor 
Ap Madoc of Chicago, that looked 
into fire insurance conditions and made 
its report this year. This committee 
has been at work for the last two or 
three years, going into the subject of 
rates and rate making and giving the 
history of legislation along these lines 
ir. other states. In addition, it makes 
recommendations as to what Illinois 
should do. The senate states that the 
large amount of labor has been placed 
on this investigation and report and 
the work has been done in a nonpartisan 
way. 











CHICAGO AND SUBURBAN 


SEVEN HUNDRED ATTEND 


A record crowd of 700 people at- 
tended the ladies’ night festivities of 
the Fire Insurance Club of Chicago 
Tuesday evening. The rotunda of the 
Insurance Exchange building was dec- 
orated with American flags and flow- 
ers and the myriads of incandescent 
lamps .made the scene a bright one. 
The acoustics of the rotunda are not 
good, but the lecturer succeeded in 
making himself heard in every part of 
the hall and the music rendered from 
the mezzanine floor was heard pretty 
well except in the rear of the audience 
and in the corners. President E. W. 
Jewell presided and Thomas Cooper, 
chairman of the entertainment commit- 
tee, had charge of the musical end of 
the program. Mrs. E. W. Jewell sang 
a number of vocal solos, the Imperial 
Male Quartet sang and excellent in- 
strumental music was furnished by an 
orchestra, 

William Mather Lewis, field secre- 
tary of the Navy League of the United 
States, spoke on “Our Navy, the Na- 
tional Insurance.” His theme was that 
a navy was the country’s best means of 
securing peace and backed up his as- 
sertions with citations from American 
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history. He said that preparedness for 
war might not prevent European na- 
tions from engaging in war, but it 
would go a long ways towards keep- 
ing the United States out of war. He 
showed the cost of lack of prepara- 
tion in several American wars and as- 
sailed the arguments of the so-called 
pacificists. After his plea for more in- 
terest on the part of the public in the 
American navy, he showed more than 
a hundred slides, picturing the navy 
from Revolutionary days down to the 
present, and illustrating the modern 
methods of warfare. 

After the program the floor was 
cleared of chairs and dancing began. 
These festivities closed shortly after 
midnight. Former presidents of the 
organization served as a reception com- 
mittee and officers and directors as the 
floor committee. 

x ok x 
FORTNIGHTLY LUNCHEON 


About fifty Chicago local agents at- 
tended the fortnightly goodfellowship 
luncheon at the Fort Dearborn hotel 
Wednesday noon. Donald M. Wood, 
chairman of the committee in charge, 
acted as toastmaster. The next and 
last luncheon before the summer sus- 
pension will be held June 7. Allan I. 
Wolff is chairman of the committee 
and will be assisted by August Torpe, 
Jr., and James E. Purnell, Jr. An ef- 
fort will be made to get out a record 
attendance. 

xk * x 
PLUG FOR JOHNSTON 


A number of Chicago fire insurance 
men are actively campaigning for Frank 
Johnston, Jr., first assistant state’s at- 
torney, who is a candidate for judge of 
the circuit court of Cook County on 
the Democratic ticket. Mr. Johnston 
came to the attention of the insurance 
men during the arson trials in Chi- 
cago, having had complete charge of 
all of these, in which fifteen convictions 
were secured. Mr. Johnston comes of 
a family of judges and lawyers and for 
seventeen years has been an attorney 
in Chicago. As first assistant state’s 
attorney and _ assistant corporation 
counsel of the city, he has been active 
in many prominent cases and has writ- 
ten over 150 briefs in the Illinois su- 
preme court. 


SPANGENBERG IS SOLE HEAD 
Following the death of C. R. 


Stouffer, one of the Chicago local su- 
perintendents of the Royal in Chicago, 
W. E. Spangenberg has now been made 
sole local superintendent. Mr. Span- 
genberg and Mr, Stouffer held the title 
of joint superintendents. Mr. Span- 





genberg has long been in the local field 
in Chicago, formerly being Chicago 
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and Cook County manager of the old 
German of Freeport, which the Royal 
teok over. He is: well acquainted 
throughout the county and is in close 
touch with conditions. He is a good 
office executive and has a fine knowl- 
edge of the local business. 


DOUBLE PLATOON AGITATION 


Chicago local agents are much aroused 
over the fact that Alderman Ray of the 
Chicago city council has introduced an 
ordinance to regulate the hours and duty 
of members of the fire department. This 
means bringing up again of the double 
platoon system, which was voted down at 
the last election. It is thought that the 
labor interests are back of the present 
move in the city council. When the 
same interests endeavored to have the 
double platoon system passed and went 
to the legislature endeavoring to get a 
bill through, it was decided that the mat- 
ter should be put up to a vote of the Chi- 
cago people. Therefore, the subject ap- 
peared on the little ballot at the election 
in April and was voted down. The local 
agents do not believe that any such or- 
dinance will get through the city coun- 
cil, especially in view of the negative 
vote that was passed against it at the 
election. At the same time it shows that 
the double platoon element in the fire de- 
partment is perniciously active, and does 
not intend to die out. | 


ALLOWED 10 PERCENT REDUCTION 


The Chicago Board has held that com- 
position roofs of felt, tar paper and sim- 
ilar roofing materials are not approved 
as coming under the reduction of 10 
percent in rate allowed on dwellings where 
the roof is composed of noncombustible 
material. In the original order for the 
reduction it was allowed on metal, tile, 
slate, or other equally advantageous ma- 
terial. The board now announces that 
three styles of asbestos and cement 
shingles have been approved and added 
to the list that are entitled to reduction. 

* 


DINNER TO BARTHOLOMAY 


At the dinner given William Bartholo- 
may, prominent Chicago insurance broker, 
at the Chicago Athletic Club Wednesday 
evening a sketch was pulled off that elic- 
ited much merriment. The insurance busi- 
ness, as father, gave Mr. Bartholomay, 
as bride, away to matrimony. . G 
Kornblith took the role of father, Mr. 
Bartholomay the bride, Fred B. Coffin the 
groom and C. H. Eldredge the minister. 
The lines were filled with hits on men 
and things in the business. Charles Cohn 
acted as toastmaster, Robert H. Hunter, 
who had been designated for the place, 
having been retained at home by the ill- 
ness of his wife. D. F. Carpenter spoke 
on “Obnoxious Bills and Big Hearted 
Bill”; Fred B. Coffin on “‘Instructions to 
Bill and How to Combine Family Life 
With Clubdom”; George Tramel on “Bill’s 
Loss of Single Blessedness and Other 
Losses”; William S. Warren on “Eng- 
land's Alliance With Germany Over the 
Counter, or What We Think of Bartholo- 
may”; George F. Coar on “Casualty Haz- 
ards of Matrimony, We Can_ Insure 
Future Hapiness”; Charles H. Eldredge 
on “Bill, the Man”; C. J. Porter on “Life’s 
Casualties’; H. G. Kornblith on “Bills 
Over Due”; and G. M. Eddy on “What the 
Brokers Think of William.” Music and 
entertainment features were arranged by 
Fred B. Coffin. Each one present inscribed 
a message to Miss Langhorst, the bride- 
to-be, on his place card and attached to 
it an American beauty rose. The entire 
lot was sent her. 

* cs * 


DEATH OF JOHN D. WEBSTER 


John D. Webster, who was formerly in 
the local business in Chicago, died sud- 
denly last Friday at a hospital on Long 
Island. He was a twin brother of W. Dix 
Webster of Rollo, Webster & Co. of Chi- 
cago. Mr. Webster was. formerly with 
the old firm of George B. Clarke & Co. 
of Chicago, and then was a partner with 
H. Darlington, under the firm name of 
H. Darlington & Co. Then he was asso- 
Clated with D. W. Burrows & Co., which 
firm later became Marsh & McLennan. 
Mr. Webster went down to New York as 
a financial broker and later reentered the 
imsurance business as a broker, with 
offices with Fred S. James & Co. He was 
Prominent in the Chicago Athletic Club 
and at one time was its secretary. He 
Was 43 years of age and was liked by 
all who knew him. 

* * eS 

— W. Riser, formerly chief clerk in 
Bi .western department of the North 
nape & Mercantile and later chief ex- 
y ter for the central department at New 
de after the western department was 
€n up, has gone with the Western Ac- 
uarial Bureau at Chicago in charge of 
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the forms department. The actuarial 
bureau is working on standard forms for 
states in the middle west, Nebraska hav- 
ing just been completed. Mr. Riser has 
eighteen years’ experience in local agency 
and company work. rage 
The Insurance Accountants’ Club of 
Chicago held a dinner at the Grand Pacific 
hotel last Thursday evening. President 
Graham Rudd presided and about twenty 
members were present. Plans are being 
made for securing some prominent insur- 
ance men as speakers at future meetings 
of the organization. en 
Mrs. Nancy Witherbee, wife of Walter 
E. Witherbee of the Chicago local agency 
of Munger, Vokoun, Wetmore & Wither- 
bee, died last Friday at her home. 


Harold V. McKenna has gone with the 
insurance brokerage firm of Hawxhurst 
& Co., which is located with Marsh & Mc- 
Lennan. 
* * * 

The annual meeting and dinner of the 
Western Factory Association will be held 
at the Union League Club Thursday eve- 
ning of this week. - 

Following the resignation of O. F. Pais- 
ley, president of the Edgewater State 
Bank of Chicago, he having sold his stock 
which carried control of the bank, newly 
elected directors have been announced. 
Among the number are Alfred MacArthur, 
general agent in Chicago of the National 


Life, U. S. A., and Charles Buresh of 
Fred S. James & Co. a 
Lurton H. Stubbs gave a lecture 


Wednesday evening of this week in Cen- 
tral Music Hall, Chicago, on the theme 
“Burning Dollars.” This was held under 
the auspices of the Chicago chapter of 
the National Fire Protection Association. 
- Howard DeMott of New York, mana- 
ger of the Reinsurance Bureau, was in 
Chicago this week visiting the managers 
of companies that are members of this 
organization 


* * * 

Carl Henrickson, office manager for 
Brown, Anderson & Young, the Chicago 
local agents, slipped away to Crown 


Point, Ind., last Saturday afternoon and 
married Miss Margaret Thorsen. Mr. 
Henricksen, who is well known among 
the insurance offices, put one over on his 
friends and office associates. No one 
around the Insurance Exchange knew 
of his plans, but his matrimonial ven- 
ture became known Monday when he re- 
turned to business and he was given an 
ovation during the entire day. 


Thomas McQueen, an inspector with the 
National Inspection Bureau of Chicago, 
and formerly an examiner with the west- 
ern department of the North America, has 
gone to Milwaukee to become connected 
with the home office of the Concordia as 
daily report examiner. . 
Cc. E. Affeld, Sr.,. formerly western gen- 





eral agent of the Hamburg-Bremen with 
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the late Conrad Witkowsky, is making an 
extended sojourn on the Pacific coast. 
He has been at the San Diego exposition 
and after stopping at Los Angeles and 
other points will later visit the San 
Francisco fair, returning the latter part 
of the summer via Glacier National Park. 
* * * 

The Georgia Casualty, although a non- 
conference company, will maintain the 
rates of the Plate Glass Insurance Ex- 
change of Chicago, which, it states, are 
fully justified by its experience. 

* * * 

J. A. Shea, assistant in the loss depart- 
ment of the western general agency of 
the Aetna at Chicago, will be married 
next week at Norwood, O., to Miss Helen 
Stout. Mr. Shea is well known as a 
singer and also as a rhymer. 


* s s 


Affeld, Tonk & Co., who have had a 
second agency of the Northern of Eng- 
land at Chicago for thirty years, have 
resigned the company but continue to 
make endorsements on their business in 








force. 





| News About Companies 





Ohio German—The last step in the liti- 
gation growing out of the failure of the 
company was taken last week when a fore- 
closure suit under a $50,000 mortgage 
given by the late Judge M. Donnelly was 
dismissed at Napoleon, Ohio, the suit hav- 
ing been settled out of court. 

The final dividend recently declared 
by the receiver of the Ohio German brings 
the total distribution to creditors up to 
65 percent. The first dividend was paid 
in May, 1910, and amounted to 30 per- 
cent. In March, 1912, and March, 1915, 
dividends of 12% percent each were paid. 

* 


Federal Union, Chicago—This company, 
which increased its capital last week to 
$200,000, is taking over the business of 
the Toledo Fire & Marine of Sandusky, 
O. On Jan. 1 the reserve on the busi- 
ness amounted to $36,686. The Toledo 





Fire & Marine charter will be kept alive 
and the $100,000 of capital kept intact. 





























































































& 





THE WESTERN 





UNDERWRITER. May 27, 1915 








OHIO AND WEST VIRGINIA 
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DAYTON NEEDS 





Local Conditions in the City Unsatis- 
factory—Ankenbauer and Carey of 
Cincinnati Attend Meeting 





Dayton, O., May 25.—(Special.)— 
Since the disbanding of the local board 
at Dayton, about a year ago, those 
agents holding out for good practices 
have met at luncheon occasionally for 
the discussion of matters of general 
interest, an informal organization be- 
ing thus maintained. 

Upon invitation J. F. Ankenbauer, 
manager of the Cincinnati Fire Under- 
writers Club, and W. J. Carey of that 
city, attended a meeting today, at 
which sixteen agents were present. 
Theodore Meuche was chosen chair- 
man of the meeting and first intro- 
duced Mr. Carey, who told about the 
work of the National Local Agents As- 
sociation, particularly of the fight made 
against the receiver of the American 
Union on the matter of return. com- 
missions. Mr. Ankenbauer outlined 
the work of which he has charge at 
Cincinnati and created considerable 
enthusiasm in his hearers for a regular 
organization and the hopes of the 
faithful for better conditions are once 
more aroused. Several agents signed 
applications for membership in the 
National association. 

The situation at Dayton has been 
unsatisfactory for a long time, several 
agencies refusing to cooperate and 
others chafing under the loss of busi- 
ness have threatened reprisals until 
chaos is imminent. Some field men 
have added fuel to the flames by vio- 
lating the sole agency rule, which for 
many years was observed by all com- 
panies, appointing as agents real estate 
agents and any others who could pro- 
duce a small amount of business. Any- 
thing leading to a betterment of condi- 
tions should be welcomed by all inter- 
ested. 


DEFENBAUGH HIGHLY PRAISED 








Ohio Civil Service Commission Gives 
Fire Marshal Credit for Efficiency 
and Economy 





The efficiency division of the Ohio 
state civil service commission recently 
investigated the Ohio state fire mar- 
shal’s department. The department is 
given a fine testimonial in the report, 
as to both efficiency and economy. 
Salaries of both field and office workers 
are declared moderate throughout. Sev- 
eral useless positions have long ago 
been eliminated. At ‘certain periods 
of the year, when the department ac- 
tivities are at a low stage, many work- 
ers have been laid off without pay. 
A careful check is kept on the expense 
account and the examiners state that in 
some cases it would seem they have 
been cut to an unreasonably small fig- 
ure. The examiners were startled to 
find an excellent stenographer at work 
in the department who was not on the 
payroll, her salary being paid by the 
fire marshal himself. The state fire 
marshal is E. R. Defenbaugh. The ex- 
aminers state that although Mr. Defen- 
baugh spends much time traveling, he 
has never turned in an expense account. 





Organize Sandusky County 


The local agents at Fremont and 
Clyde, Ohio, have organized the San- 
dusky county branch of the Ohio Asso- 
ciation of Insurance Agents. 

The officers are Scott S. Wolf, presi- 
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dent; Paul Kridler, vice-president; 
Kent H. Dillon, secretary. and treas- 
urer. The executive committee mem- 
bers are Vince Butman, chairman; 
Charles Stevens, Charles Waggoner of 
Fremont and W. D. Pearce and D. E. 
Fuller of Clyde. 





Reciprocals May Qualify 


It is understood that the Kansas 
City reciprocals have not yet given 
up the idea of transacting business in 
Ohio, in spite of the ruling of Actu- 
ary-General Turner. The plan now is 
said to be to get in some way under 
the law authorizing mutual companies 
to do business in Ohio. Charles W. 
Howe, an attorney of Kansas City, has, 
through Columbus attorneys, asked to 
have forwarded to him, copies of the 
statement blanks, etc. 





Takes Up Mead General Agency 


The Arizona Fire has canceled its 
arrangement with W. H. Mead at Co- 
lumbus, Ohio, who had a general agen- 
cy for the company for all towns in 
Ohio of less than 15,000 population. 
With this change, all agents of the six 
central western states in which the 
company operates, Illinois, Indiana, 
Michigan, Ohio, Missouri and Wiscon- 
sin, report direct to the central depart- 
ment at Chicago, which is in charge of 
Arthur J. Davis. 


Has Kittenish Ways 


Columbus, Ohio, has developed an ar- 
sonist who, in his kittenish manner of 
operation, has the lesser lights on the 
blink. The other night Martin Schweit- 
zer, 48, and old enough to know better, 
got mad, poured coal oil over the furni- 
ture, nailed up the doors while the fam- 
ily slept, and then set the building afire. 
His son got up in time to put several 
bullets into Martin, who now faces the 
doctors, the aSylum and an arson charge. 





Ohio Agency Appointments 


Aachen & M.—C. H. Strobel, Sandusky; C. 
F. Bates, Alliance. 

Amer. Cent.—N. J. Edwards Co., Cincinnati; 
C. W. Fromm and Fred Greiner, Cleveland. 

Atlas—A, A. Graf, Cincinnati. 

American—John Steger & Son, Bellaire; R. J. 
Miller, Hamilton; R. L. Stuart, Steubenville; 
Snyder & Stewart, Ironton. 

Arizona—G. H. Shank, Springfield; N. E. 
Marshall, Sandusky; Beggs Realty Co., Colum- 
bus; M. L. Gardner, Steubenville. 


OHIO NOTES 


The Tokio Marine has applied for ad- 
mission to Ohio. 


J. S. Elliott, the Springfield local agent 
who has been ill for a number of weeks, 
is at a hospital in Cincinnati, but expects 
to be home shortly. 


Judge Frank Taggart, superintendent 
of insurance in Ohio, is codifying the 
numerous insurance laws of the state, and 
the matter ensemble will soon be in the 
hands of the printer. The code will be 
up to date, containing even the laws 





passed by the present legislature. 
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MICHIGAN AND INDIANA 


HEAR COMPLAINTS ON BUREAU 











Committee of Managers Interviews In- 
dianapolis Agents Regarding Al- 
leged Undue Influence on Rates 





The visit of Western Managers 
Thomas E. Gallagher of the Aetna 
and Charles E. Sheldon of the Ameri- 
can to Indianapolis created some in- 
terest among local agencies of that city. 
The managers held a conference with 
representatives of the local agents’ as- 
sociation in regard to the Indianapolis 
Inspection Bureau. There have been 
some quiet complaints from certain 
agents for a little time past that the 
Merchants & Manufacturers Bureau of 
Insurance has too much influence with 
the inspection bureau. John W. Wil- 
liams is manager of the Merchants & 
Manufacturers Bureau. The local agents 
say they hear when they go after 
renewals these few words: “Mr. Wil- 
liams says he is going to get me a 
lower rate.” This annoys the local 
agents, for frequently it is intimated 
Mr. Williams does that very thing. At 
other times he changes forms, it is as- 
serted, to the further annoyance of the 
local agents. Some of the agents are 
asking why the Indiana Inspection 
Bureau should not handle Indianapo- 
lis as well as the rest of the state. 





Will Meet at Jackson 


President James M. Crosby of the 
Michigan Association of Insurance 
Agents announces that it will hold its 
annual meeting at Jackson in the early 
part of July. The date has not been 
fixed, but it will probably be shortly 
before the middle of the month. 





Got the Agents Out 


Last week’s wind storm did considera- 
hle damage in Whitley county, Ind., 
since which time, tornado insurance 
agents have been very active in that 
territory. Farmers and others say that 
from one to a dozen agents have called 
cn them and they seem to be doing 
a land office business. It is estimated 
that the damage done by the storm in 
the county was over $100,000, and that 
less than $25,000 of the loss was cov- 
ered by insurance. 


Indiana Agency Appointments 


Palatine—J. O. Mick, Goshen; Farmers & Mer- 
chants Trust Co., Ligonier. 

Scott. Union—A. L. Branliew, Logansport; J. 
W . Trotter, Danville. 

Ger.-Amer., N. ¥Y.—C. W. Maley, Clifford. 
Rhode Is]—P. S. Murray, Marion. 

Germania—S. C. Macks, La Fayette. 
Concordia—F, E. Hammond, Frankfort. 

hoenix, Eng.—H: E. Jones, East Chicago; 
Mercantile Tr. & Sav. Bank, Evansville. 

Aachen & M.—W. L. Closson, Logansport. 

Newark—D. E. Dubail, South Bend. 

Lon. & Lane.—M. M. Fisher, Mishawaka. 

New Bruns.—L. R. Bain, Gary. 

London—R. C. Marsh, Hartford City; Under- 
wood & Underwood, Bedford. 

Continental—R. HH. Unnshour, Muncie; O. F. 
soyce, Elwood; Clinton Trust Co., Clinton; E. J. 
King, Freeland Park. 

Arizona—E. C. Benward, Churubusco; J. A. 
Molter, Plymouth; W. D. Rickel, Auburn. 

Firemens—W, H. Bain, Waynetown; V. G. 
Malone, Lyons; W. F. Kattmann, Crothersville; 
: L. Bussey, Marysville; F. L. Driskell, Camp- 
fellsburg:; J. I Linis, Georgetown; C. F. 
pgees., Bainbridge; J. C. Walsh, Bridgeport; 
oa Brown, Coatesville; H. L. Hanna, Plain- 
+e G. W. Irwin, Roachdale; C. F. Malan, 
ussellville; J. O. Rosebaum, Waveland; F. A. 
ance, Cartersburg; H. Forsha, Ben Davis; H. 
R; Hughes, Brownsburg; F. E. Campbell, New 
ichmond ; C. W. Johnson, Thorntown. 
woonnecticut—J._ 1. Starost, Decatur; A. N. 

orstell, Valparaiso; C. W. Russell, North Ver- 
non; Francis & Jones, Gary. 

American—C, E. Flagg, Akron; R. W. John- 
son, Blountsville; L. F. Leedy, Deedsville; H. 

Sturm, Eckerty. 
irst Natl—S.° Nussbaum, Berne; Western 
Wayne een’? Indianapolis; O. O. Snyder, Ft. 


Queen—Smith name 
Johnson, Oceena Preston, Clay City; H. F. 


Niagara—Armstrong & Myers, Lebano Sry 
C. Shilling, Russiaville, 3 
nich. Coml.—W._ Krimbill, Crown Point. 
we ort ern, Eng.—Keach & McKinley, Bedford; 
: Z —_ Jasonville. 
fan's Fund—J. L. Barnett, Indianapolis. 
Hartford—J. Ww. - Lebanon. 
ciate of Pa—J. W. Wheeler, Indianapolis. 
Fig (and, Natl. —H. . Adler, Evansville. 
Deas Phenix—D. T. Cromwell, Clay City; W. 
m, Harrisville; H. J. Hays, Knox; Hooton 








H. M BARFIELD, Pres. 








The Buckeye National Fire Insurance Co. 


LICENSED IN OHIO and doing a general Fire and Tornado business. 
Agents Wanted. 


H. S. BASSETT, Secy. S. A. BARCLAY, Managing Underwriter 


CASH CAPITAL $100,000 


TOLEDO, OHIO 


Home Office No. 337 Spitzer Bldg. 
) 





& Berryhill, Lebanon; T. Kreie, Mt. Vernon; 
B. F.. McClurg, Plum Tree; H. Price, Sunman; 
. N. Dugan, Valparaiso; A. Foust, Warren. 

Farmers, Pa.—State Sav. & Tr. Co., Indian- 
apolis. 

Boston—F. Staley, Markleville. 

er. Amer., N. Y.—Fox & Phister, Terre 
Haute. 

Columbia, Ohio—C. W. Shedron, Anderson. 

Scott. Union—Mrs. L. C. Leech, Greenfield. 

Norw. Union—St. Joseph Valley Bank, Elk- 


hart. 

Newark—T. Garty, Columbia City; J. E. 
Stewart, Ligonier. 

6 =xch.—German Investment & Securities 
Co., Indianapolis. 





MICHIGAN NOTES 


The Michigan Inspection Bureau has 
issued special hazard reports upon the 
following risks: Diamond Crystal Salt 
Co., St. Clair; Edmunds & Jones Mfg. Co., 
Griswold House and James Couzens, De- 
troit. New books of estimates have been 
published for McBrides, Plymouth and 
Williamsburg. 

Sheriff Rasmussen is investigating a 
fire supposed to have been of incendiary 
origin, which totally destroyed the Dolan 
hotel and livery barn at Sheridan, Mich., 
at midnight, May 15. The fire was discov- 
ered in both buildings, which adjoin, at 
the same time, and upon attempting to 
fight the fire, the volunteer firemen found 
the village hose cut in four places, mak- 
ing it useless. The loss on the property 
amounted to $8,000. 


——————q@2ee 
GREAT DOINGS AT CLEVELAND 





Ohio Field Organizations’ Meetings to 
Close With Banquet and 
Ball of Blue Goose 





Cleveland, O., May 26—(Special)— 
Indications are that the attendance at 
the banquet and ball to be given by the 
Ohio pond of the Blue Goose at the 
Hollenden Hotel on the evening of 
June 1 will be the largest in the his- 
tory of the organization. The ban- 
quet will take place at 7 o’clock with 
C. T. Deatrick as toastmaster, the re- 
ception and dress ball following. John 
Marshall, Jr., manager of the Firemans 
Fund; John F. Stafford, superintendent 
of agents of the London & Lancashire; 
Charles A. Reekie, assistant secretary 
of the Detroit Fire & Marine, and Fred 
W. Ransom, most loyal gander of the 
grand nest, will be present. Thomas 
E. Gallagher, general agent of the 
Aetna, and other prominent men are 
also expected. 

Meetings of the Ohio Field Club, 
Fire Underwriters Association of Ohio, 
Blue Goose and Ohio State Fire Pre- 


‘the forenoon. At 1:30 in the afternoon 
the ladies of the party will be taken 
on an automobile ride through the 
parks and to interesting points of the 
city, finishing with luncheon at the new 
Shaker Heights Country Club. C, T. 
Deatrick met John Martin, B. T. Duffy, 
C. B. Corry and C. H. Patton here on 
Wednesday to complete final arrange- 
ments for the affair. 


————<2-9 a 
Connecticut’s Field Meeting 


The field men of the Conneéticut 
Fire met at the home office at Hartford 
last week. There were present the freld 
men of the company from all sections 
except the Pacific Coast. 
Union territory all the special agents 
were present except W. G. Albright of 
Chicago, who met with an accident in 
a train wreck and was laid up. At the 
banquet President Ldward Milligan 
acted as toastmaster. There was a 
Fusiness conference for a couple of 
days and more or less entertainment 





thrown in. 
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F. R. Ormsby, Pres. I. S. Myers, Treas. Joseph Winum, Sec’y 


Industrial Fire Insurance Co. 
AKRON, OHIO 


Authorized Capital $200,000 Cash Capital $100,000 


An Ohio company writing business through Ohio agents. 
Farm Department. Why not represent an Ohio company ? 


AGENTS WANTED 














Richland Mutual Insurance Company 
MANSFIELD, OHIO 
Incorporated 1850 

TOTAL ASSETS - - - - = - 
c. CUMMINS, President 








$2,446,497.63 
BUSINESS CONFINED TO OHIO R. SMITH, Secretary 


The Central Manufacturers’ Mutual Insurance Company 
VAN WERT, OHIO ORGANIZED 1876 
Cash Assets, $707,025.83 Cash Surplus, $410,001.43 

H. V. OLNEY, President C. A. L. PURMORT, Secretary 




















Business In Seventy 
confined one years of 
¥, business 
to the this Com- 
State of pany has 
4 never con- 

Ohio 


tested a loss 


Dayton Mutual Fire °° istscscies, se OS™ 
Insurance Co., *Sui0’ 


B. C, COLEMAN, Secy. 


Dawton, O. 


Mansfield Mutual 


Fire Insurance Company 


Assets Jan. 1, 1913, $1 34,429.77 OF MANSFIELD, OHIO 





| 
| 
Conservative and Careful Management 


AGENTS WANTED | 


Address Home Office. 


Insurance - $5,427,226.00 
Total Assets - 464,681.40 





‘An Agency Company 


GEO. M. COBB © CO. 


Hume-Mansur Bldg., Indianapolis Organized, 1895 
Insurance Specialists 


KEYSTONE UNDERWRITERS 


OF PITTSBURGH, PA. 

Underwritten by the following companies: 
German Fire Insurance Co. Union Insurance Co. 
German American Insurance Co. Western Insurance Co. 





All of Pittsburgh, Pa. 
Combined Capital.................... Sietee che. $ 900,000 
a Pe eee 2,937,574 
Combined Surplus to Policyholders ............. 1,549,780 
ROBERT L. MOUK HENRY WACHTER 
Special Agent Reliable Agents Wanted Manager 


in Pa.. Ohio, Illinois and Wisconsin : 
Dayton, Ohio 218 Fourth Ave., Pittsburgh 
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IN ILLINOIS AND WISCONSIN 


ATTACK EKERN PROPOSITION 











President Wollaegger of Concordia and 
O. B. Ryon of National Board 
Argue on Rate Bill 





Gustav Wollaegger, Jr., president of 
the Concordia Fire, and O. B. Ryon, 
general counsel of the National Board, 
opposed the Ekern rate regulation bill 
at a hearing Tuesday before the insur- 
ance committee of the Wisconsin lower 
house. Commissioner Ekern and Sena- 
tor J. H. Bennett, who introduced the 
measure in the senate, spoke in be- 
half of the bill. : 

President Wollaegger said that the in- 
surance companies were entitled to a 
fair profit and that while his company 
had made money in Wisconsin, it had 
lost in many other states. Year after 
year the rates are going down, he said, 
and there was no reason to confiscate 
the property of the companies as pro- 
posed in the Bennett bill. He charged 
that the passage of the Bennett bill 
would build up a giant insurance octo- 
pus in the state. “Were it not for the 
hope that we will soon get through 
with this era of legislation,” said Mr. 
Wollaegger, “my company could not be 
induced to continue in the fire insur- 
ance business.” He said that the 
fathers of the present men running the 
three big Milwaukee fire companies 
had nursed the companies into exist- 
ence with great care and the sons were 
not anxious to bury them, and for that 
reason were opposing the legislation. 

Mr. Wollaeger declared that the bill was 
a patchwork of the laws of all of the oth- 
er states on the subject all compounded 
together 

Mr. Ryon said that Commissioner 
Ekern was an advocate of state insur- 
ance and was antagonistic to the stock 
fire insurance idea, and as such he should 
not be allowed to prepare legislation for 
the regulation of a business with which 
he has no sympathy. 

Mr. Ryon declared that the evils com- 
plained of before the committee could all 
be reached by the passage of an antidis- 
crimination law. He said that the power 
proposed in the bill was too great for 
one man to exercise for his own good or 
for the good of the companies. He told 
the legislative committee that the legis- 
lature must be fair in order to keep the 
companies with them and then related the 
experiences of the states of Missouri and 
Kentucky in detail. 

Commissioner Ekern spoke for two 
hours in favor of the bill. He said that 
dwelling rates had been too high in Wis- 
consin, but that following the fire insur- 
ance investigation of two years ago the 
rates tumbled as the committee advanced 
from city to city and held hearings that 
brought out the discriminatory rates in 
effect. He rehashed his figures on alleged 
profits in, Wisconsin. 

Commissioner Ekern said that he did 
not believe the Bennett bill gave the com- 
missioner of insurance too much power. 
He read from the legislation passed in 
Minnesota and Iowa and said that these 
states were enacting laws of a similar 
character, 





State Insurance on Statue 


Some amusing disclosures were 
made last week at the hearing before 
the Wisconsin legislative insurance 
committee on the bill to repeal the 
Wisconsin state insurance fund law. 
The opponents of the state fund de- 
clared that it amounted to nothing 
more than a matter of bookkeeping 
and that alk of the money came out of 
the general fund anyhow. 

It was charged that in order to build 





up the fund, heavy insurance was 
placed on’ state buildings, such as 
would never be carried in case the 
state was buying insurance outside. It 
was said that the state capitol was in- 
sured for $4,275,000; the historical li- 
brary for $1,698,912.81; the capitol heat- 
ing plant for $517,500; the northern 
hospital for $667,800, and the Mendota 
hospital for $442,100.70. It was also 
stated that both fire and tornado in- 
surance in the amount of $7,000 each 
was carried on the Lincoln statue in 
front of the main hall in the university. 
The statue is of bronze. 





SPIRITED CONTEST FOR POST 


Thos. M. Hogan and Dan T. Smith 
Both Aspirants for Illinois Field 
Club Presidency 





There is a spirited contest on in the 
Illinois Field Club for the presidency. 
Thomas M. Hogan of the Dubuque, 
who was being groomed for the presi- 
dency last year, and who retired in 
favor of President C. C. Nicholson, is 
up for the high place this year. Last 
year Mr. Hogan was put on the side 
track and made vice-president, but he 
is now switching on the main line and 
is quite a formidable candidate. Op- 
posed to Mr. Hogan a number of the 
members have brought out Dan T. 
Smith of the Milwaukee Mechanics, 
who has been very active in field club 
and fire prevention circles. Both of 
these men are leaders in the work and 
have rendered excellent service. There 
is much campaigning being done and 
if the spirit keeps up there will be a 
lively election when the meeting is 
called. 

In the state board there is not much 
presidential talk so far, although the 
friends of Vice-President W. J. Nolan 
of the Hamburg-Bremen have him in 
mind for promotion. Whether Mr. 
Nolan has his ears to the ground can- 
not be said at this time. It has been 
the usual custom to advance the vice- 
president to the presidency. 





POTTS KEEPS UP THE FIGHT 





Issues Circular Condemning Substitute 
Bill and Pointing Out What He 
Terms Defects 





Superintendent Potts of Illinois is not 
to be downed in his legislative pro- 
gram. After the house committee had 
turned down his original bill, he now 
comes forward with the same bill with 
slight modifications. It has been in- 
troduced in the house, known as the 
Webber bill. This has been referred 
to the house committee on insurance. 
The original Potts bill was introduced 
in the senate and a hearing was given 
by the insurance committee this week. 
. Superintendent Potts is out with a 
pamphlet of fifteen pages printed on 
yellow paper. It is entitled “Compar- 
ison of Rate Commission Bill With 
Committee Bill,” showing alleged fun- 
damental defects and omissions in the 
committee substitute. He claims that 
the committee bill would not bring any 
real or effective relief from the evils 
that Superintendent Potts pointed out 
in his report. He claims that the com- 
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THE MICHIGAN 


Fire and Marine Insurance Company 


FURNISHING HONORABLE FIRE _ IN- 
SURANCE INDEMNITY FOR THIRTY-THREE YEARS 


It has paid $7,669,000 in losses 


IT IS ONE OF THE STAUNCH AND RELIABLE COMPANIES IN THE WEST 


t 


RPE Rea seeeeeeee400,000.00 


H. E. BVERETT 
Se 


E, P. WEBB 
cretary Ass't 


mittee bill contains possibilities which 
would permit still greater extortion. 
He says that under an  admin- 
istration of the insurance superinten- 
dent friendly to the combine the in- 
surance companies would be even bet- 
ter off than under the present law. 
Superintendent Potts says that the 
state must wield the big club, and if 
the state gets its big club first, it will 
be ready to make a settlement on a 
fair and equitable basis with the fire 
companies. The big club is the au- 
thority for the state to provide state 
insurance, he claims. Superintendent 
Potts has gotten out a condensed form 
of his comparison to the newspapers, 
pointing out the differences and criti- 
sizing the Illinois Insurance Federation 
for sending out a letter indorsing the 
house insurance committee substitute 
bill. He says the committee bill un- 
der the pretense of being a measure 
for reform, would save the insurance 
combine from two very dangerous law 





suits already begun and others of 
which perhaps they had premonition. 





Annex Bill Is Passed 


The Wisconsin legislature has passed 
an act modifying the way in which un- 
derwriters agencies must do business and 
prohibiting false or misleading advertise- 
ments or representations. The organiza- 
tion assuming the risk must have its 
name more conspicuously printed than 
that of any department or general agency. 
The law is about the same as is recom- 
mended by the Insurance Commissioners 
Convention. 





ILLINOIS NOTES 


Paul J. Smith has become a partner 
in the local agency of Judge R. R. Fowler 
at Marion, Ill. 

Harry Yates, southern Illinois special 
agent of the Hartford Fire, is the proud 
father of a new nine pound baby girl. 

H. W. Stevens, who was formerly in 
the local business at Metropolis, IIl., is 
thinking of returning to insurance work 
and opening an agency. , 


———q@nmee—___ 
Don’t tell stories unless they be clean. 
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Learn more about Live Stock Insurance and 
how it will increase your income. ¢ 
SEND FOR FREE BOOKLET j 


NATIONAL LIVE STOCK INSURANCE COMPANY | 


507 Central Union Telephone Building, Indianapolis, Indiana 











C,. A. LAFFERTY, Pres. 


Granite Live Stock Insurance Company 


BLOOMINGTON, ILLINOIS 


ARTHUR STONE, Secy. 
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The Best in the West. 
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Ask about our New Policy against Fire, Lightning and Tornado. 
wanted in Illinois. 
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“Western live Stock Insurance Gompany GAIUS W. 


Desk 2, ILLINOIS.  SecriGentta. 

















M. O. ROWLAND, President 


Detroit National Fire Insurance Co. 


Detroit J. EDWARD READY, Secretary 





= operating along sound lines. Lic 


Join the forces of a live, active, growing, strongly backed western company, progressive, 
i i icensed in New York, Ni ‘ 
assachusetts, Maryland, Indiana, Pennsylvania, Virginia, Minnesota and Michigan 


lew Jersey, Connecticut, 








MANAGED BY MEN WHO ARE IN CLOSE TOUCH WITH THE FIELD 
PAUL TURNER, Vice-President and Managing Underwriter 














Retailers Indemnity Company 
GRAND RAPIDS, MICH. 


DRUG AND LIQUOR INDEMNITY 
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IN THE GREAT NORTHWEST 


IOWA, NEBRASKA, MINNESOTA, 
NORTH AND SOUTH DAKOTA _ 


PROGRAM FOR OSAKIS RALLY 














Field Men of Minnesota and the Da- 
kotas Prepare for the Big 
Annual Meeting 





The program is out for the thirtieth 
annual meeting of the Minnesota & 
North Dakota Fire Underwriters, and 
the eighth annual meeting of the Min- 
nesota Blue Goose at Osakis, Minn., 
June 14-15. E. C. Bowe of the Spring- 
field is president of the underwriters’ 
association, and John A. Hanson of the 
Milwaukee Mechanics is most loyal 
gander of the Blue Goose. The com- 
mittee in charge of che whole affair is 
W. J. Tippery of the Aetna. He is as- 
sisted by T. R. Fletcher of the Scot- 
tish Union. The members will go up 
on the official train, leaving Monday 
morning, June 14, and the athletic con- 
tests will be started that afternoon. 

On Tuesday morning the state board 
will hold its meeting and in the after- 
noon there will be a continuation of 
the contests, with a minstrel show in 
the evening. On Wednesday will be 
the fishing and trap shooting contest 
and a fish fry. on the shore of the lake. 
This is always the big annual event of 
the northwest and there will be a 
strong attendance this year. 


LICENSED IN THREE STATES 








Western Union Fire of Waseca Is Now 
Sending Out Supplies for 
Hail Business 





The Western Union Fire of Wa- 
seca, Minn., has been licensed by Min- 
nesota, North Dakota and South Da- 
kota departments. These three states 
will constitute the only territory which 
it will seek to enter for the present. It 
is now sending out supplies for hail 
insurance, but it will be a month or 
sc before its supplies are ready to is- 
sue to fire insurance agents. It already 
has quite a plant established. F. T. 
Day is president; C. H. Watson, secre- 
tary, and R. P. Ward, treasurer. 





Sees Loss in South Dakota 


Fire premiums in South Dakota last 
year were $2,796,942. Commissioner 
Stablein estimates the losses and ex- 
Penses at $3,050,337, making a net loss 
to the companies of $253,395. 

Mr. Stablein states that 70 percent of 
the fire loss of the past year was in 
towns and cities, mostly stocks of mer- 
chandise and buildings. He further 
States that fully one-half of the losses 
were from preventable fires. 





Hope Clinton Will Improve 


Local conditions at Clinton, Iowa, 
are still in bad shape, but when the an- 
tidiscrimination law goes into effect it is 
thought that the rate situation will great- 
lyimprove. Hereisa sample: Some of 
the agents wrote the new Donlan build- 
ing in that city which contains a mov- 
ing picture theatre, for $1.20. The pub- 
lished rate is $1.43. The contents rate 








ATTENTION! 
LOSS MANAGERS AND FIELD MEN 
DURING THE 
TORNADO AND LIGHTNING 
DON’T FORGET 
LEE W. BORT, Adjuster ; #20" 


° WIS. 
Always located by wire or long distance 





is $1.80, and this was written at fifty 
cents. It is practices of this kind that 
have made Clinton a rather disorgan- 
ized city. It is likely that the local 
agents will get together in some form 
of a social club there to acquaint them- 
selves with regard to the new law and 
also use the organization along educa- 
tional and fire prevention lines. 





MUTUALS TO USE THE BUREAU 





Many Will Patronize Iowa Inspection 
Office at Des Moines — Expense 
Prevents Separate Organization 


K. L. Walling, head of the new rat- 
ing bureau for Iowa, has established his 
offices on the seventh floor of the Se- 
curities building in Des Moines and is 
going to be ready for business by June 
1. Mr. Walling has established elab- 
orate offices and is preparing to take 
care of the business for the entire state, 
old line and mutuals and all other kinds 
of concerns included. 

Representatives of leading mutuals 
met in Des Moines to consider whether 
they would start a bureau of their own. 
Most of them decided to adopt the 
schedules of the Des Moines bureau 
and others have taken the case under 
advisement. Those that were rep- 
resented were the Iowa Mercantile of 
Spencer, the Druggist Mutual of Al- 
gona, the Implement Dealers of Ne- 
vada, the Union Mutual of Emmets- 
burg, the Iowa Hardware Dealers of 
Mason City, the Iowa Assessment of 
Dewitt, the Equity Mutual of Sioux 
City, the Grain Shippers of Ida Grove 
and the Mill Owners Mutual, Grain 
Dealers Mutual and Retail Merchants 
of Des Moines. 

The expense of starting another rate 
bureau is the big stumbling block. It 
is estimated that it would cost not less 
than $100,000 to get another one on the 
same basis of efficiency as that which 
has been removed to Des Moines from 
Cedar Rapids. 

Mr. Walling explained the new law 
to the mutual men. Many of the lat- 
ter are writing to Commissioner Eng- 
lish for information as to how to write 
policies pending the taking effect of 
the new schedule on July 1. 





Reduction Will Equalize Rates 


Iowa field men have been doing con- 
siderable speculating following a state- 
ment in a Des Moines newspaper that 
under the new rating bureau system, 
rates will be reduced in Iowa 25 per- 
cent. There is no disposition on the 
part of insurance men to doubt that 
there will be a reduction from the ad- 
visory rate, but 25 percent is, they con- 
sider, putting it much too high and the 
statement will create a wrong impres- 
sion. As a matter of fact the advisory 
rate has not been followed in Iowa and 
the new law will serve as an equalizer 
of rates by stopping discrimination 
rather than by making general and 
sweeping reductions. 

This was made plain by Commis- 
sioner English, who returned to Des 
Moines after attending a conference at 
St. Louis of Commissioners Revelle of 
Missouri, Works of Minnesota and 
Welch of Oklahoma. The conference 
was for the most part along the line 
cf proper methods of enforcing anti- 
discrimination statutes in the states in- 
volved. 





Statements Cause Trouble 


Some Iowa local fire agents are re- 
ported to have caused trouble by in- 
discreet statements to assured that 
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rates on their risks. Such statements 
naturally have stirred up owners of 
property who have been getting cut 
rates, and they are wanting to know 
why such a law was passed. Agents 
have no warrant for making such state- 
ments, as it is not yet known what the 
rates will be after the new law be- 
comes effective. The general under- 
standing is that the present advisory 
rates will be reduced, pending a rerat- 
ing of the state. 





Statistics on Iowa Business 


The Iowa insurance report shows 
that the lowa stock companies and the 
general mutuals of the state wrote in 
premiums last year $1,237,816 and in- 
curred in losses $674,639. The outside 
companies wrote in premiums $7,326,- 
952, and reported losses incurred $4,- 
423,684. This makes the. total pre- 
miums in the State $8,564,769 with 


incurred losses of $5,098,324. The 
total receipts of the assessment 
fire, hail and tornado associations 


was $926,384, and the total expenses 
were $688,009. The amount paid in 
Icsses was $334,554, and assessments 
were $691,572. The total assessments 
of county mutuals were $827,606 and 
losses were $826,812. 





Publication Law Costs $38,000 


Publication of insurance company 
statements in North Dakota this year will 
cost the companies $38,395.60. This esti- 
mate is based on the present number of 
companies and agencies. Each company 
is requested to publish an abstract of its 
statement in a “legal’’ newspaper in each 
judicial district in which it has an agent. 
There are 313 such newspapers in the 
state and the publication furnishes a neat 
little sum for those that are in on,it. The 
newspapers have always been able to de- 
feat attempts to repeal the law. 





Deadwood Agency Change 


The Black Hills Insurance Agency of 
Deadwood, S Dak, has purchased the busi- 
ness of David Ellis. The new agency is 
composed of Virgil T. Yeager, who is in 
the railroad business, and George Porter, 
the assessor. The new men have taken 
over all the companies and expect to do 
a fine business. 





Minnesota Agency Appointments 


Austin Mut. Hail—C. F, Ireland, Appleton; 

J. T, Gaffney, Winona; O. O. Holmgren, Minne- 
apolis; E. E. Murphy, Jackson. 
E, iggins, Paul Kemp, B. R. 
Nevius and O. J. papaeca. Winona; Gilbert 
Kittelson, Borup; F. B. Burley, Samuel Foight, 
William Johns, Luverne. 

Fireman’s Fund—G. A. Tomlinson, A. D. 
Thomas, Duluth; M. D. Hawver, Barnesville; 
C. A. Thompson, Oslo; H. M. E. Welo, Minne- 
apolis. ; 

Phoenix, Eng.—J. P. Wallace, Pelican Rapids. 

St. Paul—T. S. Knox, Jackson; J. H. Matt- 
son, Kettle River; A. E. Staples, St. Paul. 

Auto. of Htfd.—C. G. Laybourne, Jr., and 
W. G._ Judd, Minneapolis; O. Anderson, 
Fergus Falls. ; 

Continental—P. E. Ketman, Lake Crystal; 
George Allen, Savage; W. A. Simpson, Castle 
Rock. 

Western, Ont.—Annie E, Brett and G. C. 
Smith, Carlton; J. Y, Breckenridge, Pine City. 

St. P. Mut. H. & C—H. F. Hinze, Vergas; 
Ole Peterson, Milroy; J. G. Anderson, Morris; 
W. A. Basin, Rapidan. 

Springfield—J. A, Eklund, West Duluth; W. 
pt. Kasson; E. C. Hopkins, Battle 
Lake. 





IOWA NOTES 


The fire which did damage of $110,000 
to the department store at Logan, Iowa, 
ten days ago is ascribed to the explosion 
of a _ gasolene lighting plant. - It was 
thought at first that a dynamite explo- 
sion was responsible, but it has been dis- 
covered since that there was no dynamite 
in the building. E 

The Cedar Rapids firebug is still on 
the job. The warehouse of the Witwer 
wholesale grocery company of that city 
was destroyed with a loss of $4,500 and 
firemen declare the blaze was of incen- 
diary origin. There have been many fires 
of this sort in Cedar Rapids within the 
past few weeks and the state fire mar- 
shal's office has been appealed to. 
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Insurance Men Met With the State In- 
surance Board and Canvassed the 
New Law 





Oklahoma City, Okla. May 25.— 
(Special.)—Except for a very few, every 
general and special fire and casualty 
agent in Oklahoma attended the con- 
ference wih the state insurance board, 
here today, there being 150 in all. The 
board had drawn up nine rules of pro- 
cedure outlining the manner of pro- 
posed enforcement of the new state 
regulation act, House Bill 70, and fol- 
lowing a brief address by Secretary 
W. R. Samuel of the board, these rules 
were made the subject of general in- 
formal debate. 

.Secretary Samuels says the rates 
now in force will be accepted. No 
drastic action is contemplated. He 
asked the cooperation of the companies 
and promised fair treatment in all 
cases. Mr. Samuels’ talk indicated a de- 
sire to be fair to the insurance inter- 
ests. Rules of proceedure adopted by 
board were read: 


(1) All agents have to make applica- 
tion on a form furnished by the board for 
1915 licenses. Form 101 for special and 
general agents; 102 for policy writing 
agents; 103 for soliciting agents. 

(2) Complaints against rates must be 
made on form 104 and sworn to. 

(3) Complaints against agents must 
be made on form 105. No hearing will be 
had unless the board finds the complaint 
justified same. , 

(4) The rates now made and used by 
companies will be accepted until otherwise 
changed by the board. All companies 
using any established system of rates 
may file by reference to said system. 

(5) The board will hold that Section 
14, Bill No. 70, excludes all “underwriters” 
policies in their present form; and that 
any company to issue a policy through 
an “underwriters agency” there must 
really exist such a department. All “un- 
derwriters” policies must be approved by 
the board. 

(6) A division of the commission by 
an agent in any manner shall be construed 
to be a violation of section 12, and shall 
subject agent to cancellation of his li- 
cense. 

(7) Special and general agents cannot 
be licensed as policy writing agents and 
cannot be given authority to sign policies. 
No agent can hold license for more than 
one class of agents. 

(8) Companies are required to submit 
form of policies to board for its approval. 
Policies must be filed by Aug. 1. 

: (9) The board will meet every Tues- 
day. 

Insurance Commissioner Welch was un- 
able to attend the meeting, as he was de- 
tained in St. Louis. 





Analyzes Dwelling Business 


One of the leading companies recent- 
ly analyzed its dwelling house business 
in Missouri for the five years 1909-1914 
inclusive. The results are as follows: 

Per- 


Prems. Losses cent 
Brick dwellings, St. 
MOD 0 Sas a diac cece. $ 64,965 $ 48,498 74 
Frame dwelling, St. 
ND es ok so e's 79,834 87,435 109 
Brick dwellings out- 
side St. Louis.... 10,872 17,967 165 
Frame dwellings out- 
side St. Louis.... 70,476 95,643 1385 
Brick dwellings en- 
Ce NE as ra es 75,837 66,465 87 
Frame dwellings en- 
C16 BtAte os cnceks 151,311 183,078 120 
All dwellings entire 
WES bivbic ads ote ha 227,148 149,544 109 





No Tornado Increase in Kansas 


A rumor that the insurance compa- 
nies plan to increase tornado insurance 
rates in Kansas brought out the state- 
ment from Superintendent Carey J. 
Wilson that no changes would be per- 
mitted except reductions. It was said 





_ TO AGENTS OF THE NORTHWEST 
Write us for an agency for the writing of Hail Insurance in all hail writing states, 


for the Standard Fire Insurance Co. of Hartf 


ord, Conn. Also for Fire Agency for 


Svea Fire & Life Insurance Co. of Sweden. Liberal contracts. Unsurpassed service. 
THE HEDWALL-SUNDBERG CO., Gen’l Agents, 


Phoenix Bldg., Minneapolis, Minn. 









NORTHERN FIRE & 
MARINE INS. CO. 


a 
AS ae 
/ BO i 
GRAND FORKS, NORTH DAKOTA 


4 
Faas 
Ni) * 
SURPLUS TO POLICY HOLDERS : 
OVER TWO HUNDRED AND FIFTY THOUSAND DO 


















SECURITY 


Fire Insurance Company of Davenport, Ia. 


Ss. F. GILMAN, Pres’t M. C. HINSCH, Sec’y 
CASH CAPITAL $200,000 


This Company has had 31 years of successful business experience, and is now doing 
business in Iowa, Illinois, Wisconsin, Ohio and Indiana. It is a good company for the 
agent, because in addition to writing a general business, it accepts practically all classes 
of farm risks. We want agents in the above states, and would appreciate 
hearing from agents desiring to represent us. Address the Secretary. ” 
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that the companies desired to increase 
rates on certain classes. Mr. Wilson 
quoted figures to show that since 1908 
the Kansas tornado premiums have 
amounted to $3,109,124, while the losses 
have been only $639,324, or 20.5 per- 
cent. 


RATE CUTTING CHARGES MADE 








Assured Tells of Offers Alleged to 
Have Been Received in Viola- 
tion of Law 


—— 


It was believed there would be no 
rate cutting in Missouri under the new 
antidiscrimination law of that state, but 
a coupie of cases have been reported 
at St. Louis. Either the assured is 
trying out a game to see how it will 
work, or some agents are taking a 
chance on the law. A local ‘agency 
reports that it recently received a 
check for premiums, the assured hav- 
ing deducted 10 percent from the 
amount of the bill. The check was re- 
turned and the assured claimed he 
could get the discount from another 
agency. In another case, on a risk 
rated at $1.11, the assured claimed he 
had been offered a 90 cent rate. 

No action has been taken to have 
the cases investigated. The local agents 
at St. Louis, have no organization, but 
measures for organizing have been in 
process for several weeks. 

St. Louis agents have for several 
weeks been expecting a letter of in- 
structions from Superintendent Charles 
G. Revelle on certain points in the new 
rating’ law that are not clear to the 
agents. Mr. Revelle, it is understood, 
will wait till after June 17, the last 
day the companies have to file rating 
schedules. 

All companies doing business in the 
state are believed to have filed their 
schedules. Nearly all of them have 
arranged with the Missouri Inspection 
Bureau to represent them. 





Lose Big Subrogation Suit 


A subrogation suit against the Wabash 
railroad for the recovery of $117,000 in- 
surance paid by the insurance companies 
to the Boeckeler Lumber Company of St. 
Louis as indemnity for losses by a fire 
in May, 1914, tried May 19, in the cir- 
cuit court at St. Louis, resulted unfavor- 
ably to the insurance companies. The 
railroad company was accused of having 
stopped the fire fighting apparatus on 
the way to the fire, by permitting a train 
to stand on a crossing, which allowed 
the fire to gain headway. The railroad 
company alleged that the train was 
stopped near the scene, by the police, 
without the consent of employes. 





Investigate Unlawful Acts 


A. R. Andrews, secretary of the Texas 
fire insurance commission, is in San An- 
tonio in company with Lee Carruth of the 
commission staff making an investigation 
of alleged unlawful acts of several San 
Antonio local agents. If the facts re- 
ported are sustained it is more than prob- 
able that several San Antonio agents will 
lose their licenses. 

A letter received at the commission of- 
fice from a local agent in a small town 
asks that the commission supply the name 
of a couple of mutuals or reciprocals, as 
this agent desires to write some risks in 
his town which the old line companies 
will not handle. This letter illustrates the 
Seneral impression as to certain classes 
of fire insurance. 


SOUTHWESTERN NOTES 


_ The Underwriters Salvage Company of 
New York has been licensed in Texas as 
a foreign corporation. 


Frank E. Henderson, chief of the fire 
department at St. Louis, gave a talk on 
arson plants” found at a few of the re- 
cent fires in the city, at the monthly 
meeting of the Fire Prevention Club, 
May 25. The talk was illustrated with 
lantern slides. 
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Annual Meeting ‘of the Southeastern 
Underwriters Association Consid- 
ers Unprofitable Classes 


_Atlantic City, N. J.. May 25.—(Spe- 
cial.)—After a year’s work in formu- 
lating plans for much needed work in 
the education of public in fire insurance 
matters in the southern field, the South- 
eastern+ Underwriters Association, at 
its 34th annual meeting held today au- 
thorized the committee to go ahead. 
The virile and alert manager of the 
Queen at Atlanta, S. Y. Tupper, is 
‘chairman of the committee and excel- 
lent results are expected. - 

The association will give special 
study this year to the unprofitable 
classes that are proving a heavy drain 
in that section. The National Board 
actuarial committee will be requested to 
segregate the losses caused by the 
spark hazard on shingle roofs. A spe- 
cial committee on unprofitable classes 
will also be appointed. 

Clarence A. Low, manager of the 
Liverpool & London & Globe at New 
Orleans was.reelected president of the 
association and F. C. Buswell of the 
Home of New York, vice-president. 

The recommendations of the presi- 
dent in his annual address were han- 
dled with unusual speed by the thrash- 
ing committee of fifteen under the urge 
of President H. A. Smith of the Na- 
tional of Hartford as chairman, who 
made a record for the association in 
this regard. President Chas. H. Barry 
of the Pennsylvania Fire was a visitor 
at the meeting. 





Lexington Entertainment Program 


The Lexington, Ky., Fire Insurance 
Association held a special meeting last 
week for the purpose of making plans 
for the entertainment of the Fire Un- 
derwriters Association of Kentucky 
and the Kentucky State Fire Preven- 
tion Association, which will meet there 
June 17-18. The Lexington agents will 
entertain the field men on Friday, June 
18, with an automobile ride about the 
city, followed by a dinner at the Lex- 
ington Country Club. Most of the 
special agents will stay over until the 
next day to participate in the fish fry 
at the reservoir in their honor. The 
banquet of the Blue Goose will be held 
at the Phoenix Hotel Thursday even- 
ing, and will be an elaborate affair. 
The Kentucky pond will be the host of 
all those in attendance at the meeting. 
This is the first ttime the sessions have 
been held in Lexington, and the agents 
plan to spread themselves on the en- 
tertainment. 





Big Reduction Under Schedule 


The application of the new hogshead 
tobacco storage warehouse schedule by 
the Kentucky Actuarial Bureau to Louis- 
ville risks is reported to have produced a 
reduction in the rate amounting to 34.6 
percent, a result which is very gratify- 
ing to those who fought for the adoption 
of a new schedule. It is by no means 
certain, however, that the rates will be 
slashed to this extent everywhere, in 
view of the fact that the schedule car- 
ries increased exposure charges and 
higher deficiency charges all the way 


through. The schedule applies only to 
warehouses occupied exclusively for 
storage. 7 





Local Tax Abandoned 


The Kentucky Actuarial Bureau, which 
has been investigating the increase in the 
license tax of from $10 to $25 at Hender- 
son, Ky., was advised that the license or- 
dinance carrying the increase had gone 
through without notice being taken of it, 
and that it was not the intention to make 
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the advance. As a result a resolution was 
adopted by the council relieving the com- 
panies of the necessity of paying the ad- 
vance, and consequently the situation has 
been amicably adjusted. The state insur- 
ance board permits the bureau to add 
enough to the local rates to cover the bur- 
den of taxation which is put on the com- 
panies, and had the increase at Hender- 
son remained in effect, it is probable that 
the rates would have had to be raised. 





Observes Publicity Work 


S. Y. Tupper of Atlanta, manager of the 
southern department of the Queen, was 
in Chicago last week, conferring with 
the publicity and educational committee 
of the Western Union, of which Thomas 
E. Gallagher of the Aetna is chairman. 
Mr. Tupper has been selected as chairman 
of a similar committee of the Southeast- 
ern Underwriters Association, and desired 
to get some idea of the work that is be- 
ing done, and the plans for it. 





Kentcky Agents Plan Meeting - 


At a meeting of the executive commit- 
tee of the Kentucky Association of Local 
Fire Insurance Agents, held in Louisville 
arrangements for the annual meeting of 
the association, which ordinarily is held 
this month, were put in the hands of the 
Louisville members of the executive com- 
mittee. It is likely that the meeting will 
be held in September. 


Memphis Club Meets 


The necessity for actual notice to the 
policyholder of all conditions of an in- 
surance contract was discussed before 
the Insurance Club of Memphis at its 
last meeting by E. L. Barkley of that 
city. Following his address Mr. Barkley 
was unanimously elected an active mem- 
her of the club. 

Interest in the club is now increasing 
and it is hoped that it will be very much 
augmented after the American Institute 
meets there. 


Frame Dwelling Losses 


A movement is on foot to reduce com- 
missions in the south on dwellings and 
contents owing to the increasing high 
loss ratio throughout that section. Frame 
dwellings have been burning with great 
rapidity, especially since the outbreak of 
the war and the general depression that 
followed. 


Revising Louisville Rules 


Owing to the fact that the Louisville 
board no longer has jurisdiction over 
rates the constitution and by-laws are 





being revised by a committee, of which 
Victor M. Scott is chairman. Chief in- 
terest attaches to the one-solicitor rule, 
which has come in for a lot of criticisms 
recently. 





TENESSEE NOTES 


The Vance Agency has secured the rep- 
resentation of the Guaranty Underwriters 
of the Aachen & Munich for Memphis, 
Tenn. 


Newsum & Calhoun have disposed of 
their local agency at Memphis, Tenn., to 
Maury & Stout. The Ben Franklin Un- 
derwriters is the company interested. 


The new Tennessee law creating the 
office of fire prevention commissiorer 
went into effect May 17 and on that date 
the powers of the old fire marshal and 
his deputies ceased. The insurance com- 
missioner was ex-officio fire marshal, The 
governor has not yet appointed a fire pre- 
vention commissioner. 





GENERAL SOUTHERN NOTES 


Felix F. Porter will succeed Luther R. 
Warren as state agent of the Phoenix 
of London for Virginia and North Caro- 
lina. Mr. Warren goes on the retired 
list. 


The meeting of the fieldmen’s lunch club 
in Louisville last Monday was presided 
over by R. E. Hartshorn, special agent 
of the North British. The principal dis- 
cussion at the meeting had to do with 
the collection of past-due balances. En- 
forcement of the 45-day rule is being at- 
tempted by the field men. David Cald- 
well, of the National of Hartford, will 
handle the meeting next Monday. 
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NEWS FROM THE EAST 


CHANCE FOR NEW COMPANIES 











Managing Underwriter John E. Smith 
of the First National Fire Makes 
Interesting Observations 





That a young fire insurance company 
has a better chance to survive and suc- 
ceed today than it would have had 
twenty-five years ago, was one of the 
interesting statements made by John E. 
Smith, managing underwriter of the 
First National Fire of Washington, D 
C., at the annual meeting of the Bare- 
bones Alumni Association in New York 
last week. There is better underwrit- 
ing material today, nearly every state 
and section of the country has inspec- 
tion bureaus—these tending toward im- 
proved risks—and complete fire insur- 
ance information is readily available on 
any risk in any part of the country 
through commercial reporting agencies 
and other mediums. 


The unearned premium reserve, he 
pointed out, is the most severe handicap 
which the younger companies have to 
stand, although this can be met if prog- 
ress is not too rapid during the first five 
years. Invaluable relief would be af- 
forded if companies would be permitted 
to carry their unearned premium reserve, 
net, that is, less the 20 to 50 percent 
that has to be paid as commissions when 
a company is forced to reinsure. Allow- 
ing 25 percent for reinsurance commis- 
sions, this would give in the case of the 
First National, for instance, an increase 
in its surplus of approximately $75,000. 
The speaker stated that he knew of one 
insurance commissioner-who would back 
such a relief measure and expressed the 
opinion that with concerted effort the plan 
could be put through. 


Vetoes New York Bill 


Governor Whitman of New York has 
vetoed the bill that was passed which 
amended the insurance law in relation to 
the lending of money by insurance cor- 
porations. The bill would prohibit life 
insurance companies from allowing a 
trustee, director or officer to require a 
borrower of money upon mortgage to 
have his insurance placed through any 
special broker or agency. The governor 
says that the purpose of the section 
added is to restrict and regulate a sub- 
ject which is purely one of contract. He 
says that he fails to see any useful pur- 
pose that can be accomplished. 





Holman Made President 


Officers for the coming year were elect- 
ed at the annual meeting of the Insurance 
Society of New York on Tuesday, as fol- 
lows: President, Charles J. Holman; 
vice-presidents, Charles H. Holland, 
Henry W. Lowe, David Rumsey and Ira 
H. Woolson; secretary-treasurer, Edward 
R. Hardy; executive committee for three 
years, Waldemar J. Nichols, Heber B. 
Churchill and Julius F. Van Riper. 

It was reported that the membership 
has grown to 1,063 this year as against 
870 at the time of the annual meeting 
in 1914. The library of the society now 
has 1,655 volumes as against 1,443 last 
year. 





Handicap for New Companies 


On account of the law passed by the 
Connecticut legislature, imposing a heav- 
ier tax than formerly upon home insur- 
ance companies, it is announced that 
three of the companies of Hartford which 
received charters and which were about 
ready to complete their organization, have 
decided that they will not proceed fur- 
ther. The other four which were char- 
tered have not yet taken definite action, 
but it is understood that some of them 
will not go ahead. 

Companies which have decided not to 
complete their organization are: Amer- 
ican Reinsurance, Life & Casualty of 
Hartford, and Atlantic Fire & Marine of 
Hartford. The other four are: Scot- 
tish Union & National Indemnity, Trav- 
elers Fire, Rossia of America, and the 
Rossia Casualty. 





Eastern Union Meeting 


The Eastern Union met in New York 
last week and the special committee pre- 
sented a memoir of Morris L. Duncan, 
late United States manager of the Svea. 
The Boston committee presented a report 
explaining the Boston plan, and this was 
adopted. The committee on uniform rules 
and clauses presented its report, but it 
was laid over until the next meeting. It 
was deemed necessary to have further 
consideration of the use and occupancy 
feature. 





Pennsylvania’s state fire insurance 
fund, recently created for the insurance 
of state buildings, will start off with 
more than $350,000 cash. 


NEW DWELLING HOUSE 
SCHEDULE COMPLETED 


(CONTINUED FROM PAGE 1) 

ies, towns and villages into districts, es- 
tablishing a higher basic rate in con- 
gested districts; still higher in blocks 
where the majority of buildings are 
mercantile, and the dwellings have be- 
come old and poor and there is a gen- 
eral exposure hazard from the mercan- 
tile risk, and a still higher basis for dis- 
tricts where the construction is inferior 
and the maintenance careless, such as a 
tenement district. 


Schedule Is Very Flexible 


There are fourteen basis rate tables 
comparing to the 40, 50, 60 and 70 ta- 
bles of the Dean schedules. 

The basis rate for a brick dwelling 
with approved roof, flue and foundation 
under the highest grade of protection, 
ranges from 8 to 48 cents. The basis 
rate for a frame, from 13 to 79 cents. 

By the use of one of these fourteen 
tables the rating bureaus can get any 
level of rates necessary to meet the 
cost of conducting the business and 
paying the losses for any community. 


Higher Rates on Contents 


The schedule also provides for a dif- 
ferential between furniture and dwell- 
ings in protected towns. It has been 
the custom in the past to charge the 
same rate on dwelling contents as on 
dwellings, although the loss ratio in 
protected territory on contents has 
been exceedingly high as compared to 
the loss ratio on buildings. 

Higher rates are also charged on 
barns, garages, sheds and outhouses 
than on dwellings. 

Differentiations are also shown for 
poor flues, poor foundations and shin- 
gle roofs. 

Under the schedule credit will be 
given for coinsurance on large value 
risks. 

How Cities Will Be Divided 


The use of the schedule will place 
more work on the rating bureaus, lo- 
cal agents, and company officers, but 
the committee had constantly in mind 
the holding down of the expense. The 
rating bureaus will establish the dis- 
tricts and publish for each town a de- 
scription of districts in accordance with 
the following: sample: 


SAMPLE PLAN OF PUBLISHING _IN- 
FORMATION DEFINING DISTRICTS 
District No. 4—Comprises all buildings 

situated as follows: North side of Bar- 

ney street, Nos. 1201 to 1599, inclusive; 
east side of Juniper street, Nos. 2402 to 

2898, inclusive; west side of Market 

street, Nos. 6501 to 6997, inclusive; west 

side of Vandalia street, Nos. 1403 to 1495, 

inclusive, and 2601 to 2893, inclusive. 

District No. 3—Comprises all buildings 
situated as follows: South side of Main 
street, Nos. 400 to 450, inclusive; north 
side of Main street, Nos. 510 to 570, in- 
clusive; also blocks Nos. 4, 7, 8 and 10, 
original town. 

District No. 2—Comprises all buildings 
situated as follows: East side of Jack- 
son street, Nos. 201 to 259 inclusive; 405 
to 455, inclusive. West side of Jackson 
street, Nos. 200 to 260, inclusive; 402 to 
460, inclusive; blocks Nos. 1, 2, 3, 5 and 
9, original town. 

District No. 1—Comprises all buildings 
not included.in District No. 4, District 
No. 3 or District No. 2. 


How Agents Arrive at Rates 
The local agents in writing each 





dwelling risk will have to ascertain 
what district it is in. He will probably 
do this most easily by marking his map 
in accordance with the above sample 
designation of districts. He will then 
have to make charges for defective flues, 
shingle roofs, or lack cf foundation, or 
else make reductions in rates for good 
flues, good foundations, or fire-resisting 
roofs, depending on which course is 
decided upon by the rating organiza- 
tion.. These charges, however, or cred- 
its, whichever they may be, are flat, be- 
ing so many cents, according to basis 
table used for the district in which the 
risk is located. : 

Daily report examiners in the home 
office will be required to check these 
rates just as they have in the past been 
checking mercantile and special hazard 
rates. 

Information in Small Circular 


While the new system contains twen- 
ty-three pages similar in size and ma- 
terial to the pages of the Dean sched- 
ule, local agents in vzrious cities will 
be provided with a four-page cardboarc¢ 
circular which will cover all of the in- 
formation needed for their particular 
town. Some will probably be confused 
at first with the use of the new forms, 
but they should not be long in master- 
ing the details of the matter and in 
figuring premiums correctly. 


NATIONAL COUNCIL OF 
EXECUTIVES FORMED 


(CONTINUED FROM PAGE 1) 


called by the chair. At a meeting of 
the ways and means committee Wednes- 
day afternoon, plans were outlined for 
the standardization of federations al- 
ready in existence, the extension of 
their membership. the establishment of 
new federations, and the securing of 
reports from various insurance organ- 
izations already in existence, both of 
company and agency complexion. 


Hold All Day Meeting 


The organization of the council fol- 
lowed an all-day discussion of federa- 
tion questions by presidents, secretaries 
and chairman of the executive commit- 
tees of eight federations at a meeting 
called by Mr. Diggs. The council was 
instructed to confer with the fire cas- 
ualty and life companies and learn their 
attitude toward the federation move- 
ment, seeking their cooperation if pos- 
sible. 

The meeting was called to order in 








the morning by Mr. Diggs, who nomin- 
ated George D. Webb of Chicago for 
temporary chairman. He was elected 
and Mr. McKee was chosen as sec- 
retary. 

Those Who Attended 


The following were present at the 
meeting: 


New York—Newton E. Turgeon, Buf- 
falo, president, and Buell T. Mills, Roch- 
ester, secretary. : 

‘ Sag ‘W. S. Diggs, Cincinnati, presi- 
ent. i 

Kentucky—J. Morton Morris, Louisville, 
president, and T. Carter Tiller, Louisville, 
secretary. 

Michigan—Mark T. McKee, Detroit, 
secretary, and James M. Crosby, Grand 
Rapids, vice-president. 

Minnesota—F. C. Wynne, Minneapolis, 
secretary, and Fred L. Gray, Minneapolis, 
chairman of the executive committee. 

Iowa—A,. H. Jamison, Des moines, pres- 
ident, and Joel Tuttle, Des Moines, sec- 
retary. 

Missouri—Emmett V. Thompson, St. 
Louis, president. 

Illinois—George D. Webb, Chicago. 
chairman of the executive committee; 
Frank H. Anderson, Chicago, secretary; 
Wade Fetzer, George A. Gilbert, John A. 
Morrison and George M. Eddy, Chicago, 
members of the executive committee. 


Diggs Outlines Purposes 


In stating the object of the meeting Mr. 
Diggs said that, while the work in each 
state must apply to the individual prob- 
lems of the state, federations have much 
in common and the meeting had been 
called for an exchange of experiences. 
He said that the more he thought of the 
State federation movement, the more il- 
logical did a national federation appear 
to him, yet there should be plans to make 
each state suplement the work of the 
others. He suggested that the federa- 
tions should have a uniformity in names 
and perhaps also in dues and plans for 
financing special work. He spoke strongly 
in favor of a sane publicity campaign. 


No National Federation 


Speaking later in the day he said that 
while at one time it appeared there was 
a place for a national federation, he felt 
now that that time had gone by, but it 
seemed to him that the state federa- 
tions should become the state organiza- 
tions of all the national organizations. 
Mr. Diggs felt that the work should be 
standardized, and that the federations se- 
cure the support of every branch of in- 
surance. He stated that in organization 
work he had done he had at some points 
met strong obstacles through the opposi- 
tion of cértain classes of insurance com- 
panies. The federation, he said, should 
not be continually on the defensive. It 
should take forward steps for progres- 
sive insurance legislation. 


Each Helps the Other 


One of the most interesting facts 
brought out at the meeting was that the 
work of each federation has been help- 
ing others, although there was no central 
medium for communication among them. 
Representatives of several states spoke 
of the great help they had received in 
fighting state workmen’s compensation in- 
surance from the report of the Missouri 
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workmen’s compensation commission. It 
is well known that at one time the com- 
mission was strongly in favor of a state 
monopoly form of insurance, and the 
work of the Missouri federation in bring- 
ing to its attention all available informa- 
tion against this form of insurance had 
considerable to do with the change in its 
attitude. - 
Legislative Methods 


There was a very interesting discus- 
sion of legislative methods. Joel Tuttle 
of Des Moines stated that the Iowa feder- 
ation had constantly worked from _ the 
outside in. In other words, the members 
of the federation had very little to do 
with members of the legislature, but 
brought pressure to bear through manu- 
facturers’ associations. Emmett ‘ 
Thompson of St. Louis, on. the other hand, 
said that he had practically reached the 
conclusion that at a certain stage it may 
become necessary for members of the 
federation to go to the capitol and make 
a direct appeal to members of the legis- 
lature. 

Senator Jamison of Iowa stated the 
Clarkson bill for state monopoly of work- 
men’s compensation insurance was de- 
feated through securing the support of 
the manufacturers and others in opposi- 
tion to the bill. On the executive com- 
mittee of the Iowa federation are some 
of the largest buyers of insurance in the 
state. Joel Tuttle said when the Clark- 
son bill was up the federation got ten of 
the largest buyers of compensation in- 
surance in the state to appear before the 
legislative committee and ask that, the 
law be left alone. 


Selfishness Retards Movement 


F. C. wWynne of Minneapolis said that 
the greatest obstacle in the way of ad- 
vancement of the federation movement is 
the selfishness of individual agents who 
will not contribute to the general good, 
but want others to do the work for them. 

Emmett V. Thompson of St. Louis gave 
a very interesting history of what had 
been done in Missouri, showing that from 
the start the federation had to combat 
the bitter public sentiment against insur- 
ance companies. The federation could 
not gain the support of the country agents 
through any appeals concerning casualty 
business, as they do so little of it. Ac- 
cordingly, the federation took up the fire 
insurance companies’ fight and worked for 
the antidiscrimination bill. 


New York Situation 


N. E. Turgeon of Buffalo said that great 
demand for state insurance in New York 
came from the labor organizations and 
they claimed to control a very large vote, 
while the insurance people in spite of 
being numerous had very few votes which 
they could claim to control. The organi- 
zers of the federation, therefore, decided 
that it was necessary to get in just as 
many people who could wield political 
influence as- possible. Mr. Turgeon wanted 
somebody to tell him how the New York 
association could get 5,000 or 10,000 mem- 
bers instead of the 1,600 it has and how 
best to get additional funds where spe- 
cial work is necessary. Mr. Turgeon paid 
a high compliment to William B. Joyce, 
president of the National Surety, who, he 
said, had personally secured a consider- 
able number of members for the federa- 


tion. 
Work in Michigan 


, Mark T. McKee of Detroit made a most 
interesting report of the organization of 
the Michigan federation. The movement 
in that state originated with the Michigan 
Fraternal Congress, which had _ been 
through a severe fight and defeated a vi- 
cious constitutional amendment, and felt 
that the time had come for union with 
other insurance bodies. It had effected a 
very strong organization for the previous 
fight and was able to use this in or- 
ganizing the federation. As the result 
of two months’ work, twenty-six of the 
eighty-three counties of Michigan have 
county organizations. The state federa- 
tion has 1,077 members, some of these be- 
ing entire fraternal lodges, which come in 
for one membership fee of $2. It has ar- 
rangements with 250 weekly newspapers 
n the state to publish insurance news 
which the federation will furnish, and 
at the present time twenty-six boards of 
commerce and other civic organizations 
have invited the federation to send speak- 
ers on insurance to address them. 


George A. Gilbert’s Talk 


George A. Gilbert of Chicago, president 
of the National Association of Casualty & 
Surety Agents, was called upon and in- 
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vited all the casualty men to attend the 
annual meeting of that organization in 
Detroit. He said that the insurance agent 
always has been, is now, and always will 
be a necessity, and that the agent is 
worthy of his hire. There is three par- 
ties to every insurance transaction—the 
insured, the insurer and the agent who 
brings the other two together, and the 
interests of all three are so closely re- 
lated that they should work together for 
the common good. Mr. Gilbert believes 
in carrying the federation movement into 
every state. 


Wade Fetzer’s Advice 


Wade Fetzer of Chicago, the first presi- 
dent of the National Association of Cas- 
ualty & Surety Agents, made a good talk. 
He said the federations should not be 
purely defensive organizations, but should 
be live institutions, working for insur- 
ance progress in their several states. 
There was a time when legislation con- 
cerning insurance was handled much like 
that for railroads, through three or four 
men in each state. That time is past, 
and these great corporations now no 
longer seek to live by the use of money 
but by proving their right to live. Mr. 
Fetzer said that the agent will always 
be a factor in insurance as long as the 
stock companies exist. 


Tllinois Situation 


George D. Webb told of the organiza- 
tion in Illinois and stated that so far the 
legislative matters had been mainly con- 
cerning fire insurance and the federation 
had done all that it could to assist the 
— companies, which were looking after 
this. 

Frank H. Anderson, secretary of the 
Illinois federation, stated that while he 
does not pretend to understand the fine 
points of the insurance business, it was 
evident in his work through the state 
that there is something standing be- 
tween the companies and their agents. 
Whatever this is, he feels that it ought 
to ‘be eradicated. He advised that an 
effort be made to interest the companies 
in the federation movement, but, at any 
rate, to find out their exact attitude, so 
that if they were not willing to cooperate 
with the federation, it could go ahead 
with its work, knowing that it was not 
to receive support from them. 


NATIONAL BOARD MEETS 


(CONTINUED FROM PAGE 3) 


the consulting engineer visited Salem, 
and conferred with the city authorities 
on a revision of the building code and 
devoted three weeks to criticisms and 
suggestions on that work. The Edison 
fire had many unusual features which 
warranted careful consideration and the 
consulting engineer made a detailed study 
of the destruction caused by this fire. 


Committee on Fire Prevention 


The committee on fire prevention said 
that there had been issued twenty-eight 
complete reports on cities in addition to 
five supplementary reports. In addition, 
reports on Pittsburgh and Erie, Pa, De- 
catur, Ill., and Peoria, Ill., and Cincin- 
nati, Ohio, are in process of being writ- 
ten, and Rockford, Ill., and Fall River, 
Mass., are being inspected. The expenses 
of the committee during the year were 
$67,080.52. A proposed plan for the mo- 
torization of the Chicago fire department 
bear given considerable study by the com- 
mittee. 


Executive Committee Report 


The executive committee in its report 
said that the plan adopted a few years 
ago of sending representatives to the 
meeting of the Insurance Commissioners 
Convention and the annual meeting of 
the Association of State Fire Marshals, 
should be continued. An opportunity is 
afforded to present the viewpoints of the 
companies on many matters, and fre- 
quently the National Board’s representa- 
tives are invited to discuss subjects un- 
der consideration. The report says that 
it is becoming generally recognized that 
there are many questions which may be 
settled with far greater satisfaction by 
cooperation rather than by legislation. 


Committee on Arson 


The committee on incendiarism and ar- 
son said that during the year ending April 
1 there were offered ninety rewards, 
amounting to $28,550. Two rewards of 
$500 each were paid, and in addition to 
these two payments were made in rec- 
ognition of services rendered—one of 
$250 and the other of $50. The committee 
on laws said that the past year has been 
a busy one for this committee. It had 
forty-three state legislatures and the na- 
tional congress in session. The report 
states that the insurance companies hoped 
the financial difficulties of the country, 
resulting from the European war, would 
render them to some extent immune from 
similar legislative attacks of former 
years, but they were disappointed. 


Avalanche of Bills 


There has been no year which has wit- 
nessed the introduction of so many and 
so great a variety of bills vitally affect- 
ing the interests of fire insurance. Cop- 
ies of approximately 2,500 bills affecting 
insurance have been received. In some 
states systems of state insurance have 
been introduced. The committee says 
that it believes some progress has been 
made in checking this socialistic tend- 
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ency. The greater part of legislation has 
been concerning control of rates. Coun- 
sel for the committee has visited every 
state where a legislature has met. In 
some states unsatisfactory measures 
were introduced or urged for passage by 
local agents. The report says that if the 
legislation proposed during the last win- 
ter and the attitude of some supervising 
officials reflect the public mind, insurance 
companies may expect within the next 
few years additional legislation of the 
same character as that which it has been 
experiencing and has commanded its at- 
tention in the sessions just past. The 
regulation of corporations appeals to the 
popular mind. The committee says that 
it must continue to meet the issues pre- 
sented or the consequences of neglect 
will be serious to the interests of insur- 


ance, 
Treats of Loss Reports 


The report of the actuarial bureau com- 
mittee told of the work that has been 
done in developing and putting into effect 
the loss reports. At present there are 184 
companies subscribing to the work of the 
bureau, 113 being National Board mem- 
bers, 40 others stock companies and: 31 
mutuals. Losses paid on and after Jan. 
1, 1915, have been reported to the bureau, 
an average of 8,050 cards a week being 
handled. The present rate is about 11,000 
cards a week. The committee did not 
put into effect the plans for reporting 
ratings. The work involved in the 
launching of so great an undertaking is 
arduous. Neither the office staff nor the 
committee could attempt any further la- 
bors for the present. 


Always Works Downward 


Experience has thus far shown that 
state supervision, if armed with state 
classification, insists upon reduction in 
rates upon profitable classes, but neither 
requires nor consents to increased rates 
upen unprofitable classes. The commit- 
tee realizes that a compilation of pre- 
miums, class by class, with the ratio of 
loss on each has no value for rate mak- 
ing purposes, 

The report of the committee on sta- 
tistics and origin of fires shows that the 
total fire loss in the United States last 
year was $221,000,000. In the reports are 
tables showing the comparative fire losses 
in the different countries for such years 
—— records of the committee will per- 
mit. 

a 


WOULD PROHIBIT SEPARATION 


A new law in the state of Washington 
goes into effect June 10, which affects 
agency appointments and the separation 
rule will be knocked out. Thereafter no 
agent may be discriminated against by 
companies who is operating what is now 
called a mixed agency. Oregon has a 
similar law and in that state the com- 
panies have the local agents agree that 
they will not accept a scale of commis- 
sions higher than that previously agreed 
to without giving the companies in the 
agency notice of their intention. The 
matter will shortly come up before the 
Pacific Board to see what can be done in 
the premises. 








Hotel Dyckman 
MINNEAPOLIS, MINN. 
THE COMPLETE HOTEL 
Each of its 300 rooms is outside and has bath 





Appointments 
combine dig- 
nity with a fa- 
miliar home- 
likeness rarely 
found in 
Metropolitan 
hotels. Two 
splendid cafes 
for ladies and 
gentlemen, al- 
soaClub Grill 


Exclusively European Plan—$1.50 and upward 


WM. H. JONES, Manager 
formerly Kitchi-Gamma Club 

















-INCORPORA TED 1849 


WESTERN 


Insurance Company 
of Pittsburgh 


FIRE AND TORNADO 


DEC. 31, 1914 


Capital « - - - - - - $300,000.00 
Surplus to pine Holders - 410,067.48 
Assets'- - - - - 666,879.83 
Losses Paid to Date Cates - 6,000,000.00 


FLICKINGER GIVES TALK 


— 


ADDRESSES CLEVELAND MEN 


Schofield Tells Insurance Society Points 
on Soliciting—Last Educational 
Meeting Is Held 


W. B. Flickinger, general agent of 
the Philadelphia Underwriters, Erie, 
Pa., made the principal address before 
the Insurance Society of Cleveland, at 
its last educational meeting for the 
year, Monday evening, his subject be- 
ing “Consideration.” While it was 
mentioned as one of the important 
elements of the agent’s business, Mr. 
Flickinger did not dwell upon the sub- 
ject from a financial standpoint, but 
rather from the bearing it has on men 
in their endeavor to harmonize their 
interests and realize their dependence 
upon each other for final success. 

Consideration for others is necessary 
in business as well as in other phases 
of life, said the speaker. The agent 
who cuts a rate in order to secure a 
risk lacks consideration for his brother 
agents and for his company, because 
of the unfair advantage he has thus 
taken of both. 


Confidence of Companies 


Because of the recognized uncertainty 
of profit in individual risks, the com- 
pany should be able to place the fullest 
faith in its agents, and instead of tak- 
ing any means possible to secure busi- 
ness, they should use the greatest con- 
sideration in the risks offered and 
should handle them as if their own 
money were at stake instead of that of 
the company. All information in the 
hands of the agent should be given in 
full, and in the case of a new concern 
a statement of the agent’s acquaintance 
with the members of the firm and his 
opinion of them and the business should 
accompany the report. 


Mr. Flickinger discussed the benefit to 
be derived from organizations such as 
the Insurance Society in bringing those 
engaged in the business together upon a 
friendly footing and teaching them to ap- 
preciate one another's friendship. Not 
only is it possible to secure a fund of 
valuable knowledge, but a fraternal feel- 
ing 1s engendered that is worth as much 
as the knowledge gained. 


What the Buyer Expects 


The paper read by H. C. Schotield, as- 
sistant secretary of the Sherwin-Wil- 
liams Company, on “Insurance from the 
Buyer’s Standpoint,” scintillated with 
ideas calculated to make the agent and 
solicitor reflect on his methods of seek- 
ing business. In the agent the buyer has 
the right to expect a man of the highest 
honesty and integrity, he said. He has 
a right to expect him to be a man of 
sufficient ability and knowledge to con- 
sider the proposition that is placed be- 
fore him. He should expect him to be 
well posted in the different branches of 
insurance and be in position to give such 
information as may be desired. On the 
other hand the buyer should meet the 
agent on the same basis as he would 
the representative of any other line of 
‘business. Naturally he expects the great- 
est amount of insurance for the least 
money. 


Look Out for Buyer’s Interest 


In explaining what an agent might do 
to secure business he said that he should 
look out for the buyer’s interests and see 
that the risk is in the best condition, 
even if this results in reducing the rate. 
Mr. Schofield mentioned a concrete case 
in which improvements made at the sug- 
gestion of a representative of the inspec- 
tion bureau resulted in a saving of $680 
per year in premiums or $6,800 in the 
10-year period for which the building 
was leased, while the improvements cost 
but $960. 


Hold Election June 21 


The annual meeting of the society will 
take place on June 21. On motion of 
Cc. H. Patton, President DeWitt was 
authorized to name a nominating com- 
mittee to prepare a ticket. 

Cc. H. Patton presented his resignation 
as a delegate to the annual meeting of 





Excess Lines and Reinsurance Treaties 


ANGLO AMERICAN FIRE INS. C0. ‘Organized 1899 
Assets $405 821. Policyholders’ Surplus $331,251. 


MONTREAL CANADA FIRE INS.Co. Organized 1859 
Assets $209,867. Policyholders’ Surplus $154,282. 








W. L. PETTIBONE & CO., Agts., Newark, N. J. 


the Insurance Institute of America, and 
President DeWitt was authorized to ap- 
point an alternate to attend in case the 
other delegate, Secretary Ford A. Drake, 
is unable to go. 

Karl H. Sebelin of the Brooks-Mc- 
Aninch-Wilbor-Parsons Company read the 
paper on “Current Events.” Among other 
things he gave some information regard- 
ing the insurance class this year and 
thanked the agents who had given in- 
structions at their regular meetings and 
aided them in securing the information 
needed in their work. 

It was announced that the annual pic- 
nic of the Insurance Exchange will take 
oeoe at Willoughbeach about the middle 
of June. 

—— > 


Kansas Agency Appointments 


Security, Ct—C. A. Wautland, Chetopa; A. 

. Hoskins, Codell; oA M. Wood, Cullison; M. 

. Williams, Eldora J. H. Srey Gosham; 

Pp, 7 Isabel; J. Denton, Jew- 
ell City; W. M. wie Kansas Cig, Mo.; D: M. 
Circle, Kiowa; W. Anderson, Lincoln; J. L. 
Brubaker, peeve: G. F. Blouderfield, Mc- 
Pherson; G. Eley, Oketo; E. L. and C. H. 
Shaw, Pratt; a5-ahe Cordry, Preston; G. R. 
Hickok, Satanta; E. D. Mace, Spearville; F. J. 
Pechanec, Timken; i; A. Robb, Winfield; R. M. 
Church, Alamota; F. E. McCall, Aurora; Ed 
Hogue, Barnes; D. D. ‘Alderman, Bennington; 
L. R. S. McDonald, Cimarron; C. D. Tolin, 
Clifton; E. A. Broughton, rng cag A. R. Smith 
and J, A. Fleming, Garfie! Beck, Gay- 
lord; E. C. Caldwell, Butiead; ‘ohn ee 
Hazelton; TSE eo Swartwood, Herington; 
Dallam, Hoxie; , e Smith, Hugoton; H. 
Mervine, F. E. Wood and R. C. ellan, Hinten: 
inson; D. P. and W. H. McKeller, Jamestown; 
C. F. Ackerman, Kanapolis; Charles McMahan, 
Kerwin; Charles Grove, A, ood, H. 
Meredith, Amos King and L. L. Brown, Larned: 
W. B. Ryan, Lebanon; C. B. Ive and A. B. 
Allgood, Lucas; Tim Payne, Oskaloosa; E. S. 
Walton, Peck; W. z Bae Rosel; R. J. 
McMullen, Stafford; A. B. Brumgart Victoria: 
B. V. Batteshill, W. French. Beasley and 
> Glasier, ichita; H. W. Reneau, Cam- 
chester. 

Springfield—Loy erg Utica; J. W. 
Harp, Mullinville; H. B. Smith, Portis; George 
Kidwell, Fowler; L. O. Stanley, Satanta; M. S. 
Young, Pratt; é Kirkpatrick, Anthony; 
Floyd Hillman and Claude Rowland, Protec- 
tion; A. F, Morgenson, Vesper; E. "A. Ford, 
Waldo; C. E. Brown, Palco; D. Gibson, 
Zurich; C. B. Campbell, Deerfield; L. J. Petti- 
john, Dodge City; O. H. Warner,’ Pierceville. 

Westchester—H. C. Lathrap, Blue Rapids; J. 
R. Tracey, Marysville. 

Farmers Alli—Peter Schumaker, St. Marys; 
Fred Sterling, Kalosta. 

American—G. R. —— Clay Center. 

Coml. Union, N. —L. . Garlinghouse, 
Topeka. : 

Continental—C. E. Miller, eee B. R. 
Bolinger, Bucklin; J. E. Lynch and Matt Guil- 
foyle, Herington; C. A, Clift and H. A. Al- 
dridge, Anthony; L. L. Shook, Lebanon; H. M. 
Justice, Pleasanton; E. > Wood, Fowler; G. O. 
Combs, Hutchinson: M. Stevenson, Waverly; 
James O’Reilly, Strong City: D. J. Ward, Sever- 
ance; Lee Melton, Alta Vista; B. H. Wood- 
bury, Lawrence. 

Detroit F. & M.—L. N. Roach, Oswego; A. W. 
Godfrey, Salina. 

Germania—M. B. Sharp and S. G. Sharp, 
Amy; Ward, Dexter; S. T. Fredrick, 
Great Bend; R. B. Britton, Mapleton; Park 
re, Paico; G. S. Bickel, Solomon Rapids; 

L. Gardiner, Valley Center; C. G. Mort, 
Bs pi N. Thouvenell, Winona. 

Ger. Alli—S, T. Fredrick, Great Bend. 

Home—C. S. Sargent and H. E. Rhodes, 
Smith Center; J. O. Rodgers, Randall; B. W 
Brooke, Winona; J. . Martin, Kensington; 

. F. George, Girard; T. W. Cline, North 
Branch. 

North Amer.—O. D. Bush, Stafford; A. E. 
Jones, forare. 

Mich. & M.—L. N. Roach, Oswego; A. W. 
Godfrey, "Saline: 

National, Ct.—Ray Tindall, Osborne; R. H. 
Kern, Speed; pee Richards, Adams; R. J. 
Kneffer, ‘Alexander; S. Graham, Bartlett; D. Fi. 
Henthorn, Burden; S. G, Fisher, Cedar Point; 
William Wade, Chetopa; J. F. Deal, Grenola; 
“= Thornbill, Halstead; Ww. A. Wheeler, Tola; 
B. H. Woodbury, Lawrence; k B. Harris, ‘Leon; 
oo “Green, McDonald; C. A. Hall, Nashville: 


keeney; D. Fisher, Wilmore; Grant Stafford, 
Winfield; Lizzie Schafer, Meriden; Charles 
Kurtz and W.. Clark, Oakley; AG. Trip- 
lett, Campus; J. W. Ejitel, Lucas. 

Orient, Ct.—Frank Ray, 
and C i Moore, Wichita. 


J. Aldrich, Nickerson; William’ Cox, Wa- 


Logan; F. D. Hall 


FEDERATION ACTIVITIES 
KENTUCKY ANNUAL MEETING 





Most of Old Officers Reelected—Excel- 
lent Speakers Address Assembled 
Agents at Louisville 





The first annual meeting of the Ken- 
tucky Insurance Federation was held 
in Louisville, May 21, with a good at- 
tendance of agents. The sessions were 
held at the Henry Watterson hotel. 

Most of the officers chosen at the 
organization meeting a short time ago 
were reelected, and the addresses which 
were delivered were largely with ref- 
erence to the advantages of organiza- 
tion and the need of bringing into the 
federation all of the insurance men of 
the state. 

Various Speakers Heard 


Speakers included W. S. Diggs of 
Cincinnati, who organized the federa- 
tion some time ago, and who made a 
vigorous talk showing that when the 
insurance interests are organized, they 
are consulted with reference to insur- 
ance matters, such as the appointment 
of state commissioners; Dr. Ben L. 
Bruner, president of the Transylvania 
Casualty of Louisville; Lucius L. Har- 
ris of the American Life & Accident 
of Louisville; Fred J. Williams of the 
Louisville office of the Travelers, and 
others, 

Harris suggested the advisability of 
districting the state, for membership 
purposes, and putting a vice-president 
in charge of each district. Dr. Bruner 
said that there is no antagonism be- 
tween the federation and any other 
organization, but that all can be of 
service. 





New Officers 


Officers were elected as follows: 

President—J. Morton Morris, general 
agent National Surety, Louisville. 

Vice-Presidents—Paul M. Moore, 3 
ington; S. B. Moxley, Shelbyville; T. 
Givens, Shelbyville; D. D. Jordan, Ashe 
land; B. P. Gilbert, Pineville. 

Secretary-Treasurer—T. Carter Tiller, 
Fidelity & Casualty, Louisville. 

Executive Committee — Charles D. 
Greer, Fidelity & Deposit. Louisville; J. 
W. Scherr, president Consolidated Cas- 
ualty, Louisville; Fred J. Williams, Trav- 
elers, Louisville; L. L. Harris, American 
Life & Accident, Louisville; M. Stanley 
Frost, Lexington; W. F. Hummel, Padu- 
cah; ’'W. A. Cornette, Hopkinsville, and 
John J. McHenry, of Barbee & Castleman, 
Louisville. 


ized to represent the Federation at the 
conference of state organization execu- 
tives in Chicago May 25. 

President Morris will appoint commit- 
tees on publicity, legislation and griev- 
ance in the near future. 


Anderson to Resign 


At the meeting of insurance federa- 
tion executives in Chicago on Tues- 
day, Frank H. Anderson, secretary of 
the Illinois federation, stated that his 
service would close on June 10. He 
was employed only for a period during 
which his regular business would per- 
mit him to take up this work: He has 
put in several months organizing the 
state, and George D. Webb, chairman 
of the executive committee, paid a 
very high tribute to the excellence of 
this service. 
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THE GLOBE AUTOMATIC SPRINKLER CO. 
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NEWS OF FIRE PREVENTION 


Timely Comments on Hazards, 
Protective Devices and 


Kindred Topics 


INSPECTION OF HERRIN MADE 








Illinois Coal Mining Town Is Visited 
by the State Fire Prevention 
Association 





Fifteen field men and three deputies 
from the state fire marshal’s depart- 
ment inspected Herrin, IIl., last Thurs- 
day. J. J. Johnson, Illinois state agent 
of the Philadelphia Underwriters, was 
chairman of the committee in charge. 
The speakers at the evening meeting 
were Milton H. Grannatt, special agent 
of the New York Underwriters, and 
Special Attorney George A. Hickman 
of the state fire marshal’s department. 

Deputy State Fire Marshal W. 
Hoopes inspected and addressed the 
schools. The public meeting presided 
over by Mr. Johnson was held in the 
city hall. There were 156 inspections 
made and sixty-six defects found.: The 
local commercial club proposes now to 
have a fire prevention bureau to reduce 
the fire loss. 

Herrin is infested with incendiaries. 
All but fifteen companies have retired 
from the town. Unless the fires cease 
others will withdraw. The field men 
frankly told the citizens that firebugs 
must be driven out and the fire loss 
materially reduced. 





Busy Month for Deputies 


May was a busy month for the depu- 
ties in the Ohio-state fire marshal’s 
office, owing. to the various clean-up 
campaigns waged throughout the state. 
As a result, tear-down, repair and other 
orders have been issued as follows: 
Columbus, 93; Youngstown, 138; Hills- 
boro, 86; Defiance, 74; Delaware, 97; 
Findlay, 100; Portsmouth, 255; Cincin- 
nati, 282. Reinspections will be made 
at Defiance, Delaware and Portsmouth. 





Report on Charleston, W. Va. 


The National Board has made a _ sup- 
plementary report on Charleston, W. Va. 
It calls attention to the fact that the fire 
department is in a very unsatisfactory 
condition. It states that there is a lack 
of interest and general feeling of dis- 
content. The discipline seems to be lax 
and the department is undermanned and 
inadequately equipped. The building or- 
dinances are very poorly enforced and 
building construction is practically un- 
restricted. No action has been taken 
to increase the pumping and reservoir 
capacity. The whole report is one that 
is decidedly unsatisfactory from an un- 
derwriting standpoint and doubtless com- 
panies will endeavor to force some kind 
of action at Charleston. 





Model Motor Aaerial Truck 


Wheeling, W. Va.,. has recently re- 
ceived a new automobile aerial truck 
which cost $9,000. It is said to be the 
most moden piece of apparatus of its 
kind in the world, having a number of 
new features, including a turntable, to 
turn ladders. With it a ladder can bé 
raised in four seconds. It will displace 
an old hook and ladder truck. 





Protection Is Antiquated 


Mayor Jost of Kansas City, Mo., is 
trying to put through a bond issue to 
improve the fire department. He declared 
that except for three new motors the de- 
pertment has the same equipment it had 
fteen years ago. At a town meeting the 
other day he said: “Our fire department, 
once the best in the world, is now totter- 
ing on the edge of being the worst in any 
big American city.” 


Give Instruction In Schools 


Arrangements have been made for Dep- 
uty State Fire Marshal Fleming and the 
chief fire-warden of Cleveland to give in- 


structions in the public schools at Cleve- | 





land on fire prevention work. As a basis 
for the lectures or talks 50,000 booklets 
on the subject have been distributed in 
the schools. This is an idea advanced by 
A. C. Speed, state agent of the American 
Central, several years ago and one which 
he has always believed would bring prac- 
tical results. 





FIRE PROTECTION NOTES 


At Terrill, Iowa, an issue of $8,500 
waterworks bonds has been voted. 


At Melrose, Wis., an election author- 
ized an issue of $10,000 water bonds. 

At Onslow, Iowa, a vote of 56 to 12 
carried the issuing of $8,000 waterworks 
bonds. : 

At Medicine Lake, Mont., an issue of 
$18,000 waterworks bonds has_ been 
authorized. 


At Denison, Iowa, a vote of 221 to 93 
authorized an issue of $2,000 waterworks 
extension bonds. 


At Deadwood, S. D., an election de- 
feated the proposition to issue $75,000 
waterworks bonds. 


The village of South Lyon, Mich., is 
having plans prepared by engineers for 
waterworks plant. 

The village of Mt. Morris, Mich., has 
received a new chemical engine and will 
add it to its fire fighting equipment if it 
proves satisfactory after an official test. 

Edgemont, S. D., will soon vote on the 
proposition of issuing water bonds to the 
amount of $30,000. Sidney, Mont., has 
voted $28,700 for the construction of 
waterworks. 


People of the Fifth and Sixth wards 
at Holland, Mich., have petitioned the 
council to provide Prospect park and the 
hill in that section of the city with proper 
fire protection. 


The Providence, Ky., Water & Utilities 
Company has completed the construction 
of its water system, and fire protection is 
now being afforded. Tradewater river 
supplies the system. 

The finance committee of the Columbus 
city council has approved a bond issue of 
$52,000 for the erection of a new engine 
house at Fifth and Cleveland avenues, 
to serve Milo, Grogan, Shepards and Lin- 
den. The equipment will be motor driven. 

North Muskegon, Mich., will spend 
$3,500 improving its waterworks system. 
A 34,000-gallon tank will be erected on 
the shore of Bear lake, another stand- 
pipe being located on a hill near by, while 
new motor-driven pumps will be in- 
stalled. 

Lookout Mountain, a Chattanooga, 
Tenn., suburb, will put into service a re- 
modeled chemical engine mounted on an 
auto truck. Citizens are raising funds 
for the maintenance of fire protection. 

Milan, Tenn., has the proceeds of a 
bond issue available for the purpose of 
improving the water system and the elec- 
tric light plant. 








Notes of the Mutuals 





The Iowa Mutual Liability and Auto- 
mobile Mutual Fire, which are under the 
same management, Duncan being 
vice-president and general manager of 
both, now have 700 agents in the home 
state. The loss ratio on compensation 
insurance thus far has been 6 percent. 

* & * 

At Brookings, S. D., the Equitable Mu- 
tual has been organized to write fire, hail, 
cyclone and windstorm insurance. _ Di- 
rectors of the new institution are T. W. 
Tinker, C. H. Gullick, Philo Hall, M. G. 
Carlisle and G. V. Enright, all of Brook- 
ings. Officers are: T. W. Tinker, presi- 
dent; C. A. Gullick, treasurer, and Mrs. 
E. L. Sharp, secretary. The company has 
already written over $600,000 of hail in- 
surance. Bo a ts 


The Merchants Mutual Fire is being 
organized at Butte, Mont., and expects 
to have its license within the next week. 
The incorporators are Louis Dreibelbis, 
president of the Newbro Drug Company; 
D. J. Fitzgerald, cashier of the Silver 
Bow National Bank, and A. H. Jones, 
president of the Jones Fruit Company. 





LOOSE LEAF FIELD BOOKS 
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The Lesson of This 
Contrast is in Two Words 


“Pyrene Protection”’ 





The Pyrene Fire Extinguisher is recognized 
by fire engineers asa superior, scientific method 
of extinguishing dangerous incipient fires where- 
ever they occur — in the factory, the power sta- 
tion, the railway car, the automobile or the home. 


Where fires are complicated by arcs and live 
circuits of high voltage, Pyrene is the weapon 
that conquers both arcs and fires. 
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It is the most effective extinguisher on highly 
inflammable materials, such as oil, greasy waste 
and gasoline. It will not freeze at 50 degrees F. 
below zero and is good until used—easily oper- 
ated by man or woman. 





Brass and Nickel-plated Pyrene Fire Exti ishers are included in the lists of 
Approved Fire Appliances issued by the National Board of Fire Underwriters, 


and are Inspected, Tested and approved by, and bear the label of, the Under- 
writers’ Laboratories, Inc. 














PYRENE MANUFACTURING CO., 52 VANDERBILT AVE., NEW YORK 
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Aberdeen, S. D. Bridgeport Cleveland Louisville Pittsburgh 
ton Buffalo Dayton Memphis Richmond 

= Anderson, S. C. Butte Denver Milwaukee St.Paul 
= Atlanta Charlotte, N. C. Detroit New Orleans Salt Lake City 
= Baltimore Charleston, W.Va. Duluth Oklahoma City San Antonio = 
= irmingham Chicago Fargo, N. D. Philadelphia Seattle = 
= _ Boston Cincinnati Jacksonville Phoenix, Ariz. York, Neb. 
= California Distributors: Gorham Fire Apparatus Co., San Francisco, Los Angeles 2 
= Distributors for Canada: May-Oatway Fire Alarms, Ltd., Winnipeg 
= Distributors for Great Britain and the Continent: The Pyrene Co., Ltd. = 
= 19-21 Great Queen St., London, W. C. 2 
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LESSON IS TAUGHT 


FREQUENTLY we hear the fire insurance 
companies criticised for increasing rates 
when the losses mount up to a point 
where the ratio is high and where the 
companies are losing mioney. It is in- 
teresting in this connection to see just 
what position the federal government 
takes when placed in a similar predica- 
ment. 

In these days there are many persons 
that think the state or federal govern- 
ment is the panacea for all ills, and many 
are advocating that the state governments 
go into insurance. 

As a result of the European war and 
to meet an emergency, the United States 
government established a bureau of war 
risk insurance for insurance on vessels. 
In a recent issue of the “Hartford Agent,” 
the house organ of the Hartrorp Fire, 
the attitude of the government in this 
bureau received some very intelligent com- 
ment, and we rather catch the style of 
General Agent Joun H. Stopparr of the 
New York UNDERWRITERS AGENCY, in this 
article. The “Hartford Agent” goes on 
to show that, like most new insurance 
ventures, the war risk bureau at first re- 
ceived a large volume of premiums and 
had but small amount of loss. At this 
time it looked like the bureau was a great 
money maker, but in due time the average 
changed. Up to last March the premiums 
received by the bureau amounted to 
$1,675,631. A few days prior to that date 
the bureau suddenly found itself liable 
for losses aggregating $670,653. 

The “Hartford Agent” asks whether the 
federal government preserved an unmoved 
countenance and maintained unchanged its 
previously announced scale of premium 
charges. It shows how the bureau im- 
mediately increased the rates on vessels, 
subject to the particular hazard which 
occasioned the losses. No fire insurance 
company could have been bolder in its 
demand for higher rates than the United 
States government. The bureau of war 
risks attempted to justify this increase on 
the business ground that the losses had 
to be paid and the income must be suffi- 
cient to meet the demands. This is about 
the same pitiful plea that fire insurance 
companies have been making when they 
were confronted with extraordinary losses. 

The “Hartford Agent” makes a point 
of the fact that when a commercial enter- 
prise is handled by the government the 
business immediately becomes relieved 
from influences affecting prices, according 
to the theory of a great many people. The 
question is asked of what use it is to 
entrust insurance to governmental man- 





agement if rates are to be determined with 
reference to losses. So far as the war 
bureau is concerned the United States 
government indulges in the same perni- 
cious practice for which the fire companies 
have so long been condemned. . 

Mr. Stoppart, in this article, declares 
that the bureau of war risk insurance will 
have performed an unexpectedly useful 
service if it impresses on the public the 
lesson that losses must regulate rates, 
whether the insurers be a private com- 
pany, the state, or even one of the great- 
est nations on earth. 

Another point is brought out by Mr. 
Stoppart, and that is that the United 
States government found it necessary to 
do that which under the enlightened legis- 
lation of certain states would subject the 
insurer to fine or imprisonment if it were 
a fire insurance company. Every federal 
marine policy issued contains provisions 
identical with the full coinsurance clause. 
The “Hartford Agent” states that if any- 
one were to approach the war risk bureau 
and ask for a policy without this pro- 
vision, he would be greeted with derision, 
yet the article goes on to say that we have 
states where coinsurance is prohibited by 
law and there are today bills pending in 
legislature and have been during the year, 
intended to prevent fire companies from 
embodying in their policies the coinsur- 
ance principle invariably demanded by the 
United States government in its own 
capacity as an insurer. 

The “Hartford Agent” points out the 
moral, and it is, that those who advocate 
state insurance and expect the business to 
be conducted on the basis of a philan- 
thropic institution are doomed to dis- 
appointment. It declares that it is a safe 
prophecy that if the states ever go into 
the fire insurance business there will be 
no valued policy or anticoinsurance laws 
allowed on the statute books. 





ACCOMPLISHES TWO THINGS 


THE proposed change in the term rule 
by which all three year business will 
hereafter be written for two and a half 
annual premiums, and all five year busi- 
ness will be written for four annual pre- 
miums, will accomplish two things. 

It will make rates more equitable, elim- 
inating the discrimination that is now 
shown in favor of people able to buy three 
or five years’ insurance against those 
unable to pay for more than one year’s 
protection. 

The other accomplishment will be dis- 
couragement of term business. When the 
margin of saving is not as big as at 
present, less term insurance will be sold 
and companies will have less trouble in 
taking care of the reserve. The rapid 
growth of term business during the last 
decade has driven some of the smaller 
companies out and made some of the 
larger wince. It has also made more diffi- 
cult the establishment of new companies. 

While the laws will require just as 
large a percentage of the premiums being 
placed in reserve as when insurance was 
written for big bargain rates, the volume 
that will be written for term will prob- 
ably decrease, or at least cease to grow 
as rapidly as it has during the last two 
years. 





THE WAY TO WIN 


All things come to him who waits, 
But here’s a rule that’s slicker: 
The man who goes for what he wants 





Will get it all the quicker, 
—Ex. 





Personal Side of the 
Insurance 


Business 





Commissioner J. Will Taylor of Ten- 
nessee is still holding office, although 
his term expired March 1. The gov- 
ernor is expected to make an appoint- 
ment soon and there are a number of 
applicants for the place. 

Charles Johnson, insurance commis- 
sioner of Pennsylvania, has been re- 
appointed by Governor Brumbaugh. 


William McKee, for miany years an 
inspector of elevators and similar risks 
for a number of stock fire insurance 
companies, died Sunday evening. He 
was on the Chicago Board of Trade for 
many years and was a brother-in-law of 
the late Truman W. Eustis. 


Charles A. Wikoff, formerly a Colum- 
bus newspaper man, later special agent 
of the Standard Accident at Columbus, 
and for a year superintendent of the lia- 
bility department of the Standard at 
Detroit, has been mentioned for mem- 
ber of the Industrial Commission of 
Ohio. Just which member he would 
succeed is problematical—possibly Prof. 
Hammond, since none of the members 
whose resignations were asked for by 
Governor Willis, has complied. Mr. 
Wikoff was formerly city editor of the 
Columbus “Dispatch.” 

The way of the fire preventers some- 
times is hard, especially in the south- 
ern part of Illinois in the coal mining 
section. Last week the committee from 
the Illinois State Fire Prevention As- 
sociation made an inspection of Herrin, 
Till. Herrin is a hot town. It has 
been burning for a good many years, 
and many companies have canceled out 
and left the burg entirely. However, 
there was hope that a better day was 
coming, and when the association went 
down to Herrin to give it the pure 
food tag, it was thought that the fire 
fiend had bidden the town farewell. 
James J. Johnson of the Philadelphia 
Underwriters, was chairman of the in- 
spection work and one of his able lieu- 
tenants was C. W. Good of the Niagara. 
Hardly had they left town when they 
were recalled by their agents to come 
back and adjust a loss. Mr. Johnson 
had $500 and Mr. Good $1,500. Both 
fires had occured while they were in 
the hall whooping it up about fire pre- 
vention. They are supposed incendi- 
ary. 

President John T. Stone of the Mary- 
land Casualty, has accepted the invita- 
tion to deliver an address at the an- 
nual meeting of the National Associa- 
tion of Local Agents. 


Clayton E. Bronson, local agent at 
Waterloo, Ia., is taking life easy these 
days resting after the strenuous session 
at the 36th Iowa General Assembly of 
which he was a member. 

Mr. Bronson was one of the staunch 
supporters of the antidiscrimination 
bill, which goes into effect July 4, and 
was really the sponsor of the bill re- 
cently passed restricting underwriters 
companies in their advertising. 

He has been a local agent at Water- 
loo for fifteen years. : 


S. T. Johnson of Chicago, special 


agent of the Rochester German Under- 
writers, who was taken sick with ty- 
phoid fever about ten weeks ago, is 
now able to sit up. His malady devel- 
oped into pleurisy and Mr. . Johnson 
has had a long siege of it. It will be 
some time yet before he can get back 
to work. 

Dr. Ben L. Bruner, president of the 
Transylvania Casualty of Louisville, 
has made formal announcement of his 
candidacy for the Republican nomina- 
tion for governor. Dr. Bruner, who is 


unusually popular, served as secretary 





of state from 1907 to 1911, his work 
as supervisor of the state banking sys- 
tem being of special value, and. result- 
ing in the adoption of new laws recom- 
mended by him. He has announced 
his platform, and has already secured 
the support of many. In view of the 
fact that J. W. Newman, president of 
the Kentucky Livestock, is a leading 
candidate for the Democratic nomina- 
tion, it begins to look as if the next 
governor of Kentucky will be an insur- 
ance man. 


General Counsel Lee Elliott of the 
Ohio Farmers has been very seriously 
ill at the Grand Pacific Hotel, Chicago, 
following his trip with Western Man- 
ager Charles L. Hecox, through some 
of the western states which the com- 
pany is entering. Mr. Hecox and Mr. 
Elliott arrived in Chicago Wednesday 
evening of last week, and Mr. Elliott 
was to return to Leroy, Ohio, the next 
evening. However, as the time came 
he found he was too ill to go. A doctor 
was summoned and the case was diag- 
nosed as acute indigestion. It was 
feared that pneumonia might set in, but 
seemingly this has been thwarted. A 
consultation of physicians was held and 
Mrs. Elliott was sent for. This week 
Mr. Elliott began to recuperate and is 
now getting in good shape. 


W. J. Carey, the Cincinnati local 
agent who burst into fame at the last 
meeting of the National Association of 
Local Agents, in connection with the 
Bean Club, was in Chicago last week. 
Mr. Carey is head of the illustrious 
order in this country, his title being 
“srand lima bean.” A number of local 
beaneries have been established at dif- 
ferent points. Mr. Carey has appointed 
deputies and organizers so that the so- 
ciety is having a great growth. He made 
a trip to Freeport, I1l., the home of Presi- 
dent Charles F. Hildreth of the Na- 
tional Association of Local Agents, 
Fred M. Gund, manager in the west of 
the Crum & Forster companies, and 
also the headquarters of the “Bush 
League Agent.” Mr. Carey did not 
take up the formal organization of a 
bean club at Freeport, but made a 
survey of conditions there and ap- 
pointed Fred M. Gund the chief deputy. 
Mr. Gund, it is understood, will shortly 
organize a beanery in Freeport, and get 
all the insurance men in it. 


Spring can’t drive the ice and snow 
out of rivers and lakes of the north 
quite fast enough this year to suit the 
Isaac Walton instincts of J. S. Rowe, 
secretary of the Aetna Accident & Lia- 
bility. Reason, a new rod so perfect 
that the most illustrious fighting mem- 
bers of Canada’s trout families may be 
said to be swimming about this very 
moment in the immediate shadow of 
the valley of death. E, G, Campbell, 
with the St. Paul agency of the Aetna, 
is the builder of Mr. Rowe’s newest and 
finest fly and bait caster, and it repre- 
sents a year of careful and painstaking 
effort in spare moments. It is made of 
six strips of split bamboo and came to 
its recipient in a beautiful case of pol- 
ished red cedar—also Mr. Campbell’s 
work. A few more kicks of the south 
wind and away will go fisherman and 
rod to Gund lake on the border of New 
Brunswick and woe to the hapless fish 
that is too inquisitive. One glimpse at 
the mounted specimens of the salvelinus 
fontinalis family about the walls of 
Mr. Rowe’s office at Hartford and the 
reason is obvious. 


William Drysdale of Peoria, IIl., is 
circulating an interesting blotter. It 
contains the picture of five men seated 
in a circle as if at_a directors’ mect- 
ing and is headed “William Drysdale’s 
Accident Insurance Agency Force. 
Each one is a different pose of Mr. 
Drysdale and they are labeled “Bill, 
Billie, William, Will and | Wullie. 
Around the picture are various ¢pl 
grammatic suggestions to insure with 
Bill, including one that reads: “Do it 
now for tomorrow you get yours. 
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Casualty and Surety Comment 








GREAT SURETY ARTICLE 


Surety agents would do well to read 
carefully an article appearing on another 
page in this issue, giving excerpts from 
the address delivered by R. H. Towner, 
manager of the TowNER RaTING BuREAU, 
before surety underwriters in South Caro- 
lina recently. Mr. Towner is recognized 
as the best student of surety rating in 
the United States. In that address he 
has made clear a number of points re- 
garding surety rates which agents in gen- 
eral have found confusing. 

A very large number of the surety 
agents of the country are also insurance 
agents. . They are accustomed to the in- 
sirance system of rating, where the pre- 
mium is supposed to pay the losses and 
expenses and furnish a profit. Mr. 
TowNeR makes it clear why certain 
classes of surety bonds cannot be treated 
as insurance at all 





UNDERSTAND EACH OTHER 


As time goes on, the benefits resulting 
from the meeting of casualty company 
executives and general agents and insur- 
ance commissioners in Chicago in Decem- 
ber, 1913, when the commission question 
was threshed out, become more apparent. 
Everybody felt that the bringing together 
of the various parties in interest at that 
time was of the utmost importance. There 
grew out of that meeting an understand- 
ing which resulted in the meeting to- 
gether the next year of the company 
officials’ and the agents’ organizations, 
and this year they are to meet together 
again at Detroit. 

At the time of that meeting the in- 
surance federation movement was almost 
unknown. It is of later growth. While 
it has had to deal largely with combating 
state monopoly of workmen’s compen- 
sation insurance, and this subject most 
intimately affects the casualty business, 
yet the federations have done some excel- 
lent work for other lines of insurance. 
It is noticeable, however, that there has 
not been the same cooperation between 
the federations and the companies writing 
other lines of insurance as there has been 
between the federation and the casualty 
and surety companies. 


SENIOR ON RATING 


Leon S. SENIorR, manager of the Com- 
PENSATION INSPECTION RATING BoarpD 
which makes the compensation rates for 
New York, voiced the sentiments of a 
number of practical underwriters last 
week in a paper which he read at the 
meeting of the Casuatty AcruarIaAL & 
StatisticaL Society. He stated that in 
the preparation of compensation rate 
manuals the factor of schedule rating had 
been overlooked. The actuaries were 
seeking to make average rates. Apparent- 
ly they figured that the reductions from 
manual would be offset by the additions 
to manual in schedule rating. In actual 
Practice this has not worked out. The 
additions made for defects amount to but 
little, while the credits given for points 
of superiority amount to much. The re- 
sult is that in New York the rates aver- 
age about 12 percent below manual. Mr. 





SENIOR says also that employers are being 
rapidly educated as to methods for reduc- 
ing rates and that tremendous pressure is 
being exerted by companies and their 
agents to enhance the credits so as to 
make the insurance more attractive to 
employers. 

If schedule rating is resulting in similar 
reductions from manual rates in other 
parts of the country, it is evident that, 
on the same amount of liability, the com- 
panies are receiving a very much smaller 
volume of premiums than their past ex- 
perience would show is required to meet 
losses and leave a reasonable margin of 
profit. Of course, the reduction in hazard 
resulting from schedule rating and the 
giving of credits for improvements ought 
to result in a reduction in losses also and 
this might be sufficient to compensate for 
the reduced premium income. On this 
point, however. there is grave doubt in 
the minds of some practical underwriters. 
They fear that the credits allowed are 
too great or that the charges made are 
insufficient and that the ultimate result 
will be an underwriting loss. 





OPPORTUNITY 


No, this is not a poem by the late JoHn 
J. INGALLSs or anybody else. It is simply 
a statement of figures on the growth of 
the casualty and surety business in the 
United States in the last eight years, as 
taken from the “Argus Casualty Chart.” 
The figures are as follows: 


1907. . . .$64,842;966 1911. ..$ 99,472,619 


1908.... 67,669,163 1912... 121,896,202 
1909.... 77,189,039 1913... 136,616,359 
1910.... 89,346,264 1914... 153,739,858 


During that period the premium income 
on these classes of btisiness increased 
nearly $90,000,000. Taking in all classes 
of miscellaneous insurance, it is probable 
that the commissions of agents amount 
to nearly or quite 20 percent. This does 
not include the overriding commissions 
of general agents. During this period, 
therefore, the annual income of agents 
from miscellaneous lines increased nearly 
$18,000,000, and for the year 1914 alone, 
their income from casualty and surety 
business was about $30,000,000. 

The question for each agent to settle 
for himself is whether he is getting his 
share of this income, and, if not, what 
the trouble is and what he ought to do to 
enable him to make money on a line of 
business which runs into such large 
figures. 





HAVING AN EXPERT 
SETTLE CLAIMS 


Not alone. the danger of having to 
pay damages for personal injuries to 
pedestrians confronts the automobile 
owner, but the problem of settling 
claims even though they be without 
merit. On this point Whitney Goit of 
the Kansas City Casualty has written 
very well: 

“There are many fine points about 
adjustments and releases of which the 
average man is naturally unaware. He 
is a shoe manufacturer, a hat dealer, or 
physician. He is not a lawyer and can- 
not, therefore, be expected to know 
these things he ought to know. For in- 
stance, how to go about settlement with 
a married woman? Suppose he decides 











Records like 

the above 
‘don’t ‘just 

happen,”’ 





home office. 











he doesn’t need expert service and at- 


ACCIDENT PRODUCERS! 


Read the charts and note that for four consecutive years the 
F. & D. has made the largest ratio of increase in accident and 
health premiums of any company in the business. 





| A company strong beyond all requirements, with policies a year 
| ahead of the field, and with an enthusiastic co-operation toward 
| its agents not measured entirely by the dollars they send to the 


_ Fidelity and Deposit Company 
of Maryland 
EDWIN WARFIELD, PRESIDENT 


there are 
always good 
specific 
reasons. 























tempts to settle such cases. The 
chances are his release will not be 
worth the paper it is written on. Sup- 
pose, on the other hand, he devided to 
do the sensible thing and hire an attor- 
ney, and further suppose this attorney 
is a good one (which is not always the 
case) it will cost him at least $50 for 
a retainer, $10 or $15 a day while in 
court, costs, and in addition the actual 
damages if the case is lost. Would not 
liability insurance be far cheaper and 
more satisfactory? By this means a 
definite price is placed on the cost of 
carrying the hazard.” 


MORE BURGLARIES NOW 
TO BE EXPECTED 


The Massachusets Bonding calls at- 
tention to the fact that it is reasonable 
to look for the considerable increase in 
residence burglaries with the coming 
of the vacation season, when residences 
are closed. The company believes that 
many of the large number of residence 
burglaries reported of late have been 
committed by men who are not regu- 
lar burglars, but have become victims 
of circumstances. When householders 
close their homes and go to the coun- 
try, the chances of detection will be 
reduced and the number of burglaries 
may increase. June is usually a big 
month for residence burglary insurance. 


JITNEY BUS AND 
DOUBLE INDEMNITY 


One of the interesting problems that 
will come up sooner or later in the 
courts as a result of the spread of the 
jitney bus is the interpretation that 
will be placed on the double indemnity 
clause in accident policies. Some few 
companies have made the announce- 
ment that they are prepared to pay 
under this provision without question 
in the case of accidents resulting to 











passengers riding in jitney buses, but 
the majority of the companies—and this 
includes all of the large ones—have 
taken no action. 

The Pennsylvania courts, in a case 
in which the Continental Casualty fig- 
ured as defendant, have already ruled 
that a taxicab is a public carrier. A 
prominent New York underwriter 
points out that to his knowledge, how- 
ever, Pennsylvania is the only state 
in which the question has been ad- 
judicated. Two years ago the Travelers 
voluntarily paid $100,000 double in- 
demnity to the estate of a wealthy 
architect named Carrere, who was killed 
while riding in a taxicab, but no suit 
has ever arisen in New York to de- 
termine officially the status of such 
vehicles. 

In view of the rapid spread of the 
jitney car service, and the new hazards 
which it involves, it is pointed out by 
some that the question should have 
the immediate consideration of the In- 
ternational Association of Casualty & 
Surety Underwriters. 





VOLUNTARY APPLICANTS 
RISKS TO BE AVOIDED 


Beware of unsought applicants for 
accident insurance. As a rule the im- 
portance of and necessity for accident 
insurance must be aggressively pre- 
sented to men by the agent, and it is 
rarely or never voluntarily sought ex- 
cept for the purpose of covering some 
special or extra hazard about to be as- 
sumed. 

The agent should always bear in 
mind it is safe to assume that an un- 
usual and special reason prompts the 
voluntary applicant to seek such insur- 
ance and in his own interest, the inter- 
est of his company, and of honesty, 
such application should not be enter- 
tained.—‘‘Preferred Pilot.” 
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CASUALTY AND 


SURETY NEWS 








CAPACITY IS INCREASED 


NET SURETY LIMITS SHOWN 





Loss in Aggregate Capital More Than 
Offset by Gains in Surplus 
in First Quarter 





A small net increase in the writing 
capacity of the surety companies during 
the first quarter of the year is shown in 
the Treasury Department circular of 
May 20, based on financial statements 
of March 31. Twenty-seven companies 
appear on the May list, the Globe Sur- 
ety, which had written no business in 
a long time, having becn dropped, This 
company had $250,000 capital. The 
Southwestern Surety reduced capital 
$135,632 during the quarter and the 
New Amsterdam Casualty increased 
capital $100,000. Thus the net loss in 
capital was $285,632 for the quarter. 


Gain In Surplus Shown 


The net gain in surplus amounted to 
$396,524. Twelve companies gained 
surplus and fourteen lost. The heavy 
gains were made for the most part by 
old companies with large assets, while 
the heaviest losses were sustained by 
younger companies doing a large voi- 
ume of business and increasing reserves 
rapidly. In round nuinbers the Fidel- 
ity & Casualty gained $228,000 surplus; 
Maryland Casualty, $184,000; Fidelity & 
Deposit, $149,000; Southwestern Surcty, 
$107,000 (more than offset by reduction 
in capital); American Surety, $63,000; 
Equitable Surety, $60,900. The compa- 
nies which show over $50,000 reduction 
in surplus during the quarter are: 
Hartford Accident & Indemnity, $92,- 
000; Massachusetts Bonding, $74,000; 
Aetna Accident & Liability, $69,000; 
New England Casualty, $64,000. 


Treasury Department List 


The list, showing capital, net surplus 
and net line = tg 3 be written is: 


Net. r=. Limit 
Aetna A. & L $1,000, 000 $ 866,95 
Amer. Bond. 375,000 107,408 48,240 
Am. Indem.. 500,000 97,624 59,762 
Amer. Fid... 
Amer. Sur... 5,000,000 
Cas. Co. Am. 
Chgo. B. & S 
Equit. Sur... 
Fid. & Cas... 1, ’ ’ 
Fid. & Dep.. 3,000,000 1,636,935 
Globe Indem. 750,000 


Hfd. A. & In. 750,000 539,198 . 
Ill. Sur. .. 250,000 62,739 ; 
Inter. Fid... 300,000 330,555 63,055 
Md. Cas. .... 1,000,000 1,062,119 206,211 
Mass. Bond.. 2'000,000 221,237 222,123 
Nat. Sur. .. 2,000,000 1,752,930 375,293 


N. Amst. Cas. 600,000 f 
N. Eng. Cas. 1, 000, 000 23,977 102,397 
Pac. C. Cas. 


0 

U. 8S. F. & & 2,000,000 1,014,392 301,439 
U. S. Guar... 528,380 77,838 

The Guarantee Company of North 
America will be accepted as a reinsurance 
company up to a limit of $50,000 on a 
single bond; the European Accident, up to 
$60,000, and the Preferred Accident, up 
to $100, 000. 


*No “longer writing business. 





Big War Supply Bond 


The National Surety last week re- 
ceived an application for a war supply 
bond covering a considerable portion 
of a $33,000,000 contract. President 
Joyce states that during the past six 
months, while business has been active 


Special Agents 


The Standard Accident Insur- 
ance Company of Detroit, Mich- 
igan, wants threeSpecial Agents. 
Splendid openings forgood men. 








in this class of bonds, the National 
Surety has received applications for 
bonds covering contracts or parts of 
contracts aggregating something like 
$300,000,000. The National has made 
a special drive for this business and 
probably has handled more of it than 
any other one compaiy. 





All Stand Pat on Rates 


Apparently there will be no cut be- 
low manual rates on premiums for 
bonds of county treasurers, according 
to insurance men in Topeka, Kan. So 
far there has been no indication of a 
cut in premiums anywhere, and it may 
remain to be seen which local agent 
has the strongest pull with the treas- 
urers. These officers were elected in 
every county in Kansas last fall, but 
take office October 1, next. Hereto- 
fore there has been a mad scramble 
for the business, and rates have been 
cut right and left, it is claimed. 





To Write Court Bonds 


Charles L. Nelson, manager of the 
Louisville office of the Fidelity & Cas- 
ualty, which includes Kentucky, south- 
ern Indiana and Tennessee, following 
his return from the home office last 
week announced that the company has 
decided to enter the court bonding busi- 
ness, and that the surety department 
of the Louisville agency and other 
offices will be considerably developed. 
The company has been writing con- 
tract bonds and handling some other 
forms of surety business for some time. 





Sues the Surety 


A test case by the decision in which 
holders of claims for $12,000 against the 
Prudential Loan & Trust Company of 
Oklahoma City will abide, has _ been 
brought by Modine Johnson of Oklahoma 
City against the Southwestern Surety of 
Denison. Officials of the Prudential com- 
pany were convicted of fraudulent use 
of the mails after the concern became de- 
funct. Persons who had paid in money 
under promise to secure loans with little 
security and at low interest, decided that 
their only chance to secure more than 
the 22 cents on the dollar which the Pru- 
dential paid creditors, was to sue the 
bonding company which they held had 
insured the integrity of the concern’s 
operations. 

A special judge indicated that he would 
hold for the surety company on the plead- 
ings thus far filed, but granted Johnson 
and coplaintiffs permission to amend their 
petition. The Southwestern issued two 
$10,000 bonds to the Prudential company. 





Appoints Young & Co. 


The Chicago Bonding & Surety has 
appointed Fred S. Young & Co., of Des 
Moines, general agents for central. Iowa. 
They represent the Ocean for casualty 
linas. They formerly represented the 
New England Casualty. 


—_———- <> 0 a 
Rating Bureau at Newark 


The Workmen’s Compensation Service 
Bureau has announced the opening of a 
schedule rating bureau for New Jersey 
workmen’s compensation risks. It will be 
known as the New Jersey division of the 
Universal Inspection Company of Iowa. 
Cc. J. Condit will be manager and will have 
headquarters at Newark 








NOTICE TO BROKERS 


NEW ACCIDENT AND HEALTH POLICIES 
American Leader Disability or Accident Policies 


Premium 20% less than other policies giving the same weekly indemnities 
No “Frills.” 


Ideal Disability or Accident Policies 


Broader and better than any other en the market. Pay full weekly im 
demnity for total disability. “Not necessarily confined to the House” 7 


at no extra cost. 

Inter-Commercial Disability or Accident Policies 
Pay large indemnities for accidental 1 injuries or illness. Premium 30% 
less than other policies giving the same weekly indemnities. 

ALSO FIDELITY AND SURETY BONDS AND BURGLARY INSURANCE 


Liberal Agency Contracts to Agentsin small towns. Apply to the Company's Nearest Agency or tothe Home Office. 
GENERAL AGENCIES 





Milk St., Boston Second and Main Sts., D. City National Bank Bidg., 

33 William St., New York City Columbus Sav.éTr..ig.,Columb's 83 Michigan St. oo Saige 
3S. William St., New York ca 237 S. Fifth St., Louisville Cedar and Riverside Ave., 
Albany Co. Bank Bldg. Meek , Des Moines Minncepols 

Mai ST Blas sala 4 ZZ Fpain Bide, Davenport NGGedan, KaneeeGity, Mee 
416-00 Walnut Se Philsdelphia 238 Century Bulding, Denver 7 34 Simpeon Av., fe 
312 Johnston Bldg. Cincinnati 1915-17 Insurance Ex., ‘ 
AMERICAN FIDELITY COMPANY , Montrclier 


Verment 














SALESMEN WANTED 


Good Agency Openings In Central States Policies comply with Standard Provisions Lar 


$5,000 0 Policy $9.00 A Year 
y 


ith $25 W for 200 Weeks 
Health Policy $10.00 A Year 
Pays $25 Weekly Indemnity 


Address ERNEST W. BROWN, Secy-Treas. 


Interstate Business Men’s Accident Association 


DES MOINES, 88 TY 1OWA 


The Sign of Good Casualty Insurance 








LIABILITY BURGLARY 
ACCIDENT CREDIT 

HEALTH BOILER 
AUTOMOBILE LANDLORD'S 
TEAMS ELEVATOR 
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ESTABLISHED 1869 


London Guarantee & Accident Company, Ltd. 


OF LONDON, ENGLAND 


Head Office, Chicago 
F. W. LAWSON, General Manager 
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Company Growth Means Growth for Agents 


MASSACHUSETTS BONDING i= INSURANCE COMPANY 


Stands Out Conspicuously as One of the Most Rapidly Growing Surety and Casualty Companies in America 


CAPITAL... 


Fidelity and Surety Bonds, banc Workmen’s Compensation, Property Damage, Personal Accident 


- THE 


HOME OFFICE: BOSTON, MASS. 


$2,000,000.00 
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Towner Discusses Surety Rates 





Head of Rating Bureau, Before South Carolina Underwriters, Takes 
Up Various Problems Arising Out of Nature of the Several 
Classes of Undertakings and Gives Excellent Advice 
Both to Agents and Companies 





An illuminating view of the problems 
of surety rating was given by R. | 
Towner, manager of the Towner Rating 


‘Bureau, at the annual meeting of the 


South Carolina Surety Underwriters at 
Chick Springs on May 20. : 

Mr. Towner divided all bonds into 
four large classes, each presenting rating 
problems more or less distinct, as fol- 
lows: 

1. Bonds in the’ nature of insurance, 
where the loss of the few is distributed 
among the many and the premiums con- 
stitute a fund to meet expenses, losses 
and profits, if any. Prominent in this 
class are — public official and de- 

sitory bonds. 
mw Bonds, the rates on which would be 
prohibitive if reckoned on an insurance 
basis with a view to paying losses out 
of premiums, for example, financial guar- 


tees. 
ai, Various Contract Bonds 


3. Bonds in the nature of partnership 
undertakings, under which the surety fur- 
nishes credit and is entitled to a part- 
ner’s share of profits. War supply bonds 
come under this head. th 

4, Bonds in the rating of which all 
the foregoing factors appear. Thus the 
construction contract bond carries fidel- 
ity liability that the contractor will hon- 
estly apply the contract price to the per- 
formance of the work, a financial guaran- 
tee that he will pay for labor and ma- 
terial and the partnership quality in that 
the surety furnishes the credit to en- 
able the contractor to carry on an enter- 
prise in which both are interested. 


* * * 


CONCEALED LOSSES MAKE THE 
RATING DIFFICULT 


The special difficulty in rating bonds 
of the insurance class lies in the fact 
that losses are concealed. Losses un- 
der most kinds of insurance policies 
are presented promptly, but years often 
Lass before a loss under a public official 
bond becomes known. On this point 
the speaker said: 


“The special influence which this pe- 
culiarity of the surety business has upon 
surety rates is this: That surety rates 
must always allow for concealed and de- 
ferred losses. Current experience alone 
constitutes an insufficient and unsafe 
guide to the companies in determining 
their ultimate loss ratio on any classi- 
fication of bonds. To the known losses 
must be added the unknown losses which 
time alone will hereafter disclose. Let 
it be understood that with respect to 
most or all statutory bonds there is 
either no limit of time whatsoever for 
the obligee to discover loss and make 
claim, or if there is such a limit it is a 
very extended limit so that claim may 
be made years after. the bond has been 
supposedly cancelled. 


Caring for Unknown Losses 


“So that in this respect the great prob- 
lem of making rates for these classifica- 
tions of surety bonds is the problem of 
how to allow for unknown and undis- 
closed losses. The resulting fluctuations 
in experience are so great that it is ex- 
tremely difficult to say with any positive- 


ness when experience on bonds of these. 


classes has finally matured. Rates, there- 
fore, on bonds of this’ character must be 
calculated as we go along, not solely on 
the disclosed losses for the current years; 
but allowance must be made for undis- 
closed losses so that rates shall be kept 


CHICAGO ST. LOUIS 


PAY ROLL AUDIT Co. 


KANSAS CITY, MO. 








at a figure which when these losses are 
finally disclosed—that is, when the ex- 
perience finally matures—we shall have 
accumulated a premium fund on these 
classifications of business which enables 
us without undue disturbance in rates to 
meet the losses which have all along been 
incurred but which for years have not 
been disclosed.” 
* * * 


FINANCIAL GUARANTEES NOT 
INSURANCE 


Bonds guaranteeing the payment of 
money, or “financial guarantees,” can- 
not be treated as insurance at all. The 
rate on an insurance basis would be 
prohibitive. Records of appellate courts 
show that in about 75 percent of cases 
appealed the judgment of the lower 
court is affirmed. If written on an in- 
surance basis, the rate on appeal and 
supersedeas bonds would have to be 
75 percent of the penalty merely to 
cover the losses, with no provision for 
expenses and profits. 


Premium Not to Cover Losses 


Concerning these bonds, Mr. Towner 
said: 

“As a matter of fact, the normal pre- 
mium rate on obligations of this charac- 
ter is 1 percent of the liability. It is 
apparent, therefore, that the premium 
on these bonds is a fund intended only 
for the payment of expenses (including 
cost of inspection and administration) 
and of profits (if any), but is wholly and 
absurdly inadequate for the payment of 
losses. It is not in fact intended to pay 
losses at all. The theory on which these 
bonds are underwritten by sound and 
experienced surety underwriters, is that 
the losses on them shall be paid out of 
collateral or other security taken by the 
surety company. The only part which 
the premium fund could properly per- 
form, by the reimbursement of com- 
panies’ losses on these bonds, is to make 
good the deficiency of collateral security. 
And it is necessary that companies should 
strictly guard their underwriting on 
bonds of this character so as to make 
their calls upon premium as few and as 
small as possible. 


Premium Is for Service Only 


“The applicant for one of these bonds 
should be told plainly that the company’s 
premium is compensation solely for the 
service which it renders in furnishing the 
bond; that the company cannot undertake 
to pay any losses on these bonds out of 
its premium earnings; that in fact it in- 
tends to pay losses solely from the fund 
provided by the principal on the bond 
and not from the company’s own funds in 
any case. Hence, on these bonds the 
principal should be always required to 
furnish the surety company collateral or 
other security sufficient to indemnify it 
against any loss whatsoever. Such col- 
lateral constitutes its sole fund for the 
payment of losses. The premium on these 
bonds constitutes a fund only for the pay- 
ment of expenses and profits, if any.” 


* * 2 


WAR SUPPLY CONTRACT BONDS 
ARE PECULIAR 


Considering bonds which partake of 
the nature of partnerships, Mr. Towner 
took up war contract bonds. These 
bonds are required by foreign govern- 
inents as protection for the money they 
advance to American manufacturers to 
enable them to finance the manufacture 
of large war orders, which usuall-- are 
very profitable. When. the manufac- 
turer asks the surety company to exe- 
cute one of these bonds, he practically 
asks it to become his partner in the 
enterprise and furnish him the credit on 
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NEW ENGLAND CASUALTY COMPANY 


HOME OFFICE: BOSTON, MASSACHUSETTS 
Incorporated Under Massachusetts Laws in 1901 
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“Uniformly Fair and Prompt” 


in settlement of policy claims, is what the Illinois Insurance Depart- 
ment says of the Bankers Accident of East St. Louis, Illinois. 


We want two special men to travel in Illinois for the 
company with this strong indorsement. Address: 


Bankers Accident Insurance Co. - East St. Louis, Illinois 


a CLOVER LEAF CASUALTY 
COMPANY 


The Strongest, Best Equipped and most 
Intensive organization in Illinois, Indiana, 
Ohio and Missouri devoted exclusively to 
the writing of personal health and accident 
insurance wants other good men. 





Address the 
HOME OFFICE: JACKSONVILLE, ILLINOIS 











The Fidelity and Casualty Company of New York {erty Street 


New York, N. Y. 
This Company issues contracts as 
follows: Fidelity Bonds; Surety 
Bonds; Accident, Health, and Dis- 








Semi-Annual Statement, Dec. 31, 1914 
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sonal Injury and Property Damage), 
agp - Automobile (Personal Injury, Prop- 
erty Damage and Collision), Physicians, Druggists, Owners and Landlasds, Elevator, 
Workmen’s Compensation; Steam-Boiler Insurance; Fly-Wheel Insurance. 


The Frankfort General Insurance Co. 


BRANCH OFFICE SERVICE 


@ Unless you can secure prompt and efficient service in the field your competitors will. 
@ Through our various Branch Offices conveniently located our representatives receive 
quick returns on their orders for policies. and in claim adjustments. 
@ Get acquainted with our system of handling Liability, Compensation, Automobile, 
Public Liability, Personal Accident and Health and Industrial Accident and Healthh ¢ 


Call upon or write ournearest Branch Managers located at Cleveland, Ohio, Chicago, Ill., and Pittsburg, Pa. 
The Frankfort General Insurance Co.,123 William St., New York City 


EMPLOYERS’ LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U.S. Branch, 33 Broad St., Boston, Mass. 
Original and Leading Liability Company—All Forms of Liability Insurance. 
The Most Advanced and Practical Personal Accident and Sickness Policies. 


UNITED STATES ASSETS, $7,318,463.30 SURPLUS, $2,361,405.47 











GENERAL ACENTS 


THOS. E. HANLON, Gen. Agt-, Ohio, East. Ky., W. Va., Tenn., 518 Walnut St.. Cin- 
cinnati; ZENER & STONE, Ind. and Ky., Talbott Block, Indianapolis; GEO.A. GILBERT, 
Ill., Iowa, Neb., S. Dal:. and N. Dak., 930 Ins. Exchange, Chicago; CHAS. H. GARRISON, 
Mich., Majestic Bldg., Detroit; LOYAL DURAND, Winconsin, Mitchell Bldg., Milwau- 
kee; F.D. HIRSCHBERG & COMPANY, Merchants Exchange, St. Louis; GROVES 
BROS. & CO., Commerce Bldg., Kansas City, Mo. 
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which he can secure the order, and it 
is entitled to a partner’s share of profits. 


* * * 


FEATURES OF CONSTRUCTION 
CONTRACT BONDS 


Construction contract bonds present 
many problems aside from the assum- 
ing of several kinds of risks under one 
undertaking. There is constant selec- 
tion agains the surety. The contract 
is always awarded to the lowest bidder 
—the one most likely to lose money on 
it. The surety does not even get a 
chance to write the bonds on all the 
contracts he seeks, favoraple and un- 
favorable alike, but only on those on 
which he has bid lowest. 


Nature of Contract Rates 


Concerning contract bond rates, the 
speaker said: 


“Contract bond rates are not and never 
have been based on the average loss ratio 
which would be incurred by bonding all 
contractors. Such a rate would not only 
be higher than any rate yet demanded 
by surety companies, but it would abro- 
gate an important function of a con- 
tractor’s bond. One purpose in requiring 
bonds is to guarantee that contracts will 
be awarded only to contractors who are 
financially responsible. If a pure insur- 
ance rate is made, based on the expecta- 
tion of paying all contract losses out of 
premiums, regardless of the contractor’s 
financial standing, it would simply invite 
irresponsible persons to come in and bid 
and get a surety bond. No one can guess 
how high the losses on such a rating 
might prove to be. 


Constant Selection Required 


“The contract bond rate, therefore, has 
always been based, not on the loss which 
might be expected from bonding every- 
body who might call himself a ‘contrac- 
tor’ and bid on public work, but on the 
loss to be expected after careful selection 
of responsible cortractors as principals. 
The premium rate and the selection of 
risks go hand in hand and one influences 
the other. Carelessness and liberality in 
the selection of contract risks soon re- 
sult in increased losses leading to de- 
mands for a higher premium rate. Greater 
care and strictness in contract under- 
writing show a low loss ratio at the old 
rate, Contract losses are so slow to ma- 
ture that it may and often does happen 
that a company shows its lowest con- 


tract losses in the very year when it is- 





pursuing the most liberal policy in ac- 
cepting contract applications. The losses 
are being sown in that year but they are 
not reaped until later. Therefore the 
acceptance of current loss ratios them- 
selves, as a guide to premium rates on 
contract bonds, unless considerable reser- 
vations are made, is dangerous. They 
seldom reflect truly the conditions or 
necessities of the present; almost always 
they are a history of the past. 


What Underwriters Agree Upon 


“No one can dogmatize on the subject 
of contract rates. We have all too much 
to learn. About all that we can say at 
present is that surety underwriters gen- 
erally accept certain principles as hav- 
ing stood, so far, the test of time and 
experience. 

“1, Rates should be based on the 
amount of the contract. 

“2. Rates should be established on the 
form of bond, and bonds which include 
liability to pay the contractors’ debts 
should carry a higher rate than those 
which do not. 

“3. There should be no discrimination 
between contractors with respect to rates, 
but there should be with respect to un- 
derwriting. : 

“4- Rates should be high enough to 
allow surety companies a reasonable lati- 
tude in the selection of contract risks; 
not so high as to allow of bonding every- 
one who calls himself a ‘contractor’ and 
wants to put in a bid.” 


Small Margin of Safety 


Mr. Towner discussed the changes in 
manual ratings made in the past year, 
and the reasons for them. Reviewing 
the nearly six years in which the rating 
bureau has been in operation, during 
which rates have been stable and the 
public has become accustomed to them 
and now makes little complaint about 
them, the speaker said that the present 
manual rates furnish a very narrow 
margin of safety. The desire of the 
bureau management to be shown by 
public officials or other responsible per- 
sons, where rates are wrong and how 
they shovld be corrected has done 
much to disarm criticism. 


Danger Is From Within 
“The lesson to surety companies,” 
said he in conclusion, “from all this 
is that attacks on rates do not come 
from the outside. They come from the 


inside, from surety companies them- 
selves, not from the general public, nor 
from public officers. Let the surety 
companies themselves loyally uphold 
the rates as now established and they 
need not fear a return to those condi- 
tions which old surety men too well re- 
member, where the companies had no 
rates at all which anyone lived up to. 
The present conditions of stability and 
prosperity in surety underwriting can 
be preserved. They need not break 
down and they will not break down un- 
less by the action of the companies 
themselves.” 
9 ae 


COAST MANAGERS ORGANIZE 
Form Association to Cover All States 
West to Rock Mountains Except 
California 








The Pacific Casualty & Surety Asso- 
ciation is a new organization that is 
being established at San Francisco by 
Pacific Coast managers of casualty and 
surety companies. The territory to be 
covered will be all the states west of 
the Rockies with the exception of Cali- 
fornia, which already has an organiza- 
tion. Alaska and Hawaii will be under 
the jurisdiction of the new body. For 
the present the organization is being 
handled by a committee of managers at 
San Francisco, who supervise the entire 
field. The organization committee con- 
sists of Joy Lichtenstein of the Hart- 
ford Accident, chairman; Guy Leroy 
Stezick, Fidelity & Deposit; S. F. Nor- 
wood, London & Lancashire Guarantee 
& Accident, and W. C. Ramm, Globe 
Indemnity. 


Tuchbreiter’s New Connection 


Roy Tuchbreiter, who has been spe- 
cial agent of the Hartford Accident & 
Indemnity, has gone with the London 
& Lancashire Guarantee & Accident 
as special agent in the western depart- 
ment at Chicago. For the present he 





will give the greater part of his at- 
tention to Indiana and Oklahoma, 
where compensation laws will: soon 
become effective. Mr. Tuchbreiter has 
been in the casualty insurance business 
for eight years, and is looked upon as 
an excellent man. 


_—_——D te 


WAGNER JOINS CONTINENTAL 





Well-Known Chicago Man Made As- 
sistant Superintendent of Agencies 
—Will Push Compensation 





John T..Wagner has been appointed 
assistant superintendent of agencies of 
the Continental Casualty. He will give 
his chief attention to building up the 
company’s compensation and liability 
plant in Illinois and Indiana. He is 
one of the best known casualty men in 
Chicago, with a thorough knowledge of 
local conditions and a wide acquaint- 
ance among the casualty men of the 
two states. 

Mr. Wagner has been connected with 
large interests in Chicago. He came to 
the city’ as assistant manager of the 
branch office of the liability department 
of the Travelers. After several years 
with that company, during which he 
helped to increase its business very 
much, he became in 1912 manager of the 
casualty branch office of the: Fidelity 
& Deposit at Chicago and built up the 
business of that company rapidly. Last 
year he became assistant secretary and 
manager of the western department of 
the Hartford Accident Indemnity, a 
position which he resigned a few weeks 
ago. : 

————_- > ee 


Salisbury Goes to Ft. Wayne 


L. V. Salisbury, who has been special 
agent for H. H. Woodsmall & Co., Inc., 
of Indianapolis, general agents of the 
United States Casualty, has taken charge 
of the insurance department of the Citi- 
zens Trust Company of Ft. Wayne, Ind. 














For a $25 Premium You Have The 
Choice of | 


Large Death Benefits, or 





Large Weekly Indemnities 





| PRINCIPAL 
SUM 
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WEEKLY 
INDEMNITY 


$25 
6000 30 


3000 40 
1000 50 


These Are Up-to-date Policies With Double Benefits, Surgeon 
Fees, Hospital Expenses, Etc. 


ANNUAL 
PREMIUM 


$25.00 
25.00 
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Write for particulars of the one you | 
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Our Latchstring Is Out 


for the right sort of agents everywhere. 


We want representatives who are alert, pro- 
gressive, and in business for the future as well as 
Such men will find that to repre- 
sent The Maryland is the biggest kind of an asset. 
A high-grade company, liberal policies, quick 
claim settlements, great financial strength, satis- 
factory service—all these are elements of The 
Maryland’s success and all help its agents to be 
leaders in their fields, if the agent will but do 


If so write us today—now—for our agency 
Mention this paper. 
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IN THE ACCIDENT FIELD 


SPECIAL POLICY IN MISSOURI 





Bureau of Accident & Health Under- 
writers Recommends $1,000 as 
Limit of Principal Sum in State 





Important preliminary action on the 
Missouri situation as regards the opera- 
tion of the suicide clause in accident 
policies was taken at a largely attended 
meeting of a committee of the Bureau 
of Accident & Health Underwriters in 
New York City on Monday. After a 
long discussion the committee adopted 
a resolution favoring the adoption of a 
$1,000 principal sum limitation, with as 
much increase in the weekly sum as 
may be considered necessary, the pres- 
ent policies to remain unchanged ex- 
cept as to these provisions. 


Bureau to Meet Next Week 


So important is the matter consid- 
ered that a meeting of the bureau itself 
will be called for some time next week 
in New York, probably on either Tues- 
day or Wednesday. The committee ap- 
pointed at the last meeting of the gov- 
erning committee to draft a standard 
form of policy for Missouri gave its 
report. This was temporarily tabled. 


War Hazard 


Another question taken up was the 
matter of the war hazard as affecting 
accident insurance and it was the sense 
of the meeting that the companies 
should not cover this hazard. It was 
erroneously reported in one of the New 
York papers that the committee had 
recommended that the form of war 
rider being used by the Hartford com- 
panies be adopted. No such action 
was taken, the committee deciding to 
leave the wording of war riders to the 
discretion of the members. - 


Those Present 


Some of the members of the com- 
mittee were absent, but their places 
were filled by other prominent com- 
pany officials. Those present included 
W. G. Curtis, National Casualty; Wal- 
ter C. Faxon and B. W. Wrenn, Aetna 
Life; Edwin W. De Leon, Casualty of 
America; D. W. Luckett, United States 
Casualty; Charles H. Holland, Royal 
Indemnity; Theodore E, Gaty, c, O. 
Nadal and Dr. Everett, Fidelity & Cas- 
ualty; Louis F. Butler and Bertram A. 
Page, Travelers; F. Templeton, 
Maryland Casualty, and W. C. Potter, 
Preferred Accident. 





Policy Is Selling Well 


The Bankers Accident of Des Moines 
reports considerable progress with its 
new policy issued exclusively to farm- 
ers, for which, it claims, there are 230,- 
000 prospects in Iowa. Solicitors are 
working the new policy hard in the 
tural districts and other agents are tak- 
ing it up as a side line. 

The policy has several features of 








special interest to farmers, not found in 
policies for “city fellers.” For instance 
there is a double indemnify for acci- 
dents due to cyclones, tornadoes or 
lightning. Benefits for sickness are 
provided with half indemnity during 
partial disability. The company claims 
that the average farmer will not remain 
indoors an hour longer than necessary 
and it can be unusually liberal in the 
matter of disability on that account. 





WILL ISSUE LARGER POLICIES 





Bankers Casualty to Sell Additional 
Principal Sum Up to $5,000 
Where Desired 





The Bankers Casualty of Minne- 
apolis announces that it will hereafter 
sell any man in either the A, B or C 
class, either a regular, special, “Select” 
or “Premier” policy with a principal 
sum as high as $5,000. It has issued 
new rates. This change is made in 
order to appeal to men who desire a 
reasonable monthly indemnity and 
want a large accidental death benefit. 
The class A rates for policies paying 
$100 monthly accident indemnity, $100 
monthly sickness indemnity and $1,000 
principal sum are $22 for the regular 
health and accident policy, $27.50 for 
the special and $35 for the “Select.” 
Additions to this principal sum are sold 
at the annual rate of $4.50 per thousand 
up to a total of $5,000 principal sum. 
All these policies are also sold on 


monthly premium, at a slight advance 
in rate. 





ENTERS COMMERCIAL BRANCH 





Clover Leaf Casualty of Jacksonville 
Issues “Complete” Disability Policy 
With Many Desirable Features 





The Clover Leaf Casualty is entering 
the commercial accident and health 
field with a “Complete” disability 
policy for $5,000 principal sum and 
$100 a month disability beenfits, cost- 
ing $50 per year. The accident in- 
demnity is payable as long as the dis- 
ability lasts, without limit. The partial 
accident indemnity is payable for six 
months and ranges from one-fourth to 
three-fourths of the total disability 
benefits, depending on the extent of the 
disability. The attendance of a phy- 
sician once a week is also granted 
under this feature. 

The total disability from illness bene- 
fit is payable for six months, and the 
partial illness indemnity, which is one- 
half the total disability indemnity, is 
payable for two months. 

The double indemnity clause applies 
to passenger conveyances propelled by 
steam, electricity, cable or compressed 
air. When premiums are paid annually 
the principal sum accumulates at the 
rate of 5 percent a year for a period 
of ten years, and the weekly indem- 
nities at the rate of 10 percent a year 
for five years. The policy contains 
special benefits, quarantine indemnity, 














A Progressive 
SURETY and CASUALTY 
Company 





nonforfeitable provision, optional in- 
demnities, surgeon’s fees for nondis- 
abling injuries, medical examination 
fees, and identification up to $50. 





Issues Farmer’s Policy 


A special policy for farmers is be- 
ing issued by the Clover Leaf Cas- 
ualty. Its principal sum is $2,000 and 
the benefit for disability from either 
accident or disease is $60 per month. 
The sickness benefits become effective 
30 days after the first premium has 
been paid. The premium on the pol- 
icy is $35 per year, which is reduced 
on renewal by a dividend of $5. 





Pacific Mutual’s Lusitania Loss 


The Pacific Mutual Life states that its 
possible losses in the accident depart- 
ment due to the sinking of the Lusitania 
amount to $45,000. It believes that this 
relatively small amount is due to the pre- 
cautions it took early in the year. On 
Jan. 7 it instructed agents to give the 
company the name and present location of 
accident and health policyholders abroad 
at the time and not to renew such policies 
without consent of the company. It also 
announced that it would not cover for 
this kind of insurance persons intending 
to go to the British Isles, Europe, the 
Mediterranean or around the world, and 
that applications from persons contem- 
plating any journey which would take 
them off the main land of the United 
States must be submitted to the home 
office before policies were issued. 


—_ +e —_______- 
Manual and Upwards 


Revision upward is the only depar- 
ture from the manual rates, which is 
being indulged in by liability companies 
in Kentucky, accordiag to leading un- 
derwriters. Some complaint has been 
heard that the manual rates are not 
being adhered to, but it is stated by 
the general agent ‘of a leading company 
writing this class that, owing to its 
experience in the state, the manual 
rates are being used only as a basis. 
If the loss record demands it, the rate 
is increased, but never any less than 
the manual rate is charged. 





TO CONSIDER RATING SYSTEM 





Lawson Has Plan to Make Experience 
a Greater Factor in Determin- 
ing Compensation Rates 





A very important meeting of the 
Workmen’s Compensation Bureau will 
be held in New York this week. The 
main topic to come before the meeting 
will be a proposal by F. W. Lawson, 
general manager of the London Guar- 
antee & Accident, to modify the present 
system of rating. This will be of par- 
ticular interest in Illinois. Whereas 
compensation rates on manufacturing 
plants are now made from a basis 
manual with a system of charges and 
credits for defects or points of spe- 
riority, with certain discretionary cred- 
its for general conditions in the plant, 
Mr. Lawson proposes that the liability 
and compensation experience in the 
plant be taken into greater considera- 
tion. He has believed for a long time 
that the system of rating, based mainly 
on physical condition, does not give 
sufficient consideraion to the moral or 
personal hazard. Where a company or 
several companies have had a long 
experience on a plant, he believes that 
this should be taken into account very 
largely in fixing the rate, 

It is understood that Mr. Lawson’s 
plan has already been submitted to one 
or two state commissions and it has 
been approved by them, as it is not 
discretionary in its character, but pro- 
vides for application of experience on 
a scientific basis. The question of 
schedule rating of public liability risks 
= probably come up at the meeting 
also. 

———_—_-2te 


Blainey In Chicago 


James A. Blainey, general manager of 
the Interstate Casualty & Guaranty of 
Albuquerque, N. M., is in Chicago with 
a view to making an appointment of a 
representative for the company. It was 
recently admitted to Illinois. 
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Producing agents should examine 
this policy—a sure seller. 


Also 


The Premier Industrial Policy 
the cleanest, most liberal form in Industrial Insurance extant today. 


These policies are free from technical clauses and deceptive 
wording and are undoubtedly the two best forms in the accident 


For territory and terms agents should address 


Guardian Casualty & Guaranty Company 
918 Temple Bldg., Chicago, Ill. 























24 


THE WESTERN 


UNDERWRITER. 


May 27, 1915 








COMPANY LOSES RIGHTS 


HOLDS ASSURED MAY SETTLE 





Kentucky Court Holds Insurer By 
Delay Deprived Itself of Defense 
Against Claim 





Failure of a liability company to set- 
tle a claim promptly relieves the as- 
sured from the necessity of permitting 
it to handle the claim, according to a 
decision of the Kentucky court of ap- 
peals, in the case of the Interstate 
Casualty against the Wallen’s Creek 
Coal Company. It held that the lat- 
ter was within its rights in settling 
a claim, 

Statement of Facts 


The coal company, three months 
after notifying the insurance company 
of a claim, and after the insurance com- 
pany had investigated the case, set- 
tled the claim for $336, and then sued 
the Interstate Casualty to recover. The 
company resisted payment on_ the 
ground that settlement had been made 
in violation of the policy provision 
that the company would “not be re- 
sponsible for settlements made unless 
such settlements are first specifically 
authorized in writing by the company.” 


Comment by the Court 


In passing on the case the court 
said. 

“The letter of the policy contract 
gives to the insurance company the right 
to control the conduct of the assured in 
respect to the adjustment of any claim 
for damages. It should not by its inac- 
tion or indifference prejudice the rights 
of the insured. If under facts similar to 
those appearing in this case an indemnity 
company could escape liability under the 
claim in its contract that it should not 
be liable for expenses incurred without 
its consent by failing or refusing to do 
or say anything to the insured _ that 
would indicate its wishes, it would be an 
easy matter for the indemnity company 
to relieve itself from all liability. Such 
construction of the contract would enable 
an insurance company to perpetuate in- 
tolerable fraud on the insured and make 
it an easy matter to avoid liability in any 
case in which it chose to pursue this 
course.” 


Holds Against Insurer 
The court held that the settlement 
was reasonable and prudent, that the 
insurance company had prompt notice, 
and for three months failed’to signify 
what course it’ desired the coal com- 
pany to take, and hence, the court 
says, by its failure to exercise its right 
to control the settlement of the claim, 
it is estopped from claiming exemption 
from liability under the settlement 
made by the assured. 
a ee © ae 


Examination Postponed 


The California department has post- 
poned its proposed examination of the 
Guardian Casualty & Guaranty of Salt 
Lake City and has returned the com- 
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pany its check of $1,500, deposited 
some months ago to cover the examina- 
tion expense. Commissioner Phelps of 
California, however, refuses to approve 
the protest. of he Guardian against Ac- 
tuary S. H. Wolfe of New York, on the 
ground that he is ineligible because of 
prejudice. The Wisconsin department 
examined the Guardian Casualty, pre- 
paratory to its entering that state. 
a @ 


IS ROUGH ON STOCKHOLDERS 





Proposed New York Constitutional 
Amendment Would Make Them 
Pro Rata Liable for Debts 





Of vital interest to casualty and 
surety companies is amendment No. 
143, which has been placed before the 
special body now in session at Albany 
for the purpose of amending the New 
York state constitution. It seeks to 
introduce into section 7,- article 8 of 
the constitution the words “for in- 
demnity, guaranty, liability, casualty,” 
which would make the article read as 
follows: 

“The stockholders of every corporation 
and joint stock association for indemnity, 
guaranty, liability, casualty or for bank- 
ing purposes, shall be individually respon- 
sible to the amount of their respective 
share or shares of stock in any such cor- 
poration or association for all of its 
debts and liabilities of every kind.” 


The change in the law is so sweeping 
and so drastic that it goes without say- 
ing that efforts to oppose the passage 
of the amendment will be put forth. 

————_2+e 


STATISTICIANS DISCUSS RATES 








Society at Annual Meeting Considers 
Various Phases of the Schedule 
System 





At the meeting of the Casualty Ac- 
tuarial & Statistical Society of Amer- 
ica held in New York last week the 
main topic discussed was “Actuarial 
and Statistical Aspects of Schedule 
Rating as Applied to Workmen’s Com- 
pensation Insurance.” Papers on the 
subject were read by Dr. I. M. Rubi- 
now, chief statistician of the Ocean; 
Albert W. Whitney, manager of the 
Workmen’s Compensation Service Bu- 
reau; Carl N. Hansen, manager of the 
accident prevention department of the 
Workmen’s Compensation Service Bu- 
reau; Leon S. Senior, manager of the 
Compensation Inspection Rating 
Board; Albert H. Mowbray, actuary 
of the Massachusetts Employes’ In- 
surance Association, and E. C. De Kay, 
recorder of the New York insurance 
department. The following were 
elected fellows of the society: 

Arne Fischer, Equitable Life Assurance 
Society; E. B. Morris, actuary Travelers; 
William C. Johnson, vice-president, Co- 
lumbian National Life; T. Bradshaw, con- 
sulting actuary, Toronto; James W. Glo- 
ver, consulting actuary, University of 
Michigan; Earl O. Dunlap, assistant sec- 
retary, Pittsburg Life & Trust; F. W. 
Lawson, United States manager London 
Guarantee & Accident; H. C. Thiselton, 
secretary, London Guarantee & Accident; 
Samuel Deutschberger and Miss Emma C 
Maycrink, both of 
ance department. 


——_—_——__- ee 


the New York insur- 





Contract Suits Wilson 


Since Superintendent Wilson of the 
Kansas insurance department declared he 
was trying to find a way to compel insur- 
ance companies writing liability to pay 
final judgments against their insured, 
a company has asked for admission 
into Kansas whose contract provides 
that the company will pay a final judg- 
ment, and will stand between its in- 





Full Indemnity For Non-confining Sickness 


The first rye ad meeting the demands of the insuring public for a $1.00 per month 
pa 


licy that will 


months full indemnity for acute confining sickness 


2 months full indemnity for non-confining sickness 


1 month full indemnity for chronic sickness. 
Claims paid in full at expiration of each 30 days disability. Two distinctive featuresin our new Progressive 


Policy, A real money maker for a real agent. A sample copy for the asking. 


FEDERAL CASUALTY COMPANY - 


Capital $200,000.00 


Write today. 


DETROIT, MICH. 
V. D. Cliff, President 


sured and the levy of an execution on 
a judgment. It constitutes what Mr. 
Wilson believes is a real indemnity 
contract, and one with which he is 
heartily in sympathy. 
———q@2e—___. 


ANNOUNCES DATE OF MEETING 





President Gilbert of National Associa- 
tion of Casualty & Surety Agents 
Looks for Big Crowd 





George A. Gilbert of Chicago, presi- 
dent of the National Association of 
Casualty & Surety Agents, this week 
sent out announcements of the annual 
meeting of that organization to be held 
at the Hotel Statler, Detroit, on Au- 
gust 24-27. The International Associa- 
tion of Casualty & Stirety Underwrit- 
ers will meet at the same time and 
place. President H. G. B. Alexander 
of the latter organization had Presi- 
dent Gilbert of the agents’ association 
and a number of others prominent in 
that organization at luncheon on 
Wednesday, for the purpose of con- 
sidering joint features of entertainment 
and program, Mr. Gilbert has extended 
an invitation to attend the meeting to 
all casualty and surety men regardless 
of whether they are members of the 
association or not. Work on the pro- 
gram has already been commenced, 
but announcements of individual feat- 
ures will have to come later. J. K. 
Livingston of Detroit, a member of the 
executive committee of the National 
association, has been appointed chair- 
man of the convention arrangements 
committee. He is a very live wire and 
will undoubtedly make provision for 
entertainment features which will be 
highly satisfactory. 

President Gilbert says that there are 
several important issues before the 
casualty and surety men of the coun- 
try, and that the Detroit meeting will 
be not only one of interest, but of 
profit, which should be attended by 
everybody who has the welfare of the 
business at heart. 


News of LIVE 
STOCK Insurance 


The average premium on a live stock 
policy is approximately $12 and, as the 
standard commission is 25 percent, the 
average return to an agent per policy 
is $3. Farmers are usually good pros- 
pects for two or more live stock pol- 
icies, making the income to agent per 
sale from $6 up. As the business is 
all on an annual basis it is attractive 
to agents, especially those having auto- 
mobiles or horses and working farm 
fire and tornado business. 

The chief objection to the line from 
the agent’s standpoint is the difficulty 
that some have in securing renewals. 
The cause for lapse is two-fold. One 
cause is that many agents do not thor- 
oughly convince their customers of the 
need of this form of protection. The 
other is that live stock insurance is 
still new in the average community 
and the public is not educated to buy- 
ing it as it is to buying fire in- 
surance. 

Establishment of some form of rural 
credits, such as some congressmen 

















have been seeking through the instru- 
mentality of the federal government 
and some state legislators through 
some form of state institution, would 
probably provide for live stock as a 
basis for credit. When stock does be- 
come such a basis, then live stock in- 
surance will be required by lenders 
just as is fire insurance on property 
that is mortgaged. 
—_———3D too 


SLIPNER* COMES TO CHICAGO 





Home Office Man Succeeds L. G. Earl 
as Branch Office Manager of 
Metropolitan Casualty 





Henry S. Slipner, assistant cashier of 
the home office of the Metropolitan 
Casualty of New York, has been ap- 
pointed manager of the western office 
of the company at Chicago, in succes- 
sion to L. G. Earl, resigned. He has 
been with the company for many years 
and is thoroughly versed in every de- 
tail of home office work. He has also 
had field experience. Assistant Secre- 
tary Brooks is now in Chicago helping 
Mr. Slipner to get accustomed to his 
new duties. H. G. Blazier succeeds the 
latter at the home office. ; 

Mr. Earl will take up his new duties 
with Moore, Case, Lyman & Hubbard, 
general agents of the Hartford Acci- 
dent & Indemnity, on June 1. 

———___ oa 
Gaunt to Manage Department 

Reutlinger & Stith, of Louisville, gen- 
eral agents of the Casualty Company of 
America, have announced the appoint- 
ment of A. C. H. Gaunt, formerly with 
the United Casualty & Surety of Mem- 
phis, which recently reinsured, to the po- 
sition of manager of their casualty and 
surety department. The firm expects to 
organize the state and make a strong 
drive for business in this department. 

_—_— sD +o 

Leslie J. Nichols, manager of the St. 
Louis office of the National Surety, wrote 
a bond of $65,000 on behalf of Margaret 


Lewis, administratrix of the estate of 
J. F. Coyle. 
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NEWS OF COMPENSATION 


IOWA DECISION IS DELAYED 


Supreme Court Said to Be Divided on 
Question of Constitutionality 
of the Law 


The Iowa supreme court is reported 
to be badly divided upon the constitu- 
tionality of the workmen’s compensa- 
tion law. The question came before 
the court at the January term. Mem- 
bers of the legislature repeatedly hinted 
that they would like an early decision 
so that any bad places in the measure 
might be remedied before adjournment. 
There was nothing forthcoming, how- 
ever, and last week the supreme court 
adjourned for the May term without 
ruling on the case. Unless an opinion 
is handed down at the June period, the 
decision will go over until fall. 


Rate Reduction Removed 


It has been reported at Columbus, Ohio, 
that the state industrial commission pro- 
poses to reduce the rates in the state 
compensation fund 25 percent. Already 
the state fund puts a penalty upon those 
employers in whose plants serious acci- 
dents occur and if the rates should be still 
further reduced, apparently the present 
system of penalties would have to be 
continued if not increased. Dissatisfac- 
tion with this system is causing many 
Ohio employers to withdraw from the 
state fund and carry their own insur- 
ance. It is stated that the industrial com- 
mission is now sending men to employers 
who give notice of a desire to withdraw, 
to urge them to reconsider and remain in 


the fund. 
Ohio Notes 


On June 3 the Ohio supreme court is 
expected to decide whether payments 
made under an award by the state indus- 
trial commission shall cease if the beni- 
ficiary dies without dependents, or con- 
tinue until the entire award shall have 
been distributed. On the same date the 
court will decide whether occupational 
diseases come under the Green law. 

A Hungarian prisoner at the Ohio peni- 
tentiary lost a hand December 18. The 
Hungarian consul appealed to the state 
insurance fund for assistance and was 
turned down. The case will now go to 
the courts. This raises the question 
whether the state is to pay compensation 
to convicts. 


Compensation Legislation 


The Tennessee legislature has adjourned 
without enacting the compensation bill 
which was before it. 

The Massachusetts senate has killed 
the six bills attached to the report of the 
special commission appointed to consider 
workmen’s compensation. One of these 
provided for a rate making bureau con- 
ducted by the companies under the su- 
Pervision of the insurance department. 

_Governor Whitman of New York has 
signed the bill consolidating the labor de- 
partment and the workmen’s compensa- 
tion commission. 

The Pennsylvania senate last week 
passed the seven bills, providing for work- 
men's compensation, establishing a work- 
men's compensation board, creating a 
State fund, providing for the regulation 
of premium rates, providing for organi- 
zation of mutual liability associations, ex- 
empting domestic servants and provid- 
ing for a constitutional amendment. The 
bills will be signed by the governor be- 
fore the end of this week and will go 
into effect on Jan. 1, 1916. 


Compensation Notes 


Where suit was brought in thé supreme 
court at Brooklyn, N. Y., for $10,000 dam- 
— for personal injury and the employer 
res on the ground that claim should 
oye made under the compensation 
Gen ustice Frederick Crane sustained the 
P< murrer, although he stated that in his 
oe the workmen’s compensation law 
tt New York is unconstitutional, in that 

violates the Fourteenth amendment. 
of ndustrial Commissioner Warren Garst 
will dee has been hearing a case which 
trial etermine whether the Iowa indus- 
bosom commission has jurisdiction over a 
an doing an interstate business. Two 
kilt a: es of the Rock Island railroad were 
ate a some months ago. Their estates 
men's ending benefits under the work- 
d ;S compensation law. The Rock Island 
fies jurisdiction in both cases, assert- 

& that the federal law applies. 
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HUTCHINSON LEAVES CHICAGO 





Because of Poor Health, Casualty 
Man Sells His Interests and 
Will Go South 





George A. Hutchinson of Chicago 
has sold his interest in the firm of 
Hyman, Hutchinson & Thackery to 
R. W. Hyman, one of his partners, and 
will shortly leave for Florida, where 
he will spend a year on his farm at 
Orlando. For some time he has been 
suffering from neuritis and his physi- 
cian has told him that only sunshine 
and a warm climate will effect a cure. 

Mr. Hutchinson is one of the old 
casualty men of Chicago. After serv- 
ing for seven or eight years as an ad- 
juster for the Fidelity & Casualty, 
Ocean and Aetna Indemnity, he be- 
came connected with the American Fi- 
delity in Chicago Dec. 1, 1904. Since 
then he has been continuously its gen- 
eral agent, solely or in partnerships. 
He built up a large business while it 
was writing liability and compensation 
insurance. He has many friends among 
Chicago insurance men, and they will 
regret that the condition of his health 
demands his temporary retirement 
from the business. 


2 6 _____ 


NEW FIRM IN AGENCY FIELD 





Shutter & Haake Become American 
Fidelity Representatives at Chicago 
for All Lines 


Following the retirement of George 
A. Hutchinson from the firm of Hy: 
man, Hutchinson & Thackery of Chi- 
cago, the American Fidelity has trans- 
ferred its general agency from that 
firm to Shutter & Haake, a new firm, 
which is opening an office at 809 Insur- 
ance Exchange. The firm consists of 
Richard G. Shutter, who has been an in- 
surance broker in Chicago for about 
twenty-five years, and Frederick J. 
Haake, who for four years has been 
Mr. Hutchinson’s right-hand man. Mr. 
Haake is an attorney at law and has 
held a power of attorney from the 
company for some time. Shutter & 
Haake will handle bonds, burglary, ac- 
cident and health insurance. Vice- 
President B. B. Bailey of the company 
has been in Chicago superintending 
the transfer. 


————q@q@2ee——_— 
Injunction Suit Dismissed 


San Francisco, May 25.—(Special.)— 
The injunction proceedings brought by 
the Commonwealth Bonding to pre- 
vent Insurance Commissioner Phelps 
from barring the company from the 
state was dismissed in Federal Judge 
Coolings’ court yesterday by consent 
of both parties. The Commonwealth 
satisfied Commissioner Phelps by show- 
ing sufficient assets. 
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Beyer Becomes Manager 


Oakley H. Beyer, for a number of 
years home office special and later 
manager of the Massachusetts Bond- 
ing at San Francisco, has been ap- 
pointed manager of the Southern Cali- 
fornia office of the Aetna Accident & 
Liability at Los Angeles, with general 
supervision over all lines. R. F. Ben- 
nett, temporarily in charge of this of- 
fice, continues as manager of the fidel- 
ity and surety department. 

2 6 ee 
Martin Goes to Boston 


Stanley G. Martin, superintendent of 
the liability department of the Hartford 
Accident & Indemnity, has resigned to 
take charge of the casualty underwriting 
of John Paulding Mead & Co. of Boston. 
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He will devote his attention largely to 
the development of the firm’s business in 
Massachusetts, where it is the general 
agent of the Hartford Accident & Indem- 
nity. Mr. Martin has had fifteen years 
in liability and workmen’s compensation 
underwriting with the Ocean, Royal In- 
demnity and Hartford. 


—_—- <> ¢ & 
Watson on Committee 


J. J. Watson, agency manager of the 
American Indemnity of Galveston, Texas, 
has been appointed a member of the man- 
ual committee on workmen’s compensa- 
tion for that state. The committee ad- 
vises on compensation classifications and 
rates as submitted to the Texas insurance 
department. 





Mutual Is Planned 
The Evansville (Ind.) Manufacturing 
Association is planning the organization 
of a mutual employer’s liability company 
to protect its members under the new 
Indiana workmen’s compensation act. 
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CASUALTY COMPANY'S “LEADER” 


Announcement is made by the Casualty 
Company of America of its new “Leader” 
monthly payment health and accident 
policy which is the first of a new group 
of policies being prepared by LeRoy 
Wood, manager of the industrial depart- 
ment. 

The accident indemnities go in force at 
once. Three years of total disability are 
paid for and six months of partial. Double 
benefits are paid for travel accidents. 
Disability indemnities increase 10 per- 
cent if premiums are paid annually in 
advance, and death and dismemberment 
indemnities increase 5 percent for each 
consecutive month that premium is paid 
on date due, until such additions amount 
to 50 percent. Seven days of grace are 
allowed for payment of premiums. 

Sickness benefits are in force thirty 
days from date of issue and run from 
one day to six months, including the first 
week. The policy pays one-quarter 
benefits as long as insured continuously 
suffers total disability and house con- 
finement after the first six months; pays 
for nonconfining illness; covers all dis- 
eases, including chronic, for full period 
of six months, venereal excepted; pro- 
vides an extra $50 when sickness results 
fatally, and is in full benefit for boils, 
felons and carbuncles 

In class AA, for $40 monthly accident, 
$35 monthly illness and $400 accidental 
death, for $35-$30-$300 in class A and for 
$30-$25-$250 in class B, the premium is 
$1. The policy fee is $5 


Not a New Feature 


A recent statement that the covering 
of non-confining illness in industrial dis- 
ability policies is a new feature, brings 
cout from a representative of the Frank- 
fort General a correction to the effect that 
that company has been issuing such 
policies for nine years. He says that he 
believes the Frankfort was the first com- 
pany to introduce this feature into in- 
dustrial policies, although it has been in 
use in commercial policies for a long 
time. 


General Offers Prizes 


The General Accident announces a three 
months’ contest in its industrial depart- 
ment with prizes ranging from $5 to $300 
and with three trips to the Panama-Amer- 
ican Exposition as leading prizes. 


Bankers Shows Increase 


The Bankers Accident of East St. Louis 
shows an increase in business for the 
first four months of the year. President 
Walter C. Goodall has taken personal 
charge of the agency plant and is spend- 
ing considerable time in the field. Price 
D. Miller has recently taken charge of 
the claim department. President Goodall 
has somewhat unusual agency ideas. He 
has not considered entering any other 
state than Illinois, believing that the 
careful cultivation of that territory will 
pay better than spreading out. He has 
not appointed agents for the Bankers Ac- 
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cident in any of the towns where other 
companies have their home offices located, 
believing that he can get business with 
less effort and expense elsewhere. 


Changes In ‘Classifications 


The accident and health department of 
the Southern Surety announces to agents 
that after May 31 the following changes 
in the classification manual of the month- 
ly department must be made: 

Barber in shop (not on boat or train), 
whether proprietor or employe, will be 
written in class B. Proprietors of shops 
have been written in class A. 

Chauffeurs, driving either public or pri- 
vate cars or jitney buses, may not be in- 
sured to exceed 350 monthly indemnity. 

The classification of street railway mo- 
tormen and conductors on passenger cars 
is changed from B to C. 

Male colored risks, regardless of occu- 
pation or income, will not be insured un- 
der accident and health policies to ex- 
ceed $40 monthly indemnity, or on the 
straight accident policy to exceed $45 
monthly indemnity. Colored risks classed 
as AA or A must, therefore, be considered 
as class B risks under combination pol- 
icies and class D risks under straight 
accident policies. 


Alabama Companies Merge 


Announcement has been made of the 
merger of two of the largest companies 
in Alabama, the American Health & Ac- 
cident with the Peoples. The combined 
company will be known as the American- 
Peoples Insurance Company. 

The merger was perfected through a 
committee consisting of L. M. Dyke, John 
M. Corr, and E. E. Smith, acting for the 
American Health & Accident, with J. Rob- 
ert Riley and Dr. J. H. Ferrell acting for 
the Peoples. Under the new arrangement 
Dr. Ferrell becomes president of the new 
company, J. Robert Riley general man- 
ager, Dr. Long continues as vice-president 
of the company, while E. E. Smith con- 
tinues as secretary-treasurer of the con- 
cern. 


Suit Is Settled 


W. H. Tooks, manager of the industrial 
department of the Massachusetts Bond- 
ing at Louisville, states that the suit 
brought by him against the Consolidated 
Casualty some three months ago, has 
been compromised out of court, the de- 
fendants paying the costs and also mak- 
ing a settlement. Mr. Tooks sued the 
Consolidated Casualty for damages, 
charging that it had circulated reports to 
the effect that he was collecting premi- 
ums that he had no right to collect and 
keeping them. 


Thomas Changes Companies 


F. L. Thomas has resigned as general 
agent of the National Life, U. S. A., at 
Elgin, Ill., and taken the general agency 
of the Great Eastern Casualty for north- 
ern Illinois. 


Green Is a Veteran 


Morris Green, former superintendent of 
the Brooklyn district of the weekly de- 
partment of the General Accident, who 
has been appointed manager of the week- 
ly department and manager of the month- 
ly department in New York City and vi- 
cinity, is an experienced man in industrial 
insurance. He has been with the General 
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OHIO 
WEN, CROWELL & CO. 
Suretyship and Insurance 
General Agents: 
Fidelity and Deposit Company of Maryland 
805 New England Building 
CLEVELAND, O. 





. 











26 


THE WESTERN 


UNDERWRITER. May 27, 1915 








Accident since 1910. For fifteen years 
revious to that he was with the John 
ancock Mutual Life, Prudential, Colum- 

bian National Life and American Assur- 

ance, 


General Accident Appointments 


The General Accident announces the 
following appointments in its weekly de- 
partment: 

M. C. Haynes, superintendent at Phil- 
adelphia; J. D. Grandstoff, superintend- 
ent at Columbus, Ohio; G. Loeffler, assist- 
ant superintendent at Brooklyn; G. Gold- 
berger, assistant superintendent at New 
York; W. A. Quinlin, assistant superin- 
tendent of Philadelphia; F. A. Podszuck 
and J. Murphy, assistant superintendents 
at Buffalo. 

J. W. Kress, for four years in the 
Brooklyn - district, has been appointed 
claim adjuster for Greater New York. 


Change in Claim Department 


R. 8. Rockefeller has been placed in 
charge of the claim department of the 
National Life, U. 8S, A., following the 
resignation of B. W. Brown as chief ad- 
juster.: Mr. Brown has become an inde- 
pendent adjuster. Mr. Rockefeller was 
formerly Mr. Brown's assistant. 


National Life Appointments 


The National Life, U. S. A., announces 
the appointment of the following super- 
intendents in its weekly life, health and 
accident department: M. L. Tallant, 
Vicksburg, iss.; J. S. Massie, Ports- 
mouth, Ohio; H. D. Harris, Waycross, Ga.; 
John T. McDanials, Rome, Ga.; Wm. P. 
Brown, York, Pa.; B. D. Harris, Monroe, 
L6.: H.C, Thompson, Louisville, Ky:; 

B. Stallings, Jackson, Miss.; E. L. Moore, 
Houston, Texas. 

In the monthly payment department, 
Manager C. H. Boyer announces the fol- 
lowing appointments: M. L. Graves, state 
agent for California, San Francisco; J. 
H. Johnson, state agent for Oregon, Port- 
land; W. H. Perry, general agent, Indiana- 
apolis, Ind.; F. A. Haulk, general agent, 
Canton, Ohio; Ed. C. Leisinger, general 
agent, Denver, Colo.; Fred Velasco, gen- 
eral agent, La Junta, Colo.; W. J. Mat- 
thews, state agent for Montana, Butte; 
R. G. Royer, general agent, Elkin, Ill; 
q. ~ Bailey, general agent, Seattle, 

ash. 


ee G. Williams With Clover Leaf 


G. Williams, who has been manager 
of Tg ‘Chicago industrial branch office of 
the Prudential Casualty, has gone with 
the Clover Leaf Casualty. He will do 
some temporary work in Chicago and 
nen go to Ohio to take charge of a large 

eld, 


Alleged Twisting Cases 


The case in which the North American 
Accident charges the Casualty Company 
of America with twisting has been post- 
poned by the Illinois insurance depart- 
ment until June 7. The department in 
the interim is considering the charges 
brought by W. A. Northcutt, president 
of the Inter-Ocean Casualty ‘of Spring- 
me against the Clover Leaf Casualty 

Jacksonville and Fred . Rowe, its 
AE ay That confidential information 
wrongfully obtained was used by the de- 
fendant to secure business and agents 
of the complainants is charged in both 
cases. 

oo 


SAYS DISCUSSION IS A DUTY 





President Stone Says Casualty Men 
Must Insist Upon Giving Infor- 
mation to Law Makers 


“Respectful, yet unflinching, insist- 
ence upon discussion of the many, and 
by no means simple, aspects of work- 
men’s compensation insurance by the 
men an know the subject best, that is, 
casualty insurance men, before legisla- 
tive committees charged with the re- 
sponsibility of reporting upon such 
proposed laws, is a duty to the state 
and to the interests of all concerned as 
well as the right and privilege of citi- 
zens,” according to John J. Stone, 
president of the Maryland Casualty. 
Mr. Stone so stated in discussing the 
general proposition of state monopolies 
and stock companies, saying that the 
few existing state monopolies, as well 
as the danger of others being estab- 
lished, are bound to give way before 
the facts in favor of stock company in- 
surance. Failure of the stock company 
insurance interests resolutely to com- 
bat state monopolies is a confession of 
weakness, he believes. Mr. Stone out- 
lines a course of argument for the 
stock company interests to follow, 
namely: That the law must prescribe 
reasonable compensation, must compel 
the employer to take insurance, must 
provide protection against excessive 





rates, and must credit him with acci- 
dent prevention measures, medical at- 
tention, etc. He holds that the legiti- 
mate objections to workmen’s compen- 
sation laws as they are should be out- 
lined in detail. 
—————_2 oe 
Oklahoma Rates 


Nine rules of procedure outlining the 
manner of the proposed enforcement of 
the new Oklahoma regulation act were 
drawn up by the state insurance board 
at a conference attended by many insur- 
ance men in Oklahoma City on last Thurs- 
day. Rule 4 provides that rates now made 
and used by various companies will be 
accepted until otherwise changed by the 
board and all companies using established 
Systems may file their rates by reference 
Oy alamatancaa systems until otherwise no- 

ed. 

ee Se 


Hartford’s Atlanta Appointments 


Cc. F. Baker, former manager of the 
bonding department of the Interstate 
Casualty of Birmingham, has been ap- 
pointed manager of the Atlanta office of 
the Hartford Accident & Indemnity by 
Begieston & Prescott, general agents. 
He will handle South Carolina, Georgia, 
Florida and Alabama, later taking on Mis- 
sissippi. : 

F. EB. Bredenbaugh has been appointed 
special agent, reporting to the home office, 
but is assisting Mr. Baker. He was for- 
merly assistant manager of the American 
Surety at Baltimore. Mr. Baker has 
opened an office on the eighth floor of the 
Trust Company of Georgia building, At- 
lanta. 





———___- 2 ¢ = -____— 


CASUALTY NOTES 


The Brotherhood Accident of Boston, 
Mass., has been admitted to Tennessee. 


The Guardian Casualty & Guaranty of 
Salt Lake City, Utah, has applied for ad- 
mission to Kansas. 

General Manager F. Norie-Miller of the 
General Accident, is expected to sail for 
this country in a day or so. 

John Rossell Smith, who was a payroll 
auditor at the Chicago branch office of the 
Royal Indemnity, has gone with the Zu- 
rich in a similar capacity. 


E. T. Kraemer, of the claim department 
of the Maryland Casualty at St. Louis, is 
in Baltimore this week attending a meet- 
ing of claim department men. 

Representative Thatcher’s modified bill 
in the Ohio house to provide for a com- 
mission to study old age and non-employ- 
ment insurance has been killed. 


Jose M. Ferrer, superintendent of the 
plate glass department of the Casualty 
Company of America, is on a western trip. 
He had spent several days in Chicago. 


R. B. Robertson, liability underwriter 
of the Pacific department of the Royal 
Indemnity, has been transferred to Mon- 
tana, where he will have charge of the 
branch office in that state. 

Richard L. Drake, of Detroit, former 
secretary of the Michigan industrial acci- 
dent board, has been appointed secretary 
of the Michigan Federation of Labor, to 
fill out an unexpired term. 

In a damage suit in the superior court 
at Indianapolis against a saloonkeeper 
and his bondsman, the Southern Surety, 
for $50,000, a verdict for $762.50 was ob- 
tained against the defendant. 

The Columbus Insurance Agency Com- 
pany, of which A. R. Smith is the head, 
has refurnished its offices in the most 
up-to-date manner. It will handle all 
lines of insurance at Columbus, Ohio. 


F. W. Wilkinson, manager of the new 
bond department of the London & Lan- 
cashire Guarantee & Accident at New 
York city, is at the western department 
office going over the system and methods 
used there. 


The St. Louis office of the United States 
Fidelity & Guaranty wrote a bond of 
$150,000 on behalf of John M. Wood and 
Ellen Griswold, executors of the estate 
of Joseph L. Griswold, late proprietor and 
manager of the Laclede hotel. 


The Hartford Accident & Indemnity 
has planted the general agency of West 
Tennessee with the firm of Carrington 
Mason & Sons, who have for over forty 
years represented the Hartford Fire. They 
now represent the Prudential Casualty 
also locally. 

Harve G. Badgerow of the Rock- 
wood-Badgerow Company of Chicago is at 
his old home in Sioux City, Iowa, where 
he will undergo an operation on the 
gall duct to remedy a complaint with 
which he has been troubled from time 
to time since his football days. 

Leonard C. Jones has been appointed 
Pacific Coast manager of the Georgia 
Casualty, with headquarters at San Fran- 
cisco. He was formerly Pacific Coast 
manager of the Ocean Accident. The ap- 
pointment is the result of the visit of 
Presidert W. E. Small, of the Georgia 
Casualty to San Francisco. 

The Pennsylvania legislature has re- 
cently passed a bill providing for a state 
bureau of elevator inspection which re- 
quires that the state bureau shall make 
inspections regardless of any other in- 
spections, and no insurance or casualty 
company’s certificate be accepted in lieu 
of a certificate from the state bureau. 
The bill is up to the governor. 
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MOTOR INSURANCE NEWS 
RECIPROCAL’S JITNEY RATES 





National Indemnity Exchange Will 
Write All Forms, Including 
Passengers’ Liability 





The National Indemnity Exchange 
of Kansas City, which is soliciting jit- 
ney bus and livery automobile busi- 
ness, has issued a rate sheet. The rate 
on new cars is $2.50 for fire and theft 
insurance, on, year old cars; $2.75 for 
those costing $3,500 and over; $3 for 
those costing from $1,500 to $3,499, 
and $3.50 for all other cars; for cars 
two years old; $3.25 for those costing 
$3,500 and over; $3.50 for those costing 
$1,500 to $3,499, and $4 for all costing 
less, on cars three years old or older, 
$3.75 On cars costing $3,500 or more; 
$4.50 on cars costing from $1,500 to 
$3,499; $5 on cars costing from $700 to 
$1,499, and $4.25 on those costing less. 
The minimum premium is $10. The 
rate for passenger liability is $2.50 per 
passenger, with a minimum premium 
of $20 per car. The rate for chauffeur 
driver liability with $5,000 limit is $2.50 
per chauffeur. Property damage and 
liability rates follow: 





Horse Prop. Pub. Horse Prop. Pub. 
Power Dam. Liab. Power Dam. Liab. 
| Ae $15.00 $32.50 36..... 22.10 83.50 
eee 15.00 35.50 37..... 22.50 85.00 
a 15.00 38.50 38..... 22.90 86.50 
ER 15.00 41.50 39..... 23.30 88.00 
Deceen 15.00 44.50 40..... 23.60 89.50 
ae 15.00 47.50 41..... 24.00 91.00 
er 15.00 50.50 42..... 24.40 92.50 
—— 15.00 53.50 438..... 24.80 94.00 
SPER 15.40 56.50 44..... 25.10 95.50 
. 16.10 59.50 45..... 25.50 97.00 
| See 16.90 62.50 46..... 25.90 98.50 
ee 17.6 65.50 47..... 26.30 100.00 
ee 18.40 68.50 48..... 26.60 101.50 
re 19.10 71.50 49..... 27.00 103.00 
BO. . «cs 19.90 74.50 50..... 27.40 104.50 
ae 20.30 76.00 51..... 27.80 106.00 
Sere 20.60 77.50 52..... 28.10 107.50 
eee 21.00- 79.00 53..... 28.50 109.00 
sss bis 21.4 80.50 54..... 28.90 110.50 
ere 21.80 82.00 55..... 29.30 112.00 
BUSINESS ENJOYS BIG BOOM 





General Depression Does Not Extend 
to Automobile Trade Nor to 
Automobile Insurance 





While some lines of insurance are 
suffering along with some lines of busi- 
ness from the effects of the European 
war and the strained relations of this 
country with foreign powers, the auto- 
mobile insurance business is booming. 
It is said that half the automobile fac- 
tories of the company are already sold 
out for the season and that every De- 
troit factory is in this position. Actual 
figures on production of cars show the 
Season to be the best I-y far that manu- 
tucturers have ever had and as a result 
more automobile insurance is being 
purchased than ever before. 

Last year and the year before there 
were some material reductions in rates 
to cut the income per car, but in spite 
of this the line grew enormously. Thus 
tar there have been no big reductions, 
the only cuts having been on liability 
and property damage in a few restricted 
territories. Just at present no cuts are 
in sight, either, and with the level of 
tates maintained for the year and a 
ig growth in the number of cars in- 
sured the business will show at the end 
ot this year one of the best advances 
that any line of insurance ever made. 





Will Issue Joint Policy 


_the State of Pennsylvania and the 
New England Casualty have arranged 
to issue a joint automobile policy giv- 
ing complete coverage. There will be 
no disturbance of the agency system 
of either company, but agents of both 
companies will have increased facilities, 
as they will be able to issue the com- 
ination policy giving insurance against 
re, theft, liability, property damage 
and collision. The claims under any 
Section of the contract being reported 


through one source as regards their ad- 


‘Justment with the assured, but they will 
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be handled separately for the compa- 
nies. The new plan will be put into 
cperation on or before June 1, and has 
been arranged by Ernest H. Green- 
wood on behalf of the New England 
Casualty and J. S. Frelinghuysen & 
Co.’s office on behalf of the State of 
Pennsylvania. 





Liability Rates Cut 


New York, May 26.—(Special.)—The 
London Guarantee & Accident has re- 
newed its policies on the automobiles 
of several New York department stores, 
including Abraham & Strauss, at a 
rate of $112.50 a car. The tariff rate 
for this class is $150, but the com- 
pany is renewing at the old figure be- 
cause of good experience. It is said 
that the company took up with the 
insurance department the question of a 
change in its rate for machines of this 
class and that new rates on this basis 
are to be filed. It is also said the 
workmen’s compensation service bu- 
reau refused to recommend any change 
in these rates. It has been discovered 
that the delivery cars of a large retail 
clothing house of New York and 
Brooklyn are being written in a bu- 
reau company at the country rate of 
$62.50 a car, whereas the tariff rate is 
$100, and the automobile committee of 
the bureau will probably be asked to 
look into the matter. It is said that 
there is an automobile club in Ruther- 
ford, N. J., and that the application for 
this insurance was received through 
the club, of which the firm had become 
a member, although operating its cars 
only in New York and Brooklyn. 





Goes With American Central 


Edward S. Plummer, for five years 
supervising special agent of the Queen 
for St. Louis and the county, has been 
appointed general agent of the Amer- 
ican Central of St. Louis, to have charge 
of the automobile department in the 
territory, which includes the central 
states and Pennsylvania. He will have 
headquarters at the home office. The 
American Central has just added auto- 
mobile insurance to its lines, having 
started first in the Pacific Coast ter- 








ritory. No appointment has yet been 
made to the vacancy in the office of 
the Queen. 





To Test Jitney Ordinance 


Jitney operators in Memphis, Tenn., 
have appealed to the United States court 
to declare the city ordinance requiring a 
$5,000 bond unconstitutional, and briefs 
are to be file@ with the district court to 
determine whether or not an injunction 
shall be issued. The jitney interests de- 
clare that they are being discriminated 
against, and that they are common car- 
riers and consequently must be treated 
just as other common carriers are. The 
defense of the city is that the regulation 
of the jitneys falls within its police 
power, and that the bond requirement is 
reasonable. 


POINTERS of 


FOR LOCAL AGENTS. 














Question—Will you please advise us 
through your publication whether or 
not a coinsurance clause on policy on 
building in the state of Ohio is of any 
benefit to the insurance company? 

As we understand, no matter what 
the amount of insurance is on a build- 
ing covered by a policy with a co- 
insurance clause attached, or not, in 
case of loss any insurance company is 
liable for the full amount of the loss. 

Answer—The coinsurance clause in a 
policy on a building in the state of 
Ohio is of no benefit to the insurance 
company under the present valued 
policy law of the state. 


«a 


The supreme court of Maine recently 
passed on the right of the assured 
under a policy to cancel the insurance, 
without the consent of or notice to the 
party named as payee in a standard 
mortgage clause. The mortgage clause, 
of course, provides for notice to the 
mortgagee when the company wishes 
to cancel, but there is no special pro- 
vision in either the policy or the mort- 
gage clause, regarding cancellation by 
the assured when a mortgage clause is 
attached to the policy. 

The Maine court holds that cancella- 
tion by the assured without the knowl- 
edge or consent of the mortgagee does 
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not bar the mortgagee’s rights. In a 
dissenting opinion one of the judges 
points out that the cancellation clause 
of the policy is clear and plainly pro- 
vides that the policy “may be canceled 
at any time at the request of the in- 
sured,” but the majority of the court 
held otherwise. Under this decision it 
is necessary to get the consent of the 
mortgagee to a cancellation, even when 
the cancellation is at the instance of 
the assured. 

The view of the dissenting judge 
seems logical and mortgagees as a rule 
protect themselves by holding the poli- 
cies. 


Question—Will you advise me how 
extensively the so-called standard tor- 
nado policy is used, why it is called 
standard and if it is a form prescribed 
by any state. 

Answer—No state has ever pre- 
scribed a standard tornado policy form 
and the one in general use in the west 
was drawn up by a committee of com- 
pany representatives and is used by 
practically all stock companies in the 
fourteen states known as Western 
Union territory. Its claim to being 
standard rests solely on the fact that 
it is in general use. 
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Write for Agency Contract Assets over $750,000.00 








FIRST NATIONAL FIRE 


INSURANCE COMPANY 


WASHINGTON, D. C. 
Statement Uf Condition December 31, 1914 





ASSETS LIABILITIES 

Real Estate (Equity)....... $254,500.00 Outstanding Fire Losses... $ 39,278.41 
Mortgage Loans ..........- 235,600.00 Unearned Premium Reserve 244,603.01 

Bonds (Market Value).. ... Be 4 Accrued Charges on Real 
Cash in Banks and Office . 38,387.53 TRG 5 eG 598 ais in 18,646.29 
Agent’s Balances........... 81,266.85 All other Liabilities ....... 8,156.78 
Interest and Rents Due and Capital Stock Fully Paid .. 877,275.00 
AOOUOOE 005% isc cae ceeds 27,215.03 Capital Partially Paid..... 9260.70 
All other Assets............ S| Ree 404,407.62 
Ska sa sckanae $1,614,627.81 BD Si cincatanee $1,614,627.81 





Surplus to Policyholders, $1,303,943.32 





ROBT. J. WYNNE JOHN E. SMITH 
President Managing Underwriter 
ENGER & BARNETT, Resident Agents 
Insurance Exchange Chicago, Illinois 


Capital, $500,000 


SEALY HUTCHINGS, Pres. 
LOUIS A. ADOUE, Vice-Pres. 


American Indemnity Company 


GALVESTON, TEXAS 
Issues All Forms of Fidelity and Surety Bonds. Writes All Classes of Casualty Insurance 
BRANCH OFFICES 
WASHINGTON NEW ORLEANS DETROIT 
For State of My 


For D. of C. and Md. ‘or Louis: 
G. M. Bettis, Mgr. Edwin Shelby, M Mer. A. McM. Creed, 


Surplus. $126,175 Assets Nearly $800,000 


J. F. SEINSHEIMER, Gen. Mar. 
J. J. WATSON, Agency Manager 





ST. LOUIS 
For Missouri 
O. P. Rutledge, Mgr. 

















The American Credit-Indemnity Co. 
of NEW YORK 


CREDIT INSURANCE ONLY 


E.M. TREAT, Presidemt 
Insures manufacturers and wholesalers against Excessive Annual Loss through 
Insolvency of Customers. We can always use a few high-class solicitors. 
415 Locust St., ST. LOUIS, MO. 80 Maiden Lane, NEW YORE 
OFFICES IN ALL PRINCIPAL CITIES 


J. F. HALLWEGEN, General Agent, 1140 Marquette Bldg., CHICAGO 
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WAYS OF HANDLING 
UNDER-AVERAGE LIVES 


Paper of Arthur Hunter Before 
Actuarial Society of 
America 





FOUR METHODS IN USE 





New York Life Actuary Discusses 
Problems of Properly Charging 
for Various Extra Risks 





Arthur Hunter, actuary of the New 
York Life, presented a masterful paper 
on the treatment of under-average lives 
before the Actuarial Society of Amer- 
ica last week. His discussion dealt 
especially with the use of data from the 
Medico-Actuarial investigation. In part 
he said: 

“The majority of the companies still 
accept or decline an application for in- 
surance without endeavoring to place a 
numerical rating on it. Medical direc- 
tors and other officers generally use the 
method of weighing in their minds the 
strong and weak points in each case 
before deciding upon their recommen- 
dation. While these officers may have 
clearly in their minds the results of the 
M. A. investigation and other published 
experiences, this method of judging a 
risk does allow a large factor for per- 
sonal prejudices and opinions. When 
a company undertakes to grant policies 
with an extra premium or a lien, it is 
difficult to do justice between the vari- 
ous applicants without a numerical 
method of rating or some similar plan. 


Four Principal Methods 


“There are four principal methods of 
treating under-average lives: 

“First, a lien is charged against the 
face of the policy, generally reducible 
by the premiums paid from year to 
year; 

“Second, the policy is placed in a spe- 
cial class as to dividends; 

“Third, an extra premium is charged; 

“Fourth, the premium is taken at an 
advanced age and not the true age. 

“There may be combinations of the 
foregoing types. 

Lien System 


“The system of placing liens against 
the insurance has been in use for many 
years. The regular rate of premium is 
generally charged, but the amount pay- 
able at death in the early insurance 
years is less than the face value of the 
policy. The amount of this lien de- 
pends upon the estimate of the rating 
of the risk—the poorer the risk the hea- 
vier the lien—and is usually reducible 

(CONTINUED ON PAGE 12) 
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22 STORIES—AMICABLE LIFE BUILDING 


AMICABLE 


Life nsuranceCompany 


WACO, TEXAS 
ONE, MILLION DOLLARS 


Growth During the First Fifty-Seven Months 
COMMENCED 


BUSINESS APRIL 2, 1910. 

















Capital | Stork: Pali Admitted 
- cy- 
DATE Stock | holders’ holaers? Assets 
Surplus | Surplus 
A 1910} $245,050 15,837 460,88' 414, 
De se 1910} 281,220 en ' neal sat 
472,580 855,46 | 1,369,388 
800,000 1,445,165; 1,769,449 
Dec. 31, 1913} 820.000 | 651,799 | 1,471,799) 1,967,740 
Dec. 31, 1914] 820.000 | 774,966 | 1,59496¢| 2,285,214 























Net Earned Increased Surplus During 1914 
$123,167 
Per Cent. Dividend Earned on $820,000 Capital Stock 
15% 
Cash Dividend Declared to Stockholders Jan. 2, 1915 
$82,000 
Per Cent. Dividend Declared on $820,000 Capital Stock 
10% 
No Life Company in the United States Under 
Five Years of Age Ever Before Equalled 
Above Record 


ARTEMAS R. ROBERTS 


President 





ACTUARY MOIR FAVORS 
NEW MORTALITY TABLE 


Low Death Rate at Younger Ages 
Means Higher Reserves for 
the Companies 








BROAD LINES NECESSARY 





Would Take Data Only From 1900 to 
1915, So As to Get Modern 
Experience 





BY HENRY MOIR* 

The American Experience table is 
now used more than any other for life 
insurance purposes all over the United 
States. The statistics on which the 
table was based were compiled about 
and prior to the year 1860, so that the 
basis for the table is now more than 
fifty years old. 

In using an old table like this the 
most important question to ask our- 
selves is with reference to its safety. 
Are the mortality rates adequate and 
are policyholders fully protected? The 
latest tables of a similar nature which 
are authoritative and drawn from the 
statistics of insured lives are the OM(5) 
in Britain and the Medico-Actuarial in 
America, both excluding the early years 
of selection. 


Comparison of Tables 


It is desirable therefore to commence 
(CONTINUED ON PAGE 7) 





The Minnesota Mutual Life Insurance Company 


HAVE SOME SPLENDID OPENINGS IN 


ILLINOIS 


Good 


Commissions 


Splendid 


Renewals 


Liberal 


Cash Allowance 


Are you general agency caliber? If so write 


E. S. ALBRITTON, Supt. of Agencies 


Saint Paul, Minn. 











Old Colony Life Insurance Company 


OLD COLONY BLDG. 


CHICAGO, ILLINOIS 


Has territory open in Illinois, Wisconsin, Mich- 
igan, Minnesota, South Dakota, Nebraska, 
Oklahoma, Arkansas, Tennessee and Kansas. 


Why be a Sub-Agent if you have the ability and oppor- 
tunity to become a General Agent under a Liberal First- 
Year and Non-Forfeitable Renewal Commission Contract 
made direct with the Home Office? The Old Colony 
issues a very extensive line of non-participating policies, 
embodying the latest ideas in Life Insurance, at high, 
medium and very low rates to meet all conditions of 
insurability and competition. For particulars write to 


B. R. NUESKE, Vice-President and General Manager 





*Paper read by Mr. Moir at the meeting 
last week of the Actuarial Society of 
America on the topic “Should We Prepare 
a New Mortality Table?” Mr. Moir is 
actuary of the Home Life of New York. 
The topic is of interest in view of the 
far-reaching effect of a new table on the 
rates and values of the various compa- 
nies and the questions that will arise in 
regard to old business. 








The Forest City 
Life Agent’s 
Contract 


is a mighty good one. It is di- 
rect with the Home Office—no 
general agent between receiving 
a “rake-off’ on the agent’s busi- 
ness. It provides first-year com- 
missions; renewal commissions ; 
exclusive territory, and experi- 
enced insurance men tell us it’s the 


FAIREST CONTRACT 
they have seen. We want good 
agents to whom we will give poli- 


cies and a contract that spell suc- 
cess. Write for details TODAY! 


HOME OFFICE 


ROCKFORD, ILLINOIS 
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INDIANAPOLIS, IND. 








Write the Company for More Information 


We have Liberal Agency Contract awaiting a High Grade Producer in Eastern Missouri 


———SSESE ay, 


MERIDIAN LIFE INSURANCE COMPANY 








ACTUARIES HAD MEETING 


——_- 


WANT NEW MORTALITY TABLE 





Committee Authorized to Proceed With 
_ the Preparation and Confer With 
the Insurance Commissioners 





OFFICERS ELECTED 
President—James M. Craig. 
Vice-Presidents—William A. Hutcheson 

and Henry Moir. : 

Secretary—Robert Henderson. 

Treasurer—David G. Alsop. 

Editor of Transactions—Wendell M. 
Strong. 

New Members of Council—Herbert B. 
Dow, David 5. Kilgour, Benedict D. 
Pilynn. 

Overshadowing interest in the ques- 
tion of anew mortality table led to the 
upsetting of the traditional procedure 
of the Actuarial Society of America at 
its annual meeting, held in New York, 
Thursday and Friday of last week. 
Not only was the address by Actuary 
Henry Moir of the Home Life—“Should 
We Prepare a New Mortality Table?”’— 
printed and distributed to the mem- 
bers ahead of its delivery, but discus- 
sion on the subject was had before the 
reading of the other papers on the 
program. Sixty-six fellows and forty- 
one associates were in attendance—one 
of the first times that the hundred 
mark has been exceeded. 


Resolution Is Adopted 


The discussion on Mr. Moir’s paper 
continued throughout Thursday after- 
noon and this, together with the report 
to the council of the new mortality 
table committee, headed by Arthur 
Hunter of the New York Life, as chair- 
man, led to the adoption of a resolu- 
tion on Friday as follows: 


Resolved, That the council is of the 
opinion that a new mortality table or ta- 
bles should be prepared under the direc- 
tion of the Actuarial Society; that the 
committee of seven be continued for the 
purpose of conferring with the proper 
committee of the National Convention of 
Insurance Commissioners and with the 
companies whose statistics may be de- 
sired; that, if the way be clear, the com- 
mittee proceed with the work of pre- 
paring such new table or tables and that 
the committee report the result of its con- 
clusions to the council. 


Report of Mortality Committee 


The exact latitude of this resolution 
is not open to deductions one way or 
the other, according to one of the 
prominent members of the society. It 
will be noted that the language has 
been carefully worded. The report to 
the council of the new niortality table 
committee, consisting of Arthur Hunter, 
John K. Gore, Henry Moir, A. A. 
Welch, Robert Henderson, E. E. 
Rhodes and A. B. Wood was as 
follows: 

On April 8 a committee of seven was 
appointed “to consider the advisability 
of preparing a new mortality table, and 
to report at the May meeting.” The com- 
mittee submits the following report: 

Since it is generally recognized that the 
American table does not reflect the mor- 
tality experienced by life companies at 
the present time, and requests have been 
made that this society should prepare a 
new table from the broad experience of 
the companies now available, the com- 
mittee is unanimously of the opinion that 
the society is now in a position to under- 
take such a work and that it should at 
once consider and decide whether it 
should do so. 

The committee is unanimous in advis- 





ing that a new table should be prepared 
under the direction of the society, and 
the majority of the committee believes 
that the time is propitious for preparing 
such a table provided the ways and means 
can be satisfactorily adjusted. 


To Confer With the Commissioners 


Under the circumstances the commit- 
tee recommends that it be continued for 
the purpose of conferring with the com- 
panies which must furnish the material 
for the investigation and the means for 
conducting it, and also of consulting with 
the proper committee of the National Con- 
vention of Insurance Commissioners, 
which has formally urged the preparation 
of such a table by this society. The com- 
mittee further recommends that it be em- 
powered to proceed with any plans which 
may be found necessary to carry out its 
final conclusions. 

The committee desires to call attention 
to the fact that the adoption of a new 
mortality table showing a lower death 
rate than the American table now in use, 
would not necessarily reduce the cost of 
insurance to policyholders. The mortal- 
ity cost is determined by the death rate 
actually experienced and not by the death 
rate shown in the table used for comput- 
ing premiums and reserves. At the pres- 
ent time policyholders are receiving in the 
dividends credited to participating poli- 
cies, the benefits of the lower death rate 
actually experienced and this fact would 
not be affected by the adoption of a new 
mortality table. Moreover, the premium 
rates for non-participating policies reflect 
the mortality actually expected and not 
that shown by the American table. 


Lower Reserves Are Unlikely 


There seems to be a widely prevalent 
impression that a new mortality table 
showing a lower death rate would result 
in lower reserves. Such a result is un- 
likely. The experience in Great Britiain 
has been that with each successive table 
showing generally a lower rate of mortal- 
ity, higher reserves in the aggregate have 
been required. The Medico-Actuarial mor- 
tality table published in 1912, by a joint 
committee of the Association of Life In- 
surance Medical Directors and of the 
Actuarial Society of America, shows dis- 
tinctly lower rates of mortality than does 
the American table; and a paper in which 
it is shown that reserves on the basis of 
the Medico-Actuarial table are generally 
higher than those on the basis of the 
American table will be presented by Mr. 
Moir to the Actuarial Society at its pres- 
ent meeting. This word of caution is not 
needed for those familiar with actuarial 
science, but it may serve to remove from 
the minds of others a possible miscon- 
ception regarding the probable results of 
the work now under consideration. 


Taxation of Life Insurance 


James M. Craig, president of the so- 
ciety and actuary of the Metropolitan 
Life, chose for his subject, “The Taxa- 
tion of Life Insurance Companies” 
pointing out the gravity of the present 
tendency to increase rather than de- 
crease this taxation. 


Arthur Hunter’s Paper 


Another valuable paper, the text of 
which is given elsewhere in this issue, 
was contributed by Arthur Hunter of 
the New York Life on “Practical 
Treatment of Under-average Lives,” in 
which he took up the four methods 
usually employed, and declared that 
whatever actuarial system is used, a 
method of rating must be adopted and 
some means determined for ascertain- 
ing the relative mortality from the 
time the policy is issued, and for deal- 
ing with a policyholder who has bet- 
tered himself as a risk. 


Technical Papers Read 


Technical papers on “A Staff Pen- 
sion Fund” and “The Valuation of the 
Death Benefit under the Workmen’s 
Compensation Law of New York,” were 
read by Dwight A. Walker of the 
Equitable Life and by Edward Olifiers, 
respectively. Mr. Olifiers is associated 
with Miles M. Dawson of New York. 
Mr. Walker’s paper was based on his 





SALARY AND EXPENSES 


q We want another good Field Supervisor to place and work with 
agents in Ohio. If you have had successful field experience and a 
clean record as a producer and organizer, write us immediately. 
State age, qualifications and salary expected. This is a fine oppor- 
tunity for a man who wants to build a future with a growing com- 
pany. Correspondence confidential. 


WILLIAM H. HUNT, President 
The Cleveland Life Insurance Company 
Cleveland, Ohio 

















GOOD SERVICE 


Is the Foundation Upon Which to Erect a Successful Business 
Brief, liberal, clearly expressed policies, with guaranteed low cost, are 
serviceable alike to ye agen and agents. 


Specimens of Life, Acci 


ent or Health policies cheerfully furnished. 


The Columbian National Life Insurance Company 


ARTHUR E. CHILDS, 
Presi 


dent Boston, Mass. 


WM. C. JOHNSON, 
Vice-Pres. and Gen. Mgr. 


























Now is the Time to 
Get Out and Dig 


This is the great opportunity for life insur- 
ance men to preach a great gospel. The day 
is ripe and men’s minds are well prepared. 
The life agent is coming into hisown. Hard 
times have demonstrated the absolute face 
value of life insurance — no discounting, no 
scaling, no response to market and trade 


fluctuations. 


And when you go into this fertile field, seek 
a territory where life insurance is easy to 
write. Then connect with a company of pro- 
gress, worth, achievement, fine backing, ex- 
perienced management, modern contracts 
and up-to-date methods. 


Don’t forget to make the right combination. 


We can furnish it to you. 


It will open the 


vault of prosperity. 





Great Southern Life 
Insurance Company 


HOUSTON, TEXAS 
O. S. Carlton, President 
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STATE LIFE INSURANCE COMPANY 


INDIANAPOLIS 








UNSURPASSED 


AGENCY CONTRACTS 
COMPLETE PROTECTION POLICIES 








On agency matters, address: 


CHARLES F. COFFIN, Vice-President 











own personal experience in getting = | GIBSON BILL. IS KILLED | ADOPTS TENTATIVE PROGRAM 


a pension fund for the employes of 
certain large corporation. 
“Income Tax on Annuities” was dis- 


actuary of the Mutual Life of New | 


York. 
President Craig presided at the an- 
nual banquet, and called on different 
members for informal talks. The site 
for the fall meeting of the society was 
not determined, 
——__ ee 


Enforces Incontestable Clause 


The California supreme court has 
enforced the “incontestable” clause in 





a life insurance policy in a decision | 


rendered last week in the case of Dib- 
ble against the Reliance Life. The 
case has been in the courts for four 
years. 


The company claimed that the | 


wines’ COMPANIES WIN OUT | 


cussed by John S. Thompson, associate | 


| 
| 


| The Gibson bill is dead. 


incontestable clause was invalid on the | 


ground that it was in violation of sec- 
tion 1668 of the civil code, which de- 
clares that contracts made in Califor- 
nia, which have for their object the 
exemption of any of the parties there- 
to from fraud are invalid. The su- 
preme court holds that the widow is 
entitled to the insurance on the ground 
that the civil code section applies only 
to contracts entered into with the ex- 
press purpose of exempting from fraud, 
and finds that the incontestability 
clause does not come under this cate- 
gory, its object being simply to fix a 
reasonable time for the company to 
discover any fraud and to give proper 
notice for such discovery. 
——_—__-2ee 





Efficiency Contest 


The New York Life has started a five 
weeks efficiency contest, beginning 
May 24. It provides that at least two 
applications each week must be sent 
in by each agent. The contest will be 
for honor only. It expects that a great 
number of its men will get in the game 
during the five weeks. 








Bitter Fight Over Attempt to Modify 
the Robertson Life Insurance 
Investment Measure 





Austin, Tex., May 25.—(Special.)— 
It was killed 
today in the Senate by a vote of fifteen 
to twelve and two pairs. It had passed 
the House by a comfortable majority. 

It is predicted that Governor Fergu- 
son will convene a special session next 
fall to again consider the repeal of 
modification of the Robertson reserve 
investment law. He supposes the com- 
plexion of the senate will change by 
that time. 


Ink Wells As Arguments 


Probably one of the bitterest debates 
ever heard in the Senate preceded the 
demise of the bill. Governor Fergu- 
son, by invitation, spoke for the bill. 
Senator Gibson attempted to hurl an 
ink well at Senator Lattimore of the 
opposition today, and other vitriolic pas- 
sages nearly precipitated encounters. 
Senator McCollum charged that presi- 
dent Artemas R. Roberts of the Amic- 
able Life had attempted undue influence 
by threatening to withdraw all advertis- 
ing from Senator McCollum’s “Waco 
Tribune” and refuse to deposit com- 
pany funds with any bank which gave 
financial accommodation to the “Trib- 
une” unless McCollum voted against 
the Gibson bill. McCollum voted for 
it. 


Charges of “personal interest” were 
made by both sides and finally a resolu- 
tion was adopted requiring each senator 
to disclose his interest in life compa- 
nies. The responses elicited nothing 
sensational. 





| Schedule of Events for the Annual 
Convention of the National Life 
Underwriters Association 





A tentative program has been ar- 
ranged for the National Association of 
Life Underwriters, which will hold 1is 
annual convention in San Francisco Au- 
gust 10-12. The convention committee 
of the San Francisco association is bus- 
ily engaged in arranging local details. 
The tentative program is as follows: 


Tuesday, August 10, 10 a. m.—Conven- 
tion called to order. Invocation by Rev 
F. W. Clampett. Addresses of welcome, 
by Hon. C. C. Moore, Hon. James Rolph 
and President H. R. Hunter of San Fran- 
cisco Association. Roll call of delegates. 
Reading of minutes of previous meeting. 
Reading of reports of special committees. 
President’s address. Vice-presidents’ ad- 
dresses. Reports of secretary, treasurer 
and chairman of executive committee. 

2:00 p. m.—Report of education and 
conservation committee, Warren M. Hor- 
ner, chairman. Address, “Life,” by Presi- 
dent Benjamin Ide Wheeler of University 
of California. Discussion of five- minute 
topics: “System Used In Canvassing.” 
Action on executive committee’s recom- 
mendations. Appointment of nominating 


| committee. 





Evening—Reception and ball at St. 
Francis hotel, 8:30 p. m. 

Wednesday, August 11, 10:00 a. m— 
Discussion of resolutions adopted at the 
Cincinnati convention regarding state. in- 
surance. Address, “Life Insurance of To- 
morrow,” by Otto Irving Wise, vice-presi- 
dent Western States Life Insurance Com- 
pany. Report of committee on taxation, 
Edward A. Woods, vice-president, chair- 
man. Announcement and reading of prize 
essays: “Life Insurance, the Institution 
of Thrift.” Presentation of Calef Loving 
Cup and Medal. Presentation of Ben 





William’s Vase. New business. Presen- 
tation of resolutions. 

2:30 p. m.—Discussion of five-minute 
topics: ‘Agency Building.” Novel sug- 
gestions for selling insurance. Vice-Presi- 
dent Edward A. Woods will present $25 
prize for best suggestion, to be stated in 
three minutes. New business. Report of 
nominating committee. Election of offi- 
cers. Awarding of trophies. 

Evening—Banquet (probably at Palace 
hotel), 8:00 p. m.—President Hugh M. 
Willet, presiding. Invocation by Rev. F. 
Ww. Clampett. Addresses by Hon. Franklin 
K. Lane, Secretary of the Interior; Hon. 
J. E. Phelps, State Insurance Commis- 
sicner for California, and Robert Newton 
Lynch, vice-president California Develop- 
ment Board. 

Thursday, August 12, 10:00 p. m— 
(Designated as “National Association 
Day,” by the Panama-Pacific International 
Exposition.) Report of executive com- 
mittee. Address (to be selected later.) 
Reports of district congresses. Discus- 
sion of five-minute topics: “How Can 
Agency Meetings Be Made of Greater 
Value to An Agency Force?” Selection 
of place for holding convention in 1916. 
Installation of new officers. Unfinished 
business. Adjournment. 

3:00 p. m.—Exposition grounds. Novel 
entertainment features under auspices of 
Life Underwriters Association of San 
Francisco. 


Cannot Pass on Policies 


The Texas insurance and banking 
commissioner has been notified by the 
attorney-general’s department that the 
laws of the state do not authorize the 
commissioner to pass upon any of the 
old line insurance policies. It was 
stated that the law requiring the com- 
panies to file within five days after put- 
ting on the market a copy of the poli- 
cies was done for the purpose of 
enabling the commissioner to properly 
perform the duties of that office and 
not for the purpose of the commission 
passing upon the policy. 





The Central Business Men’s Accident Association 


Incorporated under the Insurance Laws of the State of Ohio. 


Home Office, DAYTON, O. 


MR. LIFE INSURANCE AGENT — You can double your income selling our low priced, liberal Health 


and Accident Policies. 
Standard Policies—cost $3.00 per quarter. 


Some fine openings in Ohio. Write today. 


Issued separately or as combination. 


No time wasted in making collections. 


Prompt payment of claims means more money for you. 


J. R. JONES, Secretary 
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HEAD OFFICE: - - 


ROYAL LIFE INSURANCE COMPANY 


ALFRED CLOVER, President 


INDUSTRIAL AND ORDINARY POLICIES 


Special confidential contracts for Superintend- 
ents, Assistant Superintendents and Agents. 


NOW ORGANIZING A HEALTH AND ACCIDENT DEPARTMENT 


108 S. La Salle Street - 


CHICAGO 
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MICHIGAN 
INDIANA 
KENTUCKY 





MANAGERS WANTED # 





MISSOURI % 


PENSION FOR LIFE 
THE NEW MONTHLY PENSION COPYRIGHTED BOND. 


NO OTHER COMPANY SELLS IT 


1. A PENSION to the beneficiary for life if the Insured dies; 2. A PENSION to 
himself for life if he lives; 3. A PENSION to himself if totally disabled by accident. 
A UNIQUE AND UNEXCELLED CONTRACT. THE BEST IN LIFE INSURANCE 


LIFE SERVICE BOND COPYRIGHTED AGENCY CONTRACT—MADE FOR LIFE. Ask Our Agents About It. 
THE LAFAYETTE LIFE INSURANCE COMPANY, Lafayette, Ind. 


tatatetetetetetetetetetet 
RK 


535 


BERTRAM DAY, President 





MANAGERS WANTED 
KANSAS 


NEBRASKA 
PENNSYLVANIA 
ARKANSAS 








PHOENIX MUTUAL RALLY 


NEW POLICY WAS ANNOUNCED 





B. E. Ellis of Minneapolis Was Elected 
President of the Managers’ Asso- 
ciation—Notable Banquet Held 





Niagara Falls, Ont., May 26.—(Spe- 
cial..—The Phoenix Mutual Life has 
put in a good week here. The first 
two days were devoted to a convention 
of field men who had qualified, the rest 
to a convention of the Managers’ As- 
sociation, Ernest R. Putnam of Pitts- 
burgh, as president. With ladies, 
nearly 200 were in attendance. B. E 
Ellis of Minneapolis is the new presi- 
dent. 

One of the most notable features 
was the introduction of the new “Pro- 
tective Policy” by Vice-President and 
Actuary A. A. Welch. It provides for 
a voile life policy at very low rate, 
having all values and carrying in full 
to age 70, after which age premiums 
cease and it runs off at the rate of 
$100 a year. By dividends the policy 
can become fully paid and then ma- 
ture as an endowment. 


Premium Deposit Fund 


There is a premium deposit fund, 
into which the insured can pay any- 
thing he likes at any time. This fund 
can be used toward paying premiums 
or toward maturing the policy as an 
endowment and whatever has not been 
used by the insured would be paid with 
the face of the policy should it become 
a death claim. The fund increases all 
values. The commission is the same 
as on the disability policy, the pre- 
mium loading being on the same prin- 
ciple as all of the company’s other 
forms of policies. 


Surprise for A. A. Welch 
There were two surprises for A. A. 
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Welch—one, the presentation of over 
half a million of insurance applica- 
tions with first premiums paid (total- 
ing over $13,000) as a compliment to 
him on his completing twenty-five 
years with the company, also an ele- 
gant set of Stevenson’s works, given by 
Manager Jules Girardin of Chicago in 
a speech describing the high position 
Mr. Welch had attained in his quarter 
of a century. This was at the dinner 
Wednesday night, when the regular 
speakers included Ex-Attorney-General 
O’Malley of New York state and the 
Rev. Dr. Wallace of Rochester, and 
Manager Charles E. Fish of Boston 
was the toastmaster. 

H. A. Hopf gave an address, with 
lantern slides, on the work he is do- 
ing at the home office in reorganizing 
the new business department, which is 
under the direction of Assistant Secre- 
tary O. M. Thurman. 


President Holcombe’s Talk 


President Holcombe, taking the 
theme of the conventions—“Upbuilding” 
—made an address covering the corela- 
tion of home office and field. He also 
spoke on the investment of the pre- 
mium, showing how much thought 
and care are essential to securing in- 
vestments which shall have first of all 
the element of safety and then shall 
yield good returns. He described the 
company’s excellent experience with 
carefully selected farm loans. 

Dr. Katherine M. H. Blackford of 
New York was given one afternoon for 
an exposition of her method of analyz- 
ing character of prospective agents and 
employes. 

Ellis Is Made President 


Agency Manager Winslow Russell 
and Assistant Agency Manager Carl 
A. Secoy, had general charge of the 
meetings. B. E. Ellis of Minneapolis 
was elected president of the Managers 
Association and Orra S. Rogers of 
New York, vice-president. Will A. 
Waite of Detroit was elected secretary- 
treasurer as usual. The company never 
has had a more enthusiastic and “up- 
building” convention. As to business, 
that of insurance in all parts of the 
country was reported reasonably good, 
but for other business, still pretty flat 
rae where war orders are being 
filled. 


———q@q@2e oe _ 


Would Limit Interest Rate 


An adverse majority report and a 
favorable minority report was given 
the bill introduced in the Texas senate 
at the instance of the governor, limit- 
ing life insurance loans to a maximum 
interest of 7 percent per annum. The 
vote was taken in the committee of 
the whole senate and was exactly that 
on the Gibson bill, to wit, fourteen to 
fourteen and one pair. The favorable 
report carries amendments making the 
maximum 6 percent per annum for all 
life companies lending money.in Texas, 
and also applying the terms of the act 
with its limiation to all corporations 
loaning money in Texas. 

He also gave figures showing that a 
certain Texas company was demanding 
10 percent on Texas loans, while it is 
loaning money in North Carolina at 6 per- 
cent. Other figures showed that several 
life companies get 8 percent in Texas, 
while they loan at 5% and 6 percent 











in other states. 


TO HOLD ANNUAL MUSTER 


— 


WESTERN ACTUARIES’ PLANS 





American Institute Announces Its Pro- 
gram of Events for the Chicago 
Meeting Next Week 





The American Institute of Actuaries 
will hold its annual meeting in Chicago 
June 1-2. The election of officers will 
be held the first day, and a banquet will 
be held at the Midway Gardens the eve- 
ning of the first day. Secretary T. W. 
Appleby gives the following informa- 
tion regarding the program: 

It will not be possible to give a printed 
program of the June meeting. However, 
the following is a resume as far as it has 
been given out: A paper by Prof. Hyde 
on “Diagonal Summations” and one by 
Prof. Rietz on “Double Interpolation by 
Finite Differences.” Other papers are in 
the hands of the committee and no doubt 
will be presented. These, in addition to 
the discussion of the papers presented at 
the meeting held in June, 1914, together 
with the election of officers, will consume 
the first day. 


Second Day’s Proceedings 


The second day will be given over to 
informal discussions on the following 
topics and any additional ones that may 
be presented: 
. What constitutes discrimination? 
2. Reinstatement, acceptance of pre- 
miums. (a) Health certificate. (b) Medi- 
cal examination. 

. Lost policies—treatment of applica- 
tion for duplicate. 

Height and weight with relation 

to the report of the Medico-Actuarial 
Committee. 


5. Interest on premiums during grace 
period. Yes or no. 

6. What should be the attitude of 
small companies toward substandard busi- 
ness? 


place the American Experience Table de- 
sirable? 
——————~2+e—_____ 


Argue on Tax Bill 


Dr. W. A. Fricke, president of the 
Great Northern Life of Wausau, and 
appearing also for the other new Wis- 


before the joint finance committee of 
the Wisconsin legislature Tuesday 
afternoon in favor of the original 
Albers bill, No. 55-S, which eliminates 
the tax on premiums of home com- 
panies, leaving the 3 percent tax on 
gross income less receipts and rents 
from property on which taxes are paid. 
Henry F. Tyrrell, representing the 
Northwestern Mutual, and T. S. Adams, 
member of the Wisconsin tax com- 
mission, advocated the substitute bill 
embodying the income tax. option. 


a 


Advance Man Arrested 


James K. Jarvis, state agent at Louis- 
ville of the Germania Life, swore out a 
warrant for the arrest of Joseph A. 
Pendergast, an agent of the company, 
on the charge of obtaining money by 
false pretenses and uttering a worth- 


dergast obtained $64 advance on un- 
authorized policy applications, and that 
the agency also cashed a $5 check for 
him which turned out to be no good. 
Pendergast claims that the advance 
was merely a personal loan. 


——__» eo 








Never knock your competitor. 











Your greatest hopes will not be fully realized 
until you have signed a contract with the 


GERMAN-AMERICAN LIFE IN- 
SURANCE COMPANY of IOWA 


Home Office: Odd Fellows Bldg. 
BURLINGTON, IOWA 


For Information Address 
LOUIS H. KOCH, Vice-Pres. and Gen. Manager 

















7. Is a new mortality standard to re- | 


consin companies, made an argument 


less check. Mr. Jarvis said that Pen- 











If You Are Looking 
For a Profitable, 
Comfortable Con- 
nection 


“The United States Annuity 
& Life has put in a new 
scheme to recompense agents 
who do systematic work. 
In addition to the regular . 
commissions, it will pay a 
salary of $10 a week to every 
agent who sends in at least 
one application each week. 
This does not mean an aver- 
age of one application a 
week, but each week must 
see one application come in. 


—The Western Underwriter. 


United States Annuity 
& Life Insurance 
Company 


Home Office Chicago, III. 


TENTH YEAR OF UNIN- 
TERRUPTED PROGRESS 








jor) 
a 







wypeses| =e || 


Q 
° 














ti i 








May 27, 1915 


THE WESTERN UNDERWRITER. 


LIFE 5 








NEWS ABOUT LIFE POLICIES 





q New Policies, Premium Rates, Divi- 


- dends, Surrender Values and all Changes 


in Policy Literature, Rate Books, etc. 
q Supplementing Policyholders’ Digest, 
Published Annually in May. Price, $2. 50 


REVISES POLICY CONTRACTS 








Conservative Life of South Bend, Ind., 
Adopts Disability Clause and 
Other Liberal Features 





Revised policy contracts that are 
more liberal than those formerly used 
and also contain the total and perma- 
nent disability clause, have been issued 
by the Conservative Life of South 
Bend. The disability clause provides 
for waiver of premium in case of dis- 
ability before age 60, without reduction 
either in reserve or the face of the 
policy. In lieu of such settlement, the 
company will pay the face of the con- 
tract in twenty annual instalments, and 
where death occurs before the expira- 
tion of the twenty years, the unpaid in- 
stalments will be paid in a lump sum. 
If the assured should recover from to- 
tal disability, he is required to resume 
premium payments and those paid by 
the company are a lien against the pol- 
icy and deductible in settlement. 

No interest is required on premiums 
during the thirty-one days of grace. 
The automatic premium loan clause has 
been added, and the beneficiary may be 
changed at any time by the insured. In 
case of death from service in war with- 
out permission from the company, the 
company limits its liability to the re- 
serve at the time of death. 

The new life policy contains a life an- 
nuity option, that provides that when 
the assured shall reach age 70 he may 
begin drawing an annuity instead of 
waiting for death for settlement. This 
annuity ranges from $85.75 to those in- 
sured at age 21, to $39.92 for those in- 
sured at age 60. The contracts through- 
out are clear and simple and generally 
liberal in their terms. 


TRAVELERS’ NEW LOW RATES 





All Except Term Premiums Reduced— 
New Low Cost Policies for 
Small Groups 





_Material reductions in rates, espe- 

cially large at the younger ages, have 
been made by the Travelers on all 
forms of life contracts other than term 
No changes are made in values nor in 
contracts. 

Three new forms, designed especial. 
ly to use on writing groups of ten or 
more persons where the medical ex- 
aminations can be made collectively, 
are being put on the market. These 
provide insurance for $1,000 up to age 
60, 70 or 80, and for settlement at ma- 
turity of an endowment for less than 
the face of the policy, paid-up insurance 
for less or more than the face of the 
policy, depending on the age at which it 
was written, or for a life annuity. The 
Policies may be written on individual 
lives where the amount of insurance is 
$3,000 or more. While the contract 
furnishes unusually attractive low cost 
Protection, the commission to agents 
is the same as on similar forms written 
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OF OES MOINES, IOWA 


Are You Interested? 


In good agency to sell one 
of the best policies written? 


Additional 


Total 
Indemnity 


Disability 








by the company and is in no sense a 
legalized rebate. 

While it is stated that these new 
rates dre not promulgated with an idea 
of meeting the participating competiton 
of the Prudential and Metropolitan, the 
guaranteed low cost will be a talking 
point in rivalry with those companies 
and make the Travelers premiums the 
lowest of any company selling insur- 
ance. 

Rates for the regular forms are 
shown elsewhere in the paper and the 
rates and settlements for the three new 
forms are given below: 

$1,000 INS. TO AGE 60 
ptions at 60-———_, 


$1,000 

ins. 

and 

ras up Life cash 

Prem. Cash ins. ann. of 

$14.64 $586 $ 934 $ 51.87 .. 
15.02 586 934 51.88 


45 43.81 658 1,048 58.20 30 
46 47.45 665 1,060 58.84 37 
47 51.69 672 1,072 59.52 45 
48 56.66 680 1,085 60.22 53 
49 Pye 689 : ae 

50 69.6 61.71 70 


697 
$1, 000 INS. 0’ ‘AGE 70 


c——-Options at 70———__, 


$1, ~~ 
poe! 
Paidup Life cash 
Age Prem. Cash ins. ann. of 
| ee 13.93 697 $ 982 $ 85.24 . 
(ee 14.26 699 935 85.52 .. 
22 14.61 702 939 85.83 .. 
23 14.97 704 942 86.11 .. 
24 15.36 707 946 86.48 
25 15.76 710 949 36.80 ea 
., 16.20 713 954 87.24 sé 
ee 6.66 717 959 87.68 as 
28 17.15 721 964 88.16 é 
29 17.66 725 969 88.62 . 
30 18.22 729 976 89.20 ... 
tS 18.81 734 982 89.78 én 
32 19.44 739 989 i —— 
33 20.11 745 99 91.07... 
34 20.83 750 1,004 91.78 3 
35 21.60 756 1,012 92.53 9 
36 22.43 763 1,021 93.34 16 
37 23.33 770 1,031 94.33 23 
38 24.29 778 1,041 95.13 30 
39 25.32 785 1,051 96.07 38 
40 26.45 794 1,062 97.12 47 
41 27.66 803 1,074 98.17 55, 
42 28.98 812 1,086 99.3 64 
43 30.41 822 1,099 100.49 74 
44 31.98 832 1,118 101.76 85 
45 33.69 843 1,128 103.08 95 
46 35.57 854 143 104.48 107 
47 37.63 866 1,159 105.93 119 
48 39.91 879 1,175 107.46 131 
49 42.43 = 1,193 109.05 144 
50 45.21 10 0.67 157 


905 1,2 11 
$1,000 INS. ro "AGE 80 
-—— Options at 80-——_, 


$1, = 
and 
Paidup Life cash 
Age Prem. Cash ins. ann. of 
See $13.78 $827 $ 978 $132.73 .. 
ee 14.09 832 9 133.46 
22 14.41 836 983 134.18 
23 14.75 841 989 134.97 
24 15.11 847 996 135.84 
25 15.49 852 1,002 136.77 
26 15.89 859 1,010 137.75 
27 16.31 865 1,017 138.78 
> rr 16.75 871 1,025 139.83 21 
Sori as 17.22 879 1,033 140.99 28 
30 17.71 886 1, 142.16 36 
31 18.23 894 1,051 143.41 43 
32 18.79 902 1,061 144.79 52 
33 19.37 911 1,071 146.15 60 
34 19.99 920 1,082 147.62 70 
35 20.65 930 1, 149.18 79 
3 21.35 940 1,105 150.81 89 
| ae 22.10 951 1,118 152.56 100 
( 22.89 962 1,131 154.34 111 
og 23.74 974 1,145 156.26 123 
40 24.64 986 1,160 158.23 136 
41 25.60. 999 1,175 160.28 148 
42 26.62 1,012 1,190 162.40 162 
43..... 27.72 1,026 1,207 164.66 176 
44 28.90 1,041 1,224 167.03 190 
45 30.16 1,056 1,242 169.47 206 
46 31.52 1,072 1,261 172.05 222 
47 32.98 1,089 1,280 174.72 238 
ee 34.55 1,106 1,301 177.49 256 
49..... 36.24 1,124 1,322 180.36 273 
50..... 38.05 1,142 1,343 183.26 292 





ENDOWMENT OPTION IS ADDED 


The Reliance Life has added an en- 
dowment option feature to its 20-pay 
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WANTED for 
MICHIGAN 


A CGUPLE OF 
DISTRICT MANAGERS 


An excellent opportunity for a 
profitable connection with a sound, 
growing, Western Company. 




















Address The Franklin Lite 


Insurance Company 
SPRINGFIELD, ILL. 
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THE EQUITABLE LIFE 
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SPLENDID OPENINGS—INQUIRE 








IS INCREASING ITS AGENCY FORCES 
DO YOU WANT TO JOIN THEM? 





ADDRESS J. C. CUMMINS, Present, Des Moines, lowa 








Build Your Own Business 


under our direct general agency contract. 
This is a liberal proposition for which 
men of ability can qualify. A few ex- 





ceptional opportunities are open at pres- 
ent. For particulars, address: 
John F. Roche, Vice-President, 


The Manhattan Life 


Organized 1850 


Insurance Ce. : 66 Broadway, New Yerk 
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guaranteed premium reduction contract. 
Where the coupons are left, they are al- 
lowed to either accelerate the payment 
of the contract as paid up life, or as 
endowment insurance. Those issued 
between ages of 15 and 44 become fully 
paid up in the fifteenth policy year, and 
between ages 45 and 50 in the sixteenth 
policy year. 

Under the endowment option if all 
premiums are paid in full, without re- 
duction, and the guaranteed reductions 
are left with the company to accumu- 
late at interest, the total value of the 
policy will equal or exceed the face 
amount of the policy at the end of the 
policy year given in the following 
schedule, at which time the policy may 
be surrendered for its total value. 


At End Age At End 

Age at of Total at of Total 
Issue Year Value’ Issue Year Value 
15 45 $1,001.95 36 31 $1,018.05 
16 45 1,018.06 37 30 1,012.73 
17 44 1,009.34 38 29 1,007.21 
18 43 1,001.30 39 28 1,001.50 
19 43 1,019.04 40 28 1,017.49 
20 42 1,006.69 41 27 1,012.63 
21 41 1,004.94 42 26 1,007.91 
22 41 1,020.82 43 25 1,003.06 
23 40 1,014.92 44 25 1,020.49 
24 39 1,006.11 45 24 1,014.39 
25 39 1,022.85 46 23 1,011.04 
26 38 1,014.85 47 22 1,007.76 
27 37 1,008.78 48 21 1,003.92 
28 36 1,000.53 49 20 1,000.35 
29 36 1,017.25 50 20 1,018.30 
30 35 1,011.09 51 20 1,036.29 
31 34 1,003.13 52 20 1,054.46 
32 34 1,020.47 53 20 1,073.68 
33 33 1,014.29 54 19 1,010.92 
34 32 1,007.88 55 19 1,030.59 
35 31 1,001.64 





MUTUAL LIFE’S NEW CONTRACT 





Continuous Installment Endowment 
Policy Pays as Long as Insured 
or Beneficiary Lives 





The Mutual Life of New York makes 
preliminary announcement this week 
of its new twenty-year continuous in- 
stallment endowment policy. While it 
has not yet received the official ap- 
proval of the New York department, 
the policy is similar to some issued by 
other companies and it is anticipated 
that with the possible exception of 
slight changes in the phraseology ap- 
proval will be given the policy as a 
matter of course. 

The essential provision in the new 
policy is that if the insured dies be- 
fore the end of twenty years the policy 
will become payable in installments, 
either monthly, quarterly, semi-annual 
or annual, for twenty years certain and 
for as much longer as the beneficiary 
may live. If the insured lives to ma- 
ture the policy, the installments will 
become payable to him at the end of 
twenty years in the same way for 
twenty years certain and as long as he 
may live, and, if the beneficiary is still 
living at his death, whenever that may 
occur, the installments will continue to 
be paid to the beneficiary as long as 
he or she may live. 

The amount of insurance which will 
be written under the policy for a pay- 
ment of an annual income of $50 a year 
is $766.20 instead of $1,000 and the cash 
values and dividends will be determined 
by multiplying the cash values and 
dividends on the regular twenty-year 
endowment by 7,662 ten thousandths. 
All the other features of the regular 
endowment go with the new policy. 

The Mutual Life wrote this policy 
some ten or fifteen years ago, but about 
the time of the life insurance investi- 











1912 


Splendid non-forfeitable re- 
newal contracts direct with 
Home Office for good pro- 
ducers in Indiana, Ohio, 
Michigan and Pennsylvania 





THE LINCOLN NATIONAL LIFE forrwavneinpiana 


Comparative Record of Growth for Six Years Ending Dec. 31, 1914 


~~ are — Income — — in Force Surplus to —_— 
C. 

11906 63,698 172,815 : 1,810,000 152,008 

1908 116,453 295, 742 3,520,000 186,200 

1910 183,429 492,991 5,400,000 


293,596 


1914 662,289 2,005,453 21,746,000 384,580 


“THE BEST YOUNG COMPANY THE POCKET INDEX TELLS ABOUT”’ 





220,340 
855,944 8,600,000 323,293 











gation of 1905 the policy was tempo- 
rarily withdrawn. It is now revived 
except, of course,’ that all modern 
features have been added. Rates for 
three sample ages on a policy provid- 
ing $10 monthly income, with sample 
ages for the beneficiary, are as follews: 
Beneficiary’s ecu Age 


Age 55 
EAR AS $140.29 $147.02 $193.83 
J OR eye 135.93 142.03 187.92 
ta oe a ee 131.25 136.33 181.11 
ES Ay Ps 126.41 130.17 173.54 
PREP Sr 121.69 123.70 165.36 
SR Sere 117.33 117.35 156.98 
| Pee 113.70 111.75 148.92 
E> PA ee 110.93 107.32 141.97 
PREECE 109.05 104.32 136.58 
ee 107.91 102.61 132.97 
_) FRR ea 107.30 101.67 130.89 
|) ES a 106.94 101.25 129.76 
Dae Cu Aas ss <8 106.79 101.06 129.31 
11 REE See ae 106.79 101.05 129.24 
Reduced 
4. FR 106.75 101.01 129.20 


Gregerson Dines Policyholders 


General Agent L. A. Gregerson of 
Liberty, Ind., who represents the Co- 
lumbia Life of Cincinnati in Union and 
Preble counties, gave a get-together 
dinner the other evening to a number of 
policyholders. Mr. Gregerson presided 


as toastmaster and introduced the |. 


president of the Columbia Life, Dr. F. 
G. Cross, who gave a splendid talk on 
life insurance and told about the fea- 
tures of the Columbia. He told how 
the company was safeguarded and laid 
stress on the desirability of the best 
possible protection. Sumner M. Cross, 
secretary of the company, also re- 
sponded, presenting other phases of 
life insurance. L, H. Vaughan, super- 
visor of agents, paid a great tribute 
to General Agent Gregerson. A num- 
ber of local men were called upon, whe 
responded briefly. 
<> e &- 
J. L. Ferguson’s Change 


J. L. Ferguson, who resigned re- 
cently as second vice-president of the 
Superior Life of Chicago, now in the 
process of organization, has gone with 
the Mutual Life of New York, being 
located in the Insurance Exchange 
general agency ‘under Samuel Heifetz. 
Mr. Ferguson looked over a number 
of propositions entailing the organiza- 
tion of new industrial companies, but 
decided on personal production. In 
going to the Mutual Life he returns 
to his “first love.” 

6 ee | 

The proposition of incorporating the 
South Dakota grand lodge of the A. O. 
U. W. as a separate-and distinct corpora- 
tion from the supreme lodge will be un- 
dertaken at the state meeting the latter 
part of the month. The South Dakota 
lodge has $29,000 invested in farm mort- 
gages in the state. It has just been ex- 
amined by the South Dakota department. 


The Company OF the People, BY the People, FOR the People 


THE METROPOLITAN LIFE INSURANCE COMPANY 


Incorporated by the State of New York—Stock Company 
HOME OFFICE: ONE MADISON AVENUE, NEW YORK CITY 





PROOF OF PUBLIC CONFIDENCE 


This Company has more premium-paying business in force in the United States 
than any other Company, and for each of the last seventeen years has had more new 
insurance accepted and issued than any other Company in America. 


THE DAILY AVERAGE BUSINESS DURING 1914 


626 per day in Number of Claims Paid. 8,040 per day in Number of Policies issued and revised for 
$1,708,728 per day in New Insurance issued and revised. $305,754 F i a in payments to Policy- 
holders and addition to Reserve. $161,826.87 per day in Increase of ts. 


OME SPLENDID TERRITORY is 


available in Kansas, Illinois and Mis- 
sourit. An.old fashioned general agency contract will 
be made with the right man. If you can deliver the 
goods, write American National Assurance Company, 
Syndicate Trust Bldg., St. Louis, Missouri. 


Tee 


MR.AGENT: A WINNER FOR YOU 


Our New 20-Pay Policy. Cash Return Absolutely Guaranteed 
to EXCEED Total of Twenty Premiums 


Write Us for Sample. Liberal Agency Contracts 


RESERVE LOAN LIFE INSURANCE COMPANY 
INDIANAPOLIS - - - - INDIANA 























The PERFECT PROTECTION POLICY of the RELIANCE LIFE 


gives you something absolutely new and different to talk to your prospects. 
Gives you a chance to earn more money than you are now making. 

Our Life Insurance Contracts contain the most up-to-date clauses known 
to the Insurance World. The Accident and Health gives full protection 
for at least a third less cost than regular casualty companies. Our agency 
contracts are as liberal as can be made. 


WRITE AND WE WILL TELL YOU MORE ABOUT OURSELVES 


Reliance Life Insurance Company of Pittsburgh "y.73,2s"" Pittsburgh, Pa. 








MODERN AND FULLY SHARPENED TOOLS 


A workman has a big advantage when he can work with tools that arein good order. 
A Life Agent must have the best policies to meet the needs of the times. 


He wi find them in the UP-TO-THE-MINUTE contracts issued by the 


Manufacturers and Merchants Life Insurance Company 
of ROCKFORD, ILLINOIS 


Write us for ; erritory. 




















DIXON W. PLACE, Pres. 


Conservative Life Insurance Company 


ORDINARY and INDUSTRIAL 


Wanted for Indiana—Ex-Industrial Superintendents and 
Asssistants for Superintendencies, on salary and over- 
riding commission upon staff production. 


Address in strict confidence, A. S. Burkart, V. P., South Bend, Ind. 


A. 8. BURKART, V. P. & Gen. Mer’ 
WM. MELL, Sec’y 


of America 


(Monthly Premiums) 

















Pensions for Individuals. 

Pensions for Superannuated Em- 
ployees of Business Institutions. 

Pensions instead of Legacies under 
Wills and Trust Agreements. 


We can use a few high grade salesmen 
in this fruitfull, rapidly growing field. 


THE PENSION MUTUAL LIFE 
INSURANCE CoO. 


PITTSBURGH, PA. 


May 
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ACTUARY MOIR FAVORS 
NEW MORTALITY TABLE 


(CONTINUED FROM PAGE 1) 
our inquiry by placing the mortality 


rates of these three tablets side by side: 
MortaLity Rates PER 1,000 By THREE TABLES 








American Medico- 

Age— Experience OM) Actuarial 
BO. cannes gece 7.8 6.52 atnig 
25 ucawewtsese 8.06 6.89 4.70 
BO. cccenctveen 8.43 7.47 4.90 
OE scémbge eas 8.95 8.37 5.10 
OP vcstanenues 9.79 9.78 5.70 
BB cccnccccess 11.16 12.00 7.50 
BO. ccccsccess 13.78 15.45 10.60 
GB nc ccdwccces 18.57 20.83 15.80 
CO. cccccccces 26.69 29.21 24.00 
BE vcnesiccdves 40.13 42.21 39.00 
TO wvcds 61.99 62.19 61.70 
16 .. 94.37 92.67 91.90 
80 ... -144.47 138.50 137.20 
- scsheseven 235.55 205.69 203.70 


Adequate for All Ages 


It will be seen from these figures 
that the American Experience table 
makes an adequate allowance for mor- 
tality at all ages, even the highest, the 
rates being much greater than compa- 
nies are likely to experience at the 
younger ages as measured by the later 
publications, and high enough at the 
older ages. This means that, irrespec- 
tive of all other considerations, a suffi- 
cient provision is made for the payment 
of death claims as well as maturities of 
all other kinds which are guaranteed by 
life companies as the result of calcula- 
a of premiums and reserves by that 
table. 

Medico-Actuarial the Latest 


The consensus of opinion in this 
country is that a general mortality 
table for use by companies in varying 
circumstances and in different parts of 
the country should be based upon an 
experience which excludes the: early 
years of insurance, since that period is 
especially affected by the selection to 
which the lives are subjected. The lat- 
est general experience of this class is 
the Medico-Actuarial investigation, 
above mentioned. Such investigation 
was made with the primal purpose of 
determining the extra hazards incurred 
in connection with classified diseases, 
occupations, and conditions of life, in- 
cluding family history. 

Based Upon Policies Effected 


A mortality experience was deduced 
and rates of mortality were published 
for the period which excludes the first 
four years, as well as rates for the first 
four years at selected ages. But that 
experience, like the entire investiga- 
tion, was based upon policies effected, 
not upon amounts—it was prepared for 
comparative purposes only, not for 
financial transactions. While therefore 
the results are useful for comparing 
lives and for determining whether one 
class of life is subject to higher or 
lower mortality rates than the average, 
the statistics are not satisfactory for 
general use in this country in connec- 
tion with financial transactions, be- 
cause the experience in America has 
been that an investigation based upon 
sums insured shows a higher mortality 
than an investigation based upon lives. 


High Mortality on Large Policies 


_ In other words, those who take pol- 
icles for large amounts seem to ex- 
perience higher mortality rates than 
those who insure for small amounts. 
Moreover, as insured lives tend to in- 
Crease their insurance with advancing 
years there is a larger average amount 
of insurance carried on each life at the 
older ages than at the younger ages, 
and this fact is liable to exaggerate the 
tendencies which will be hereafter dis- 
cussed. The objections to the Medico- 
Actuarial table for use in financial 
transactions are serious and cannot be 
ignored. 
Calculations as Guide 


While fully alive to these objections, 
ave nevertheless been making cal- 
culations on the basis of that table in 
the hope that they may serve as a 
guide towards probable results under 
pty mortality conditions, Although 
would not feel justified in forming an 
opinion on the basis of that table alone, 
yet when the Medico-Actuarial table 





confirms the general trend of events as 
indicated by other experiences, and as 
approved by our general knowledge, 
we can feel reasonably sure of the 
direction in which we are being carried 
and may prepare ourselves for future 
developments. 


Net Premiums Compared 


It is often stated that premium rates 
are too high, that the people are 
charged too much for their insurance 
protection. This statement receives 
superficial support from an examination 
of the net premium rates in the fol- 
lowing: 

TaBLE OF Net Premiums 3% Percent Basis 
Ordinary Life 


American M (5 

Age— Experience OMG) MA(4) 
Ee 13.48 13.14 10.77 
Beer eet eee en 17.19 17.35 14.52 
GRD SER ds Fe 23.50 24.31 21.11 
OO. ait raciicans 34.99 36.20 33.11 

a Life 
merican ; 

Age— Experience OMG) MA(4) 
WS ... eavice we 20.72 20.15 17.08 
Oe. eure necene 24.71 24.77 21.85 
|. Merete 80.75 31.59 27.98 
| ENP Ceres 40.82 42.19 38.88 

ay tbe Endowment 
merican 

Age— Experience OMG) MA(4) 
, FES Ro ee 38.90 38.24 36.90. 
Re Cre 39.51 39.24 37.26 
Seer 41.18 41.70 39.00 
| SRO reer 46.46 47.78 44.77 


Superficial View 


A careless student of life insurance 
might suppose from the above that 
policyholders are paying too much for 
their insurance, but this deduction is 
not warranted. The above premiums 
are not the actual contract premiums; 
they do not represent in any way the 
cash payments made by policyholders 
for their insurance. The actual pre- 
miums contracted for by policyholders 
are in nearly all cases higher, as they 
must include a charge for expenses of 
management, taxes and other outlays, 
and although the contract premiums 
are based upon the American Experi- 
ence table the irue premiums paid by 
policyholders are not so based, but are 
experience premiums. 


Cost Independent of Table 


The great bulk of the business of life 
insurance is on the “participating” 
form, and a refund is made to each 
policyholder from the surplus earnings 
of the company. The net result of this 
method of insurance is that we get 
away altogether from the assumed or 
tabular mortality rates. The net pre- 
miums and reserves by any particular 
table and interest rate, have only a 
temporary influence which is ultimately 
nullified by the actual experience of the 
company. 

It is not necessary to discuss non- 
participating insurance as a separate 
question, because the premium rates 
for that class of policy are determined 
to a great extent by competitive condi- 
tions, and the net result is similar to 
that attained under participating insur- 
ance—namely, that the company’s in- 
dividual experience is the governing 
principle regulating the rates it can 
aftord to charge. 


Effect on Reserves 


One of the important uses of a stand- 
erd table is for making reserve calcula- 
tions which make proper provision for 
the future, and at the same time deal 
justly with policyholders in the matter 
of cash and other values allowed to 
those who terminate their policies. 
Reserves depend upon the shape of the 
mortality curve. The mortality curves 
of the three tables already mentioned 
are shown in the accompanying dia- 
gram; and as a matter of academic in- 
terest the cld “Carlisle table is added, 
as it was published about 100 years 
ago, continued.in favor for many years 
and produced very low reserves as 
compared with modern requirements. 


Mortality Low, Reserves High 


The important element in reserves is 
the slope of the curve, and high mor- 
tality does not necessarily mean high 
reserves, nor does low mortality result 
in low reserves. It so happens that the 
great improvement which has taken 
place in the mortality of insured lives 
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during the last hundred years has been 
most noticeable at the younger ages, 
less apparent in middle life, and 
scarcely appreciable at all—if indeed 
there is not some actual deterioration— 
in old age. Accordingly the effect has 
been that in spite of the improvement 
shown by reduced average death rates 
the mortality curve has been growing 
steeper and steeper, and each new ex- 
perience seems to call for higher rather 
than lower reserves. 


Larger Reserve From Smaller Premium 


The strange conclusion therefore is 
reached that although net premiums 
have been considerably reduced, re- 
serve values have been noticeably in- 
creased. In other words, out of a 
smaller net premium a larger amount 
is in the early years set aside for re- 
serve purposes. This results from the 
very low death rates at young ages. 

The above reasoning is general, re- 
duced from the diagrams alone; it ap- 
plies to ordinary life policies. Single 
premium policies, those by limited pay- 
ments, as well as endowments, are all 
subject to other influences, as will be 
readily seen. 


Where Reserves Are Low 


It is important to bear in mind that 
for some policies low mortality neces- 
sarily means low reserves; as, for ex- 
ample, paid-up policies, dividend addi- 
tions, term insurances, etc. These do 
not constitute any large proportion of 
the policies of an average company, the 
older companies having doubtless more 
business of the paid-up nature than the 
younger. We may therefore look for 
another effect of any new table, name- 
ly—that the younger companies would 
be called upon to increase their re- 
serves by a larger percentage than the 
older companies. 5 


Tables Show Difference 
It is weli to illustrate such questions 


by means of actuarial figures, and this 
is done in the following tables: 








CoMPARISON 
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selves and point to a probable increase 
in needful reserves which may exceed 
5 percent in the case of some com- 
panies, and a little less for others, de- 
pending on the class of business writ- 
ten, the average duration, and also the 
relationship which any new table might 
have to the Medico-Actuarial used in 
this comparison. 

If a new table were introduced and 
applied only to new business, the in- 
fluence upon companies would depend 
upon the nature of the new business 
written, a large increase in reserve be- 
ing necessary for ordinary life busi- 
ness, a smaller increase for limited pay- 
ment and endowment policies, and 
doubtless a decrease in the reserves of 
short term policies. 


Effect Is Illustrated 


I have made some calculations on the 
assumption that a company writes 30 
percent of its new business on the 
ordinary life plan; 45 percent on the 
20-payment life plan; and 25 percent 
on the 20-year endowment plan, also 
that the business would lapse and ter- 
minate in a normal way. With refer- 
ence to ages at issue the assumption is 
that $1,000,000 of business would be 
written each year at the ages of 25, 35 
and 45. These are rough general as- 
sumptions, and the large volume of 





or RESERVES 
PERCENT 


Ordinary Life Policy 


25 at Issue 30 at Issue 35 at Issue 40 at Issue 50 at Issue 
Year— Am. M.A. Am. M.A. Am. M.A. Am. M.A. Am. M.A. 
BR  pbSe ape cobs binges 7.63 8.18 9.45 10.15 11.76 12.84 14.68 16.26 22.74 23.96 
D.s 5 6-005 b0050 <6 thie 15.52 16.59 19.22 20.78 23.91 26.19 29.80 32.96 45.87 48.12 
Dobe ee on ste dee 23.70 25.33 29.33 31.75 36.45 39.94 45.39 50.09 69.37 72.48 
D manic ¢0,0.0 6000809 40.91 43.77 50.58 54.95 62.73 68.89 77.92 85.86 117.31 122.01 
DD weEVe'cebencactves 89.42 96.82 110.14 120.06 135.76 148.37 166.89 179.23 240.96 248.97 
ae Enes hoses 66400 106.54 158.58 179.47 195.17 219.15 2385.78 264.62 279.37 365.70 374.18 
DE éubedeveenkoeasn 218.04 280.40 258.64 277.78 310.75 329.02 367.63 383.57 485.23 488.22 
SO cadwecnccuecer ce $72.88 398.65 437.28 457.58 504.71 521.83 571.14 579.95 694.75 679.03 


PERCENTAGES OF ABOVE RESERVES 
we ray Actuarial to American Experience 
athe 25 Age380 Age35 Age 40 Age 50 
Y ee at — atIssue at Issue at Issue at Issue 
9 


10 111 
2 “107 108 110 111 105 
8 107 108 110 110 104 
5 107 109 110 110 104 
10 108 109 109 107 103 
15 108 109 108 106 102 
20 ...108 107 106 104 101 
80 ...106 105 103 102 98 


COMPARISON OF RESERVES 
American Experience and Medico-Actuarial Ex- 
perience 3% Percent—20-Payment Life 
Age 25 at Age 35 at Age 45 at 
Issue Issue Issue 
Year Am. M.A. Am. M.A. Am. M.A. 
1 .... 15.387 15.04 19.58 20.11 25.41 26.61 
2 .... 31.385 30.60 39.90 40.93 51.63 53.90 
3 .... 47.96 46.72 60.97 62.84 78.67 81.87 
5 .... 83.17 81.02 105.51 108.07 185.28 1389.85 
10 ....184.14 178.86 232.19 235.70 291.42 296.78 


15 ....306.79 296.54 384.02 383.80 471.96 475.00 
20 ....456.00 486.83 566.15 556.25 688.24 683.85 
PERCENTAGES OF ABOVE RESERVES 
Medico-Actuarial to American Experience 

Age 25at Age 35at Age 45 at 
Year Issue Issue ssue 
BR Ndbvalicae se ts oes 98 108 105 
By Kces thctans ace 98 108 104 
RAE TS ea -F 97 108 104 
D visa adabpmeotene 97 102 104 
DD .rcvvevdavwtee 97 102 102 
BB: xndu 40 ae owas 97 100 101 
BO” enhavasenieabun 96 98 99 


: COMPARISON OF RESERVES 
American Experience and Medico-Actuarial Ex- 
perience 3% Percent—20-Year Endowments 


Percentage 
of Medico- 
Actuarial 
Age 35 at Issue to American 
Year m M.A. Experience 
stewie eeeak 32.86 34.21 
Re naiceawieg su 67.06 69.72 104 
ey ae 102.638 106.58 104 
> Rasp oahons 178.18 184.58 104 
| Se Tees 8 406.27 103 
Sm banwee ss eas 664.10 672.61 101 
Bey ere eee ee ee ae 100 


Higher by 5 Percent 


The above tables speak for them- 








business at the young age of 25 has 
the effect of minimizing the reserves 
in relation to those by the American 
Experience table. 


Difference Small at Higher Ages 


The results brought out indicate that 
in the first year the new reserves would 
be 103.7 percent of those by the Amer- 
ican table, and in subsequent years a 
diminishing percentage as shown in the 
following table: 


Ratio or REsERVES oN GENERAL BusINEss AT 3% 
Percent INTEREST 


By M. A.(*) Table _ American Experience re 
Year of duration 
Year of duration 
Year of duration 
Year of duration 
Year of duration 
Year of duration 
Year of duration 

The foregoing table is only illustra- 
tive in a very general way because it 
involves assumptions both as to the 
classification of business and as to the 
ages at issue. The effect in some cases 
might be considerably greater than the 
above table would indicate, or in other 
cases might be less. 


Public Confidence in Tables 


When public confidence is lost in any 
of our practices life insurance will 
immediately suffer. Our business is 
peculiarly sensitive, and all that we do 
should be open, above-board, and 
should invite the most rigid inquiry on 
the part of the intelligent public. Al- 
though we cannot explain our science 
in its more intricate detail, we should 
be able to make an intelligent man 
understand its guiding principles, and 
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should meet and satisfy intelligent sug- 
gestions from the outside. There have 
been prominent statements in the press, 
made by well known writers in recent 
years, which indicate a lack of confi- 
dence in the American Experience 
table. It is our duty to restore confi- 
dence in the basis of our calculations 
or change the basis. The suggestion 
which has twice been made by the in- 
surance commissioners is one which 
should be carefully heeded, as it points 
in the same direction. 


Present Reserves Not Too High 


But in addition to this fundamental 
argument, convincing in itself, we shall 
doubtless find that the trend will be as 
above indicated and that the reserves 
we are now carrying by the American 
Experience table are not too high, as 
newspaper writers indicate, but on the 
contrary will have to be increased if a 
new table is generally adopted. It be- 
hooves us for the benefit of the busi- 
ness to have premiums and reserves 
placed for the future on a more accu- 
rate basis—more in accord with ex- 
perience. Moreover, while dividends in 
general are based upon the individual 
experience of each company, and the 
whole amount apportioned is deter- 
mined as a result of each individual ex- 
perience, nevertheless the detail of the 
apportionment at different ages may be 
modified if there be a change of basis 
on which premium rates, loadings, and 
mortality charges are computed. 


Injustice Between Policyholders 


If net premiums do not run regularly, 
in harmony with experience, there is 
probably injustice as between one 
policyholder and another at different 
ages and under different forms of pol- 
icies; and while the company on the 
whole may be charging ample pre- 
miums and may be allowing abate- 
ments to its policyholders in dividends, 
which bring the average net cost down 
to a proper experience basis, neverthe- 
less there may be unfairness, caused 
by the fact that the mortality curve as 
experienced now is of a different shape 
from the mortality curve represented 
by the American Experience table. 

The foregoing reasons are sufficient 
in my judgment to make us reach the 
conclusion that our bases of operation 
should be periodically reviewed, and 
modified if found necessary, that one 
of the reviewing points has_ been 
reached, and that in all probability we 
now need a new mortality table. 


Need of Broad Basis 


Admitting such need, what are the 
requirements for such new table? Some 
companies insist that all the business 
accepted shall be on lives equal to or 
better than the average; others frankly 
avow their object to be to do the 
“greatest good to the greatest number,” 
and with this object adopt a lower 
standard. Again there is believed to 
be a marked difference in mortality be- 
tween such states as Mississippi and 
Minnesota. A general mortality table 
should be broad enough to make pro- 
vision for all such conditions. The 
basis for any new table, therefore, be- 
comes a matter for careful discussion 
on the part of a committee of actuaries, 
yet individual views may not be amiss, 
and I shall express my own ideas 
briefly, leaving others. to fill in reasons 
or to raise objections. 


Summary of Essentials 


Our needs may be expressed as: 

_1. A table prepared on broad liberal 
lines which may be used from Cape 
Cod to the Golden Gate, from the 
Canadian border to the Gulf of Mexico. 

2. A table which will be safe in 
computing premiums, not only for com- 
panies which are strict in selection of 
risks and companies in the east and 
healthy middle west, but for all sec- 
tions of the country; ‘also safe for com- 


Panies inexperienced in the selection of* 


risks or who take the broad view that 
the average active business man is en- 
titled to insurance, although not a first- 
class risk. 


3. A table based upon sums insured 





and giving due effect to the influence 
of the amount of insurance carried at 
different ages. 

4. A table whose curve of mortality 
follows the modern line of experience, 
so that premium rates, reserves, sur- 
render values, and surplus distribution 
may all be computed in a manner fair 
and just to policyholders of all classes, 


of all ages, and of all durations; condi- |. 


tions which do not completely hold at 
the present time. 


How to Attain Results 


Starting out with these requirements, 
the next and final points to consider 
relate to the manner of attaining such 
results: 

1. By giving due weight to different 
sections of the country and providing 
that the healthy sections shall not over- 
balance those which are less healthy, 
also that business strictly selected shall 
not have undue weight as measured by 
that secured under more lax conditions. 

2. By excluding the early years of 
selection from the investigation. 

3. By tracing the mortality experi- 
ence only from 1900 to 1915, bringing 
forward a sufficiency of old risks so 
that a proper basis of experience may 
be secured at the older ages. 

4. By following liberal lines in the 
matter of occupation and hazardous 
risks, allowing for the tendency of 
modern practice to broaden the basis 
of acceptance without rating. In this 
direction indeed we should strive to 
get ahead of practice, rather than fol- 
low after. 


Experience Need Not Be Large 


In securing broad general results as 
above indicated there is not in my 
judgment any need for an immensely 
large experience. We want rather a 
broad experience representative of the 
country as a whole, and in the writer’s 
judgment 100,000 at risk at each age is 
ample for practical purposes, properly 
distributed, as regards selection, local- 
ity, etc. It is important to secure an 
adequate representation from the south 
as well as from the east and west, also 
that a sufficient number of the older 
lives be introduced into the investiga- 
tion so that the experience at ages 
above 60 may be trustworthy and re- 
liable. 

No Change on Old Business 


There is another point already men- 
tioned which will bear repetition and 
emphasis, namely that contracts now 
in force on the American Experience 
basis need not, and should not, be dis- 
turbed, but should be left to work 
themselves out as they will do, fairly 
and equitably on the average, accord- 
ing to the experience of companies. 
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. M. OSWALT, Treasurer 
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Guarantee 


The plan and 





ASSETS JANUARY 1, 1915 . . . . 
RESERVE FUND . 2.06) ee 4 * 


Fund Life Association 
Omaha, Nebraska 


$1,704,660.34 
1,646,518.04 


ll t of this Association have made possible 





its leadership in a feld which includes institutions of much greater age 


Annual Rate per $1,000 of insurance at Age 35—$13.30 
Guaranteed by entire assets 


Insurance in force— $60,030,000.00 
Reliable Agents wanted on good renewal contracts 
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FAILED IN HIS DUTY 


All that I want to do is to earn a liv- 
ing. Mr. Busse had every intention of 
leaving me well guarded against neces- 
sity. He had no idea that he would die 
so early. Even in his last sickness he 
was impatient to get well, and said he 
would work eighteen hours a day if neces- 
sary to straighten out his affairs. 

All that I have had since Mr. Busse’s 
death includes $150 I received from the 
Masons, $150 from another lodge and 
$5,000 allowed me out of the estate. Most 
of the money was needed to meet little 
debits that I wanted to take care of at 
once, and a large doctor bill caused by 
my sickness. 


The building in which I am living is 
heavily mortgaged that I understand I 
shall have only a $1,000 interest in it 
when the foreclosure is brought in a few 
weeks. That is all I have in the world 
except what I shall be able to realize from 
the sale of the furnishings of my home. 

It breaks my heart not only to part 
with these things but to have to let them 
go for almost nothing. I do not want 
charity—all that I want and must have, 
is an opportunity to earn a living. 

Tue foregoing is an interview with the 
widow of Frep A. Busse, former mayor 
of Chicago and at one time postmaster 
of the city. Mr. Busse was prominent in 
political life in Chicago and Illinois dur- 
ing his day. At one time he was in the 
Illinois House and later a state senator. 
Afterward he served as state treasurer. 
He always held a fairly good position, 
and in addition to his political offices, he 
was interested in a coal company. Mr. 
Busse died a year or so ago and this 
statement of his widow shows her sorry 
plight. It is the same old story of the 
man who failed to provide. 

Busse was a whole souled sort of a 
man who spent his money freely, always 
a good liver, something of a sport, a man 
who was easily “touched,” and yet when 
it came to meeting his obligations to his 
dependents, he failed miserably and his 
widow is paying the price. It is incidents 
like this that speak in tongues of fire. 

Mr. Busse received an income that 
would have enabled him easily to carry a 
moderate amount of life insurance that 
would have saved his widow from being 
forced to get a “job.” 





SURVIVAL OF THE FITTEST 

THE present conditions in life insur- 
ance are not the best and it has meant 
the weeding out of the weakest agents. 
The man who is not able to keep his head 
above water these days and do business 
is in a bad way. He probably has not 
the ability or the endurance to stand the 
test. As a result there has been a weed- 
ing out process, 

Many men who have been able to make 
a fair living during the best times, when 
life insurance was easier to procure, are 
finding it hard to ford the streams these 
days, and are going into other occupa- 
tions. This has meant the strengthening 








of an agency. The general agent has 
found out by this test of fire and stress 
just what agents can meet a supreme 
crisis and what ones can go forward 
under any conditions and be able to pro- 
duce business that will enable them to 
live. Thus the real strength of the 
agency receives a critical test. Many gen- 
eral agents in commenting on present 
conditions say that the weeding out 
process that is going on now will be a 
great benefit to the business and only the 
fittest will survive. 





HEARING ON PART-TIMERS 

Any attempt to regulate the part time 
agent will meet with considerable oppo- 
sition. A significant hearing was given 
before Insurance Commissioner MAns- 
FIELD. at Hartford, Conn., the other day. 
Mr. Mansrie_p had ruled that clerks in 
the home offices of insurance companies 
could not sell insurance during their out- 
side hours. 

He stated at the hearing that the full 
time agents objected to having part time 
men employed in home offices, soliciting 
insurance in competition with them. 

At the hearing General Counsel Sperry 
of the Aetna Lire stated that in his opin- 
ion it was very important that young 
men should be trained in selling insurance 
in just this way. It kindles their ambi- 
tion and gives them experience. He said 
that many of the successful agents out 
in the field are graduates of the home 
office, and that they gained their first 
experience in soliciting insurance while 
young men, outside of business hours. 
He said that if his company could not 
try out young men to see whether they 
have selling ability, it would be a very 
serious handicap. 

Vice-President Jonn L. Way of the 
TRAVELERS said that every home office in 
Hartford would raise a voice against 
granting licenses to unsuitable men, but 
that anyone that had a good reputation 
should be allowed to solicit. He said 
that when he started as a clerk in the 
TRAVELERS, at $20.00 per month, he was 


able to solicit business outside of office. 


hours and thus make a living, whereas 
if he had not been able to do that, his 
salary would not have kept him. He 
said that his early soliciting gave him 
confidence and experience, and finally 
landed him in a good position in the 
west. He declared that there are many 
men who have come up from the home 
office ranks that have gotten their first 
experience in soliciting while they were 
clerks. He said that it has always been 
to the advantage of the TRAVELERS to ac- 
cept business of part-time men. He said 
that minors should not be prevented from 
writing insurance, especially if they are 
capable. He stated that a nineteen-year- 
old boy has written the largest amount 
of business for the TRAVELERS during the 
last year in New York. Secretary Lock 
of the Hartrorp Fire said that the part- 
time men wrote the best business for his 
company, in that it was the safest. A. H. 
Murpny of the Ortent Fire said that his 
company favored allowing clerks to do 
soliciting, and also championed licensing 
part-time men. Commissioner MANs- 
FIELD reserved his decision. 





To hear some men knock on other 
peoples’ business you would think they 
had a head on them like a woodpecker. 








ersonal Glimpses of : 
P Life Underwriters 


P. H. Gordon, manager of the Trav- 
elers at Milwaukee for Wisconsin, was 
recently honored by the faculty of Mar- 
quette College, who conferred upon him 
the degree of “Master of Commercial 
Science” as a slight token of his ability 
as teacher of a-.department of insur- 
ance salesmanship, which he has con- 
ducted at the college for the past two 
years. The diploma which goes with 
this signal honor will be presented to 
Mr. Gordon at the commencement 
exercises, which occur in June at the 
college in Milwaukee. 





Barney Pearson, Ft. Worth, Texas, 
has gotten out in booklet form illustra- 
tions of the different forms of old line 
jegal reserve life insurance. In the il- 
lustrations in colors the normal uses 
of the premium are indicated by the 
gray shading and the profits are in- 
dicated by the green. Another booklet 
gives an illustrative analysis of the 
principles of old line life insurance. 
These illustrations are very graphic and 
artistic and show at a glance to a 
prospect what it might take a long 
time to explain in words. 


Mayor Thoinpson of Chicago, sent to 
the city council for. confirmation last 
Monday John P. Garner as commis- 
sioner of public service at a salary of 
$6,000 a year. He was confirmed. Mr. 
Garner has been for some time past 
an associate general agent of the Na- 
tional Life, U. S. A. in the Chicago 
agency in association with General’ 
Agent Alfred MacArthur. Mr. Garner, 
in addition to being a successful life 
underwriter, is illustrious potentate of 
Medinah temple, the largest organiza- 
tion of shriners in the country. 


Tuesday was the birthday anniversary 
of President J. W. Stevens of the IIli- 
nois Life. The agents were asked to 
send in special applications on that 
day in his honor, and the management 
hoped to reach the total of at least a 
million dollars of insurance. May is 
being celebrated as “Stevens” month 
in honor of the president. 


Ralph W. Hoyer of the Columbus 
office of the John Hancock Mutual, 
is a husky chap. At the outings of 
the local association of underwriters, 
he has the spit ball pitchers of the 
opposing team worrying themselves in- 
to a lather. In his Ohio State Uni- 
versity days he used to be a football 
player. Four men who are football 
sharps have been figuring on some 
All O. S. U former stars teams, and 
Hoyer is picked for center. Mr. Hoyer 
was one of the ’06 crop. His mind 
now “centers” on business—both life 
and life insurance. 


Following the restoration by the 
New York Life of mortuary benefits 
to members of Nylic, it is announced 
that the first benefit will go to the 
beneficiary of W. R. Reynolds, of Al- 
bany, N. Y., who was formerly a mem- 
ber of the $100,000 and $200,000 clubs. 
Mr. Reynolds died May 18. The estate 
or beneficiary will be paid a mortuary 
benefit equal to $1 per thousand on 
all the business paid for by him under 
Nylic rules, between date of entry, 
Jan. 1, 1911, and date of death, less 
the amount of such business which did 
not renew for the second full year of 
insurance. In addition to this, his bene- 
ficiary or estate will receive the amount 
of six months regular Nyiic payment, 
according to the rules. 


Senator James H. Jamison, president 
of the Western Life of Des Moines and 
also president of the Insurance Federa- 
tion of lowa, has purchased a beautiful 
home in Des Moines, in the fashionable 
Gil Mar Park district. The considera- 
tion was $15,000. Senator Jamison has 
removed his family from Osceola to 





Des Moines. He has been doing very 
effective work as president of the fed- 
eration and is one of the best known 
insurance men in the state. 


Willard E. King of Chicago, superin- 
tendent of-agents of the Security Life 
of Chicago, gave the commencement 
address to the graduating class of the 
high school at West Carlisle, Ohio, the 
other evening. Mr. King is an orator 
of no mean proportions, and made a 
great hit with this address. He ap- 
peared, on the program as the “Hon.” 
Willard E. King. He states that this 
degree was conferred upon him by the 
high school and that it is the first title 
that he ever held. 


The Capitol Life of Denver had 
rather a narrow escape from being in- 
volved in the Lusitania disaster. It 
did not have any policyholders on the 
boat, but a few days prior to the sailing 
of the Lusitania Dr. Fox, one of iis 
examiners at’ Silverton, Colo., and a 
former member of the legislature and a 
policyholder, who had been carrying 
one of its policies ior seven years, 
wrote for permission to go to Paris to 
work in a hospital for a year or more. 
He stated that he would not join the 
army of the allies unless he would be 
compelled to do so for the purpose of 
getting work in the hospital. His pol- 
icy was free from restriction as to resi- 
dence and occupation, and therefore he 
needed no endorsement on his policy. 
He was detained unexpectedly in Pitts- 
burgh and also his train was delayed in 
arriving in New York. He missed the 
Lusitania by about two hours. 

Manager Brown of the Montreal 
office of the Mutual Life of New York 
has forwarded to the home offices of 
the company a letter which he recently 
received from Assistant Manager W. O. 
H. Dobbs of the Montreal office. It 
was written from the British trenches 
in Belgium, where Mr. Dobbs is serving 
his country as a lieutenant-colonel in 
the First Canadian Artillery Brigade. 
He has gone unwounded so far through 
some of the fiercest battles of the Bel- 
gium campaign, including Neuve Cha- 
pelle, and has seen, at close range, the 
deadly effects of the poison gas being 
used by the Germans. Colonel Dobbs 
paid a wonderful tribute in his letter 
to the bravery and high efficiency o: 
the Canadian contingent at the front. 


Thomas B. L. Carnahan of Minot, N. 
Dak., is establishing the reputation of 
being the most enthusiastic life insur- 
ance agent in the entire state. He is 
but twenty-three years old and looks 
even younger, but in spite of that is 
writing at the rate of $200,000 a year 
for the National Life, U. S. A. He 
does most of his work in the country, 
using bankers principally as subagents 
and has no difficulty in taking care of 
his notes. He seldom, if ever, writes a 
case without getting at least a note 
with the application, and he is strong 
for getting the cash or a check. His 
fount of arguments for life insurance 
does not run, but gushes every working 
hour. 

Qualification this year for the Quar- 
ter Million Club of the Equitable of 
New York now seems certain for Miss 
Bertha Strauss of the Edward A. 
Woods agency at Pittsburgh. Miss 
Strauss started in a stenographer and 
application clerk at this agency, later 
becoming private secretary to Mr. 
Woods and then agency secretary. 
During the past five years she has pro- 
duced $1,500,000 of fife insurance and 
has during each of these years won 
membership in the Century Club. 





A messenger of good cheer, which 
has overcome dismay and conquered 
disheartenment in many a bereaved 
home—is life insurance. 
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When the crisis comes life insurance 
is. the one friend more faithful than 
all—true through all tests of time and 
experience. 
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ASSOCIATION ACTIVITIES 


—_——- 


BENEFITS OF UNITED WORK 





What the National Body Has Done for 
Life Insurance Fraternity Is 
Brought Out 





What has the National Life Under 


writers Association done for its mem- 
bers in the past and what can it do in 
the future? These were some of the 
questions answered in an interesting 
way at one of the recent meetings of 
the Life Underwriters Association of 
New York at the send-off of a big cam- 
paign for new members. 

One member stated that the member- 
ship fee of $5 a year paid for “citizen- 
ship in the life insurance profession.” 
Another pointed out that the agents 
and not the companies are the stone 
wall between the life insurance institu- 
tion and obnoxious legislation. Legis- 
lators, he said, were not very much 
afraid of any efforts that the compa- 
nies might put forth against them. but 
that they did fear the organized oppo- 
sition of a compact organization of life 
insurance agents. 


Radical Bills Killed 


Scores of radical bills have been 
killed in the last sessions of the several 
legislatures by this type of organized 
effort. Life insurance agents circulate 
among the thinking classes; they get 
close to the hearts of people; they con- 
trol many votes; they are ably led. 
They stand in the best position to 
combat the tendency toward state in- 
surance; the trend toward “across the 
counter” insurance and lower commis- 
sions. 

What It Did in the Past 


What the association has done in the 
past was presented by a third speaker. 
At the time of the Armstrong investi- 
gation it was the activity of the life 
underwriters that alone kept agency 
commissions from going from fifty to 
as low perhaps as fiftcen percent; that 
has kept the present level intact against 
influences working the other way; that 
has made the selling of life insurance 
attractive and lucrative enough to en- 


list and keep the services of high grade 
men. 


What Fraternity Has Done 


And still another speaker brought out 
the benefits to be derived from associa- 
tion with others in the same calling of 
life. The argument that one insurance 
man should not know another because 
of being in competition with him was 
branded as absurd. Competition should 
be friendly, should cease as soon as the 
applicant’s name is on the dotted line. 
Association meetings, he stated, were 
Productive of higher ideals; tended to 
Place the institution of life insurance 
ahead of its pecuniary returns; were in- 
spiring and helpful to the younger men 
who could at such meetings mingle and 
talk and confer with men with widely 
established reputations as salesmen. 

In view of these reasons can anyone 
consistently deny that such citizenship 
IS not worth $5 a year; that such an ex- 
Penditure is not economy? 





Columbus, Ohio—William E. Bilheimer. 
president of the St. Louis association, ad- 
: stood the Columbus association after 

Inner at the Chittenden hotel, May 21. 
My Spoke on “Plussing the Day’s Work.” 
a Bilheimer is supervisor of agencies 
Mi. the Equitable of New York in the 
ecipen district. This was one of his 
és ne morning, when the coffee is just 
r t and the wife is feeling just right, 

Tt out with the determination of writ- 
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ing six new applications and don’t quit 
until you’ve got them—if you have to 
work until the next morning. That gives 
you a start. All you need is a start. 
The remainder comes of itself.” 

The Columbus association has chosen 
the following delegates and alternates to 
the national convention at San Francisco: 

Delegates—Lot H. Brown, W. E. H 
Cc. BE. Holmes, John F. Stone, A. M. Kem- 
ery, E. B. Gerlach, and R. (Dusty) Rhoads. 

Alternates—J. W. Wolfe, F. N. Winkler, 
Benjamin L. Lewis, J. P. King, Albert 
Speaks, H. P. Getz and H. P. Jeffers. 


Birmingham, Ala.—Robert Lee of the 
Mutual Life was elected president of the 
Birmingham association at its annual 
meeting. Other officers elected were 
Mayor Friedman, Manhattan Life, vice- 
president, and Ed L. Anderson, Missouri 
State Life, secretary. A special legis- 
lative committee was appointed to look 
after matters that will probably come up 
before the next session of the legislature 
in July. Efforts will also be made to in- 
crease the membership of the association 
and is formulating plans for greater ac- 
tivity. 

* * at 

Youngstown, Ohio—J. J. Jackson, gen- 
eral agent of the Aetna Life at Cleve- 
land, was the principal speaker at the re- 
cent monthly meeting of the Youngstown 
association. He talked on the necessity 
for life insurance and said that 90 per- 
cent of the men who reach 65 are direct- 
ly or indirectly dependent. 


Oregon—The Oregon association held a 
meeting the other night with F. W. Heron 
of San Francisco, coast supervisor of the 
Fidelity Mutual Life, as the chief speaker. 
H. H. Ward of the Pacific Mutual urged 
a strong attendance at the national con- 
vention in San Francisco. Among the 
other speakers was S. T. Lockwood, vice- 
president of the Columbia Life & Trust, 
and A. F. Rothwell of the Mutual Benefit. 
President Edgar W. Smith acted as toast- 
master. 

* s * 

Lima, O.—President A. D. Hildreth of 
the Lima association has appointed the 
following delegates to the National con- 
vention: 

c. H. Barr, D. F. O’Connor, Adolph 
Weinfeld, W. T. Feely, E. C. Smith and 
D. M. Pruden. Alternates will be H 5S. 
Burke, F. P. O’Connor, Darwin Crossman 
O. N. Young, W. King and M. J 
Mooney. 

Messrs. Mooney and Crossman were 
named as members of a tax committee of 
the Lima association. P. Meade Marshall 
was admitted to membership. The an- 
nual election of officers will be held in 
the June meeting. 


* 


Sedalia, Mo.—A new association has 
been organized at Sedalia. There are sixty 
or more life agents living in the city. At 
the first regular meeting a demonstration 
was given on the subject, “Why Be in- 
sured?” The officers are Charles Peet 
Brown, Sr., president; Al. P. Overman, 
secretary, and Miss Pearl Wilson, assist- 
ant secretary. ae 

Chattanooga, Tenn.—The third annual 
meeting of the Chattanooga association 
was held recently. After the business 
meeting there was a banquet, at which 
G. F. Milton, Dr. Leo Shumacker, Dr. Ira 
M. Boswell and J. B. F. Lowry were the 


speakers. New officers were elected as 
follows: <A. S. Glover, president; H. G. 
Hebditch, vice-president; F. M. Keys, 


treasurer; C. H. Crimm, secretary; Paul 
W. Shepherd, chairman executive com- 
mittee; Julius J. Cohn, chairman educa- 
tion and conservation committee. 


Topeka, Kans.—J. T. Collins, agency su- 
pervisor for the New England Mutual 
Life, addressed the Kansas association at 
its recent monthly meeting. The next 
meeting will be held June 21. 

= s x 

Chicago—The Chicago association will 
hold its next meeting June 8 and it 
promises to be a mighty spirited affair. 
The last meeting brought out a sharp 
division of opinion in the ranks of the 
association as to part time agents, and 
the manner in which the _ association 
should take up rebating. All the resolu- 
tions presented were referred to a special 
committee. This committee has had a 
session, but it did not seem to get any- 
where, as there was the same cleavage of 
opinion. Many of the members, how- 


ever, want to have a showdown on the 
subject of part timers in Chicago, and 
say that they will force the issue at 
Then many say that 
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the next meeting. 





Illinois Trust Sa és Bank 


CHA’ N, ILL. 
CAPITAL, $150,000 





. HOTEL GIBSON 


Cincinnati’s Safest—Largest— Best Hotel 
500 Rooms 500Baths Built in 1913-14 


Representing an Investment of over 
Two Million Dollars 


“THE LAST WORD in Hotel Service” 
Rates—Two Dollars per Day and Upward 


A FINE FIRST QUARTER! 


We closed the first quarter of 1915 with a substantial gain in de- 
livered business over the first quarter of 1914. 

Some of the reasons: FIRST-CLASS SERVICE of policyholders and 
beneficiaries. Efficient co-operation with our agencies. Unexcelled policy 
contracts—as agents of all Companies know. Low net cost. Strong 


literature. Happy relations between Field and Home Office. Improved 
conditions of general business. 


Occasionally we have a general agency opening. 
JOESPH C. BEHAN, Superintendent of Agencies 


MassaAcuusetts Mutua Lire INSURANCE CoMPANY 
SPRINGFIELD, MASSACHUSETTS INCORPORATED 1851 





Headquarters 
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OPPORTUNITY: District Agency Open in Prosperous 
Section of Central West. 
BANKERS LIFE CO. DES MOINES, IOWA 
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A PERSONAL INTEREST 


Is taken in every agent under contract with the Central States L ife. 
We have splendid opportunities and desirable territory open in the 
States of Missouri, sas, Colorado, New Mexico, Wyoming. Mon- 
tana, Idaho and Utah. 3000 stockholders are located in these states. 

An investigation on your = will demonstrate the wondes ful 
progress made by the Central States. The Company is financially 
strong, has abundant lus and issues salable policies. 

“Nothing succeeds like success” and we offer ambitious men a 
rare opportunity to associate themselves with a conservative, growing 


company. JAMES A McVOY 
Vice-Pres. & Gen. Mgr. 
ST. LOUIS, M 
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AGENTS 


| If You Mean Business If You Can Do Business | 





Write to me 
JACKSON MALONEY, Manager of Agencies | 


Philadelphia Life Insurance Co. 


N. E. Cor. Broad and Sansom Sts., PHILADELPHIA, PA. 


CAN YOU TIE MEN TO YOU? 


Are you able to secure good men as agents and then hold them, with 
the result that business will be produced ? 

If so, we have a splendid opening for you in Indiana. 

We can use good men of CHARACTER, ABILITY and HUSTLE. 


Get in touch with us at once 


Central States Life Insurance Company 


Old Line Company Crawfordsville, Ind. Capital, $100,000 
EDWIN M. BROWN, Vice-President and Manager 
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Ottawa, Illinois : 


The Central Life Insurance Company of Illinois 


Has «a few GOOD positions open FOR FIELD 


MEN IN IOWA and MISSOURI : It will pay you to investigate 
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the association should decide whether it 
intends to do anything as to prosecuting 
of rebaters or not. The meeting no doubt 
will bring out a number of viewpoints 
and there is likely to be a lively conflict. 


ween W. Va—At its meeting last 
week the heeling association adopted a 
strong resolution against increasing taxes 
on life insurance premiums in West Vir- 
ginia. A special session of the legislature 
has been called for the express purpose 
of raising revenue, and it has been feared 
that one of the measures would be to 
impose an additionai tax on the insurance 
companies. The association declared that 
it spoke for thousands of policyholders in 
the state on whom the burden of any ad- 
ditional tax would fall, and also called 
upon the policyholders to protest to their 
senators and representatives against any 
increase. A legislative committee was ap- 
pointed to lay the objections of the life 
underwriters before the legislature. 
~ * * 


Pitts ~The next event on the cal- 
endar of the Pittsburgh association will 
be the annual picnic of the organization. 
This affair will be held in Homestead 
aiae Homestead, Pa., on Saturday, June 


WAYS OF HANDLING 
UNDER-AVERAGE LIVES 


(CONTINUED FROM PAGE 1) 
by the annual premiums paid. There is 
no scientific reason for reducing the 
lien by the annual premium, but that 
method is generally adopted in this 
country on the grounds of simplicity 
and saleability. 

“Where liens are used without the 
policies being placed in a special class 
as to dividends, the comparatively 
small extra mortality which is covered 
by means of these liens should be kept 
in mind. It is on this account that the 
lien system is now little used among 
the prominent companies. 


Liens Bring Favorable Selection 


“It has been asserted, and my obser- 
vation seems to confirm the assertion, 
that the placing of liens on policies re- 
sults in a favorable selection for the 
company. It seems that when a policy 
with a lien is offered to a substandard 
risk, he is apt to take the policy if he 
feels that he is a better risk than the 
company considers him, while the man 
who knows that he is not a good risk 
is apt to seek insurance in a company 
which will grant him a policy with an 
extra premium. 

“If a company decides to issue poli- 
cies with lien, it has two difficult ques- 
tions to consider. First, what reserve 
should be carried? Second, what mod- 
ifications should be made in the non- 
— values on account of the 
ien? 

Where Liens Meet Conditions 

“The lien system is particularly ap- 
plicable to risks in which the extra 
mortality gradually decreases—such as 
that due to light weight combined with 
a history of tuberculosis. It is not en- 
tirely satisfactory in connection with a 
heavy extra mortality which exists for 
a short period after the issue of the 
policy—such as that resulting from a 
history of appendicitis, because of the 
very high lien required in the early pol- 
icy years. For applicants, therefore, 
who have had that and similar diseases 
which are liable to recur in a few years 
following the attack, an extra premium 
for a few years is the most practical 
form of treatment. Liens are of little 
value and are unsatisfactory when the 
extra hazard does not occur until the 
policy has been in existence for many 
years. 

Special Class As to Dividends 


“The device of placing policyholders 
in a special class as to dividends was 
used to a considerable extent prior to 
1907 under deferred dividend policies. 
It is an equitable way of treating per- 
sons in hazardous occupations. For 
example, a class might be created of 
policemen, and another of electricians 
who handle live wires. Applicants for 
insurance in such occupations consider 
it fair to ascertain the dividends accord- 
ing to the mortality experienced among 
persons in their occupations, provided 
they are charged the regular rate of 
premium. When special dividend 
classes are fhade, the difficulties in con- 





nection with the reserves and the sur- 


render values are not serious. 
Extra Premium or Advance in Age 


“For convenience, the two methods 
of charging an extra premium will be 
treated under one heading, although 
the underlying principles differ in cer- 
tain particulars. Before adopting one 
or other method a company must con- 
sider which is best adapted to its needs. 
It may be said in passing that there is 
no system for treating under-average 


lives which is satisfactory in every par- 


ticular, and that, accordingly, the meth- 
od should be adopted which gives jus- 
tice in general to all policyholders, 
which does not discriminate markedly 
between different sets of policyhold- 
ers, and which is adapted to the con- 
ditions under which the company does 
business. The first question to be con- 
sidered is whether an extra premium 
per $1,000, or an advance in age, would 
be most suitable to the type of business 
received by the company. If the un- 
der-average business of the company is 
largely limited to cases in which there 
is a hazard from occupation, and if this 
hazard is principally from accident, the 
system of charging an extra premium 
is the better one. In general, where 
the additional mortality is a constant, 
irrespective of age, the extra premium 
method is better than the advance in 
age; but if the additional hazard is ex- 
pected for many years to be a percent- 
age of the regular mortality, the ad- 
vance in age is the better plan. The 
extra mortality may also be a decreas- 
ing percentage of the normal for a 
‘longer or shorter period, in which case 
the extra premium is probably better 
than the advance in age. As the busi- 
ness of the company is likely to be 
composed of applications from persons 
under these and other conditions, 
neither of the systems under discus- 
sion is entirely satisfactory in every 
particular. Some companies have there- 
fore adopted both the extra premium 











gq THE MAN WHO NOW 
CONTRACTS WITH a medium 
sized, well established, PROSPER- 
OUS, WESTERN, old line mutual 
life company in L[OWA, NE- 
BRASKA or KANSAS, where 
PROSPERITY REIGNS, will 
PROFIT NOW and in the FU- 
TURE. MAXIMUM BROKER- 
AGE and RENEWAL CON- 
TRACTS for DESIRABLE MEN. 


Write for information Correspondence confidential 


Northwestern National 
Life Insurance Company 


Minneapolis - - - Minnesota 














The Puritan Life and Annuity Company 


ARCADE BUILDING 
COLUMBUS, OHIO 


A NON-PARTICIPATING LEGAL RESERVE 
LIFE INSURANCE COMPANY 
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NOW ORGANIZING—READY FOR BUSINESS JUNE ist 


THE FEDERAL UNION LIFE 


INSURANCE COMPANY OF CINCINNATI 


CAPITAL $100,000 


Will operate generally throughout Ohio, West Virginia, Kentucky, Tennessee, Indiana and Illinois 
on both the Annual and Monthly Premium Plans. Special plan for taking over Fraternal and As- 
sessment Associations with monthly premiums. Nonparticipating with Premium —, 
Desirable Local and General Agency Contracts, fair to the Policyholder, the Agent and the Company. Manage 

by Practical and Experienced Life Insurance Men. Address the Compan 


ys 
ST. PAUL BUILDING, CINCINNATI, OHIO 


NET SURPLUS $70,000 


...Vow Organizing 
ee 

















The Western Life Indemnity Co. 


wants to talk with you about 1915 — something 
attractive for agents in Illinois, Indiana 
and Pennsylvania. 


Masonic Temple, Chicago, Illinois. 


Gen. Geo. M. Moulton, President 
J. L. Mitchell, General Agency Manager 
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and the advance in age methods, while 
others, for the sake of simplicity, have 
adopted the one which in the main fits 
the majority of the cases received. 
' Practical Questions Arise 

“If an extra premium is charged on a 
participating policy, should that extra 
be entitled to dividends? Should the 
dividend be the same percentage as of 
the regular premium? The percentage 


ot dividends i increases with the duration’ 


of the insurance, and therefore the ex- 
tra premium should be so loaded as to 
provide therefor; or if a flat addition is 
made to provide for dividends on the 
extra premium, it must be assumed that 
the mortality hazard increases with the 
increasing duration of the policy. What 
reserve should be carried on policies 
with an extra premium? If the addi- 
tional hazard is assumed to be a cur- 
rent one, then one-half the net extra 
premium is sufficient. A few compa- 
nies have converted the extra premium 
into an advance in age, and have car- 
ried the reserve at the advanced age. 
This gives an unnecessarily high re- 
serve, which raises questions regarding 
larger cash values, especially under lim- 
ited payment life. The general custom 
of the companies is to grant the same 
cash, loan and paid-up values as under 
similar policies at the regular rate of 
premium, but the term extension is fre- 
quently eliminated. Another question 
arises: Should commission be paid on 
the entire premium? There does not 
seem to be uniformity of practice in 
this respect, but a majority of compa- 
nies apparently pay the same percentage 
of commission. Where an extra premium 
is charged for a brief period to cover 
a history of appendicitis, cancer, or 
other disease where the liability to re- 
currence disappears in a few years, a 
commission is not usually allowed; but 
where the extra premium is charged 
during the life of the policy there is no 
uniformity of practice. The extra pre- 
miums should not, of course, be fixed 
until the question of paying commission 
is settled. 
Elimination of Continued Insurance 


“When a risk is markedly impaired, it 
is the part of wisdom to limit to 10-, 
15- or 20-year endowment policies. If 
the continued insurance is ‘not elim- 
inated, then part of the object in ob- 
taining a good selection by limiting to 
high-priced policies is defeated. A short 
calculation will show that if the in- 
sured carries the policy for a few years 
and then takes term extension, he is 
getting the insurance at practically the 
same rate as would have been charged 
him for a term policy in the first in- 
stance. 

Improvement in the Risk 


“One of the difficult questions which 
presents itself is the treatment of pol- 


. ltyholders who have improved as insur- 


ance risks. It frequently happens, for 
example, that a man who has a heart 
murmur, probably functional in its 
character, is accepted by another insur- 
ance company as a standard risk a few 
years after he had been charged an ex- 


q Sometimes we lose 
vigor through working 
continually in a too 
limited territory. New 
field is new life. 


{ Your 1915 oppor- 


tunity may be in 
Wisconsin with 
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surance Lompaily 
Heme office; MADISON, WISCONSIN 


tra premium or lien placed against his 
policy. If his policy is not changed to 
a standard one he states that he will 
surrender his contract. A similar diffi- 
culty arises if the applicant receives a 
policy at the regular rate two or three 
years after having been granted a 
policy with an extra premium or an ad- 
vance in age in the same company. The 
solution of the problem thus arising 
depends largely on the method used in 
determining the relative mortality 
which forms the basis for the treatment 
of under-average lives. If, for exam- 
ple, the basis were the experience of 
the company on its declined risks, the 
original policy could not be changed be- 
cause the grade of declined risks which 
had improved formed part of the data 
for the mortality rating. If the basis 
of the rating were the experience on 
policies which were formerly issued as 
standard risks, the same holds true, be- 
cause there were no means of determin- 
ing the number of lives which improved 
in value as insurance risks. If the basis 
were the experience of the company 
with substandard lives, under which 
the lives which improved in value were 
eliminated from the data at the time 
they were given better forms of policy, 
then the extra premium could be re- 
moved or reduced on cases which im- 
proved as risks. When the basis upon 
which the mortality rating was deter- 
mined did not provide for improve- 
ment in the risk, an addition should be 
made to the mortality rating in order 
to cover this feature—otherwise dis- 
satisfaction will be created among both 
policyholders and agents. 


Loans Cause Complications 


“Where an advance in age has been 
taken off and the insured has the maxi- 
mum loan, the policy at the true age 
would not provide adequate security 
therefor. Payment of another annual 
premium which may be made a condi- 
tion of the change generally meets the 
difficulty. 

“In an impairment which lasts only 
for a very few years some provision for 
remission of the extra premium is nec- 
essary. In determining the extra, con- 
sideration should be given to the fact 
that a goodly proportion of policies are 
terminated at the end of the first year, 
and these are doubtless on the lives of 
persons who do not anticipate a return 
of appendicitis—i. e., the better class of 
such risks. 


Changes of Occupations 


“When an insured changes from a 
hazardous occupation to one in which 
there is little or no hazard, the ques- 
tion of treating him as a standard risk 
arises. The treatment of such cases 
depends largely on the basis used in de- 
termining the mortality rating. If we 
knew, for instance, that all the compa- 
nies which contributed their data to the 
Medico-Actuarial mortality investiga- 
tion charged saloonkeepers an extra pre- 
mium and remitted such premium with- 
out evidence of health on their leaving 
the occupation, we could safely assume 
that a similar procedure would be safe 
to adopt for an individual company if 
the extra premium were based on the 
Medico-Actuarial mortality for the oc- 
cupation in question. We know, how- 








ever, that there was no such uniformity 


of treatment by the forty-three compa- 
nies, and that in furnishing the data 
most of the companies did not record 
any change in the occupation after the 
policy was issued. We are therefore 
forced to determine from our knowl- 
edge of the conditions under which a 
number of the companies operate and 
from our own experience how we 
should treat policyholders who change 
their occupation. A good practice, in 
my judgment, is to require a proba- 
tionary period of a year after the in- 
sured has changed his occupation, then 
to alter the policy from the original 
date of engaging in the less hazardous 
occupation, making a refund of the ex- 
tra premiums paid since that date pro- 
vided he proves to be a standard risk. 
In such cases it is customary to require 
the policyholder to bear the expense of 





the medical examination. This treat- 
ment assumes that the extra premiums 
paid by all the insured in the particular 
occupation are not only to cover the 
risk of death while engaged in the haz- 
ardous occupation, but also the liability 
of the insured’s becoming so deteri- 
orated through his occupation that he 
had to give it up. Companies which 
reduce or eliminate the extra premium 
without such requirements should see 
that the basis for their occupational 
mortality rating provides for the reduc- 
tion or elimination of the extra pre- 
miums of those who change to a less 
hazardous occupation, irrespective of 
their then condition of health.” 
—_—_—_———3 tae 

W. H. Whitney, general agent of the 
Phoenix Mutual Life at Cleveland, has 
appointed Miss Elizabeth E. Adams as 


the manager of the women’s department 
which he has established in his office. 








ALBERT H. KAHLER 
formerly SUPERVISOR OF AGENCIES of the 


Indianapolis Life Insurance Company 


isnow GENERAL MANAGER for CENTRAL ILLINOIS 
AGENCIES with headquarters at Peoria. 
He wants good men throughout his territory 
and will personally help them get started. 


Attractive First Year’s Commissions and Long Time Renewals. 


Address 303 Central Bank Bldg. 


- PEORIA, ILLINOIS 














Michigan’s Fast Growing Company 





Northern Assurance of Detroit. 


[Neate A REASON for the Rapid Development of the 


Having reached the 


$10,000,000 mark of insurance in force in its own home 
state, it is looking about for desirable connections in other 
nearby states—notably Ohio, Pennsylvania and Indiana. 


@ THE NORTHERN was promoted without any commissions 
paid for the sale of capital stock. Only $25,000 was paid into sur- 


plus. 


original surplus intact. 


CAN YOU 


It has paid $27,000 in dividends to stockholders and has its 


BEAT IT? 


@ The Company is CLEAN and HONEST in both CONCEP- 
TION and OPERATION. 4 It will pay any agent to make a 
critical study of this Company and its methods and contracts. It is 
a splendid example of HEALTHY and NORMAL growth. 


@ We are looking for three good general agents for important ter- 


ntory. Address or call upon 


NORTHERN ASSURANCE COMPANY 


CLARENCE L. AYERS, President and Gen. Manager 
DETROIT, MICHIGAN 


141 Griswold Street 




















65,000 GOOD PROSPECTS IN MICHIGAN 
Any agent who desires red hot leads for sure business should get in touch with the 


Grange Life Assurance Association 


(Old Line Legal Reserve) 


Oakland Building, Lansing, Mich. 


Ready for business March 1, 1915, its stock having been widely distributed among 900 Grange lodges in Michigan. 
Now doubling its capital, the increase also to be sold to its members by high grade stock salesmen. 
Lowest Rates of any company—most modern policy contracts. 


N. P. HULL, President 


WALTER W. TAIT, Sales Manager 


Cc. H. BRAMBLE, Secretary 
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COMPLETES SALE OF STOCK 





Surety Fund Life of Minneapolis Goes 
on an Old Line and Nonpartici- 


pating Basis 





The Surety Fund Life of Minneapolis, 
has consumated all its plans to reor- 
ganize on an old line basis and has 
sold all its capital stock. It has been 
paid in and was sold at $110 per share. 
This will give the company a capital 
of $100,000 and net surplus of $10,000. 
It is licensed in a number of the north- 
western states. It has about $13,000,000 
of insurance in force. For sometime 
past the company has maintained a 
voluntary reserve, according to the 
American 3% pereent table on its busi- 
ness. The stock. was sold within the 
confines of the company, the officers di- 
rectors and agents taking almost all 
of it. 

No commission was paid in the sale 
of the stock of the Surety Fund Life. 
The issue of $100,000 was offered the 
policyholders on April 3 last and was 
over-subscribed by policyholders, agents 
and officers heface May 3, the full 
amount being paid in before May 20. 
The offering of the entire stock issued 
to the policyholders has proved very 
popular. The company expects to be 
operating on the legal reserve nonpar- 
ticipating basis about July 1. It will 





very near future. Leslie C. Lane is 
president, W. P. Hobart, vice-president 
and treasurer, and E. J. Miller, secre- 
tary. 

————_— 6 oe 


Hotchkiss on Qualifications 


New York, May 26.—-(Special.)— 
Former Insurance Commissioner Wil- 
liam H. Hotchkiss of New York, and 
John K. Clark, for several years assist- 
ant district attorney of New York city, 
spoke before the Life Underwriters’ 
Association of New York at its monthly 
luncheon here yesterday. About 100 
were in attendance. The report of the 
campaign committee showed that 
nearly 100 new applications for mem- 
bership had been received in the past 
two weeks, these to be voted on at the 
next meeting. Resolutions were adopt- 
ed in memory of the late Congress- 
man Goulden, a former president of 
the association. Mr. Hotchkiss re- 
ferred to section 91, which has just 
been declared unconstitutional, and 
said that there would be no question 
as to its legality if certain standards 
were put in. This is the section which 
gives the commissioner of insurance 
arbitrary power in the matter of agents’ 
licenses. He predicted a day when a 
preliminary examination of life insur- 
ance agents would be required before 
licenses would be issued. Mr. Clark 
advocated the formation of a grievance 
committee which would prosecute ille- 


profession along the lines followed by 
the bar association. 


—————_- Bee 


LIFE APPOINTMENTS 


Minnesota 


N. W. Natl—F. J. Effertz, Waconia; C. i: 
Olson, Frazee; H. . Berry, Mapleton; G. 
Sigurdson, Minneapolis; John Shambeau, Du- 





luth; F. Carlson, Gary, S. D.; C. A. Car- 
lisle, ethel; F. A. Carlisle, Wyoming; H. Dz. 
Michael, Kilkenny. 

N. W. Mutual—A. F. Hassenstab, Redwood 


Falls; W. W. Gushee, Cottonwood; J. H. Haus- 
child, Minneapolis; E, G. Kreidler, West Du- 
luth; M. G. Kimm, Biscay; J. E. Anderson, 
Springfield; M., J. ae ena 

Mo. State—A. 
Viking; ~ a 


ae we Benefit—A. C. Murray, Gina C. A. 

pagher Long Prairie; L. E. Spencer and C. J. 
is e, Minneapolis. 

akota—T. A. Barbour, Fairmont; A. A. 
BP con tet Buffalo; F. J. Stebor, Iona; Fred 
Cold Springs. : : 

Mutual, N. Y.—A. H. Baum, Minneapolis; 
W. H. Em Montevideo; H. E. Wolf, Wa- 
conia; E. Wierst, Richmond. 

Minn. Ble J. Harlin, Hoffman; F. T. 
ai 9B, Amiret; Albert Kramer, Altura 

Prov. L. & T.—Joseph Talkovich, Duluth; 
Tt. re ” Faligatter, Wilmont. 

Surety Fund—Chester pier, Faribault; Wal- 
ter Willey, Morristown; R. E. Johnson, Minne- 
apolis. 

New Engl. a; 

National, Vt.—T 


Dolder, Minneapolis. 
2 mao St. Claire. 


Scandia—A. S, of Seg Moorhead. 
Equitable, Ia.—W. L. Alexander, Pipestone. 
Bankers, Ia.—H. G. Robertson, Minneapolis. 


Pacific Mut.—L. V. Widmark, —* 

Old Colon a" a Franklin, St. Paul. 

Pioneer, ND A. Wilson, Beltrami. 

Aetna—A. & a uiaba: Canby; J. R. Rich- 
mond, Detroit; T: S. Leavitt, St. Paul 
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35. 37.44 33.97 31.39 29.73 30.01 27.73 15.38 20.96 31.13 36.19 49.32 73.25 
40.. 39.22 36.14 34.03 32.84 32.16 30.29 18.32 23.75 32.10 43.11 55.88 75.54 
45. 42.10 39.59 38.06 abe 35.65 34.28 22.42 27.34 33.91 52.75 64.32 79.78 
50. 46.84 45.05 art 41.28 eke 28.05 32.27 36.91 66.00 75.94 86.84 
55. 54.42 scant nha 36.02 39.04 41.86 84.76 91.86 98.49 





a Fraser and H. J. C. Hirschmann, Minne. 
apolis. 

Penn Mut.—F. C. Wynne, Minneapolis; L. 
R. Simons, Duluth; A. H. Lemmer, St. Paul, 

Minn. Mutual—H. W. Dorrance, St. Paul; R. 
C. Klinkenberg, Barrows; C. C. Enestvedt, Bel. 
view; John McQuarrie, Elmore; Gilbert Kittil- 
son, Borup. 


Dakota—G. S. Everts, Pipestone; W. 
Mather, Wabasso; F. J. McAndres, Arlington, 
New York— 


H. Ives, Minneapolis; D. kK. 
Patterson, St. Paul. 

Gt. Nor., N. D.—R. P. Walz, Perham. 

Reliance—J. M. Patrick, St. Paul. 

uk Amer.—Philip Johnson, Minneapolis; 

Johnson, Marietta. 

akonek S. A—R. M. Smith, St. Paul; 
i 3S Littell, Dunnell. 

Union Cent.—A. V. Anderson, Red Wing. 

Mut. Benefit—J. D. Rooney, Hibbing. 

Equitable, N. ay. F, Shea, Mankato; J. T, 
Austinson, Dennison; C. H. Ruhberg, Storden: 
jo. Ryan, St. Cloud; C. §S. Sheldon and 


The Peninsular Life 
Insurance Company 


has good territory open in Michigan. 
Why not grow and develop with a 
progressive young company ? 





We have an attractive proposi- 
tion for a district manager. Address 


J. C. ROBINSON, President 
Detroit, Mich. 


GOOD PLACES 
for STRONG 
WORKERS 


Always ready to negotiate with ener- 

getic men capable of producing paid- 

for Insurance in satisfactory volume. 

pose unoccupied and desirable ter- 
tory. 


Union Mutual Life Insurance Co. 
PORTLAND, MAINE 
ARTHUR L. BATES, President 


address: ALBERT E. AWDE, Supt. of 
Agencies, 7 W. Madison St., Chicago, Ill. 


























We Buy and Sell Stocks of 


Insurance Companies 


Write us today regarding 
any issue in which you 
may be interested. 


E. McNEAL & COMPANY 


Brokers 


134 So. La Salle St. Chicago 














Salesmen Make Money 





Having Some- 
thing to Sell 


Receiving Proper 
Co-operation 


Being Connected 
With Live Wires 


Any “Plug” canmakemoney with 


S. C. PANDOLFO 


San Antonio, Texas 








Nearly $3,000,000.00 in applica- 
tions the first three months of 1914. 














= | 
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UNDERWRITER. LIFE 15 
Stearns Wilcox, Minneapolis; J. P. Buscher, | Blackburn, Zenia; G. W. Forth, Ludlo h: Bell L. 
Breckenridge; D. E. Payne, Wi stiias F. B. Talbot, Fayette, Mo. uGew; jets w aire; cian, Lott, Py H. Keck, L. H. Hoff, 


Burley, Luverne; H. O. Kent, Pipestone; A. S. 
Peters, Lake Wilson; C. A, Hansen, Aiden; 
C: Dixon, Cloquet; Fred Galbrith, Sauk 


Rapid 

Mutual—Arthur Longfield, Champlin. 

Scandia.—Aarne Ervast, Duluth. 

Illinois 

Bankers, Ia—E. F. Burke, E. T. Van Os- 
trand and J. O. Wyatt, Be ge 

Bankers, Neb.— ears, Garden Prairie; 
E. A Moschel, Cuaiex 


Columb. Natl—G. E. Anderson, Cambridge; 
J. C. Dinsmore, Pittsfield; J. W. Hartsock, 
Springfield. 


Equitable, 2. xy om Frankel, Chicago. 
Equitable, N A. Gregg, Newman. 
Home—A. H. Lawrence, Grays Lake. 

Mutual, N. i Mackey, Woodhull; 

. M. Rhea, Monmouth; L. J. Trenary, Chicago: 
. F. Boothe, Martinsville. 

Merchants, Ia.—F, L, Postal and J. A. Strob- 
bart, Chicago. 

Mich. Mutual—G, E, Stickney, Lima; Richard 
Fox, Chicago. 

Mut. Benefit—N. H. Bokum, Chicago; W. W. 
Strain, Detroit, « 

Mass. Mutual—S. . Chase and E. E. Besser, 
Ire Chicago. 

New Engl. Mut.—Roy Schaible, Hanover. 
National, Ia.—Clyde Vinyard, Elizabethtown. 
New York—Andrew Daly and J. D. Keaney, 
Chicago; G. H. Babcock, Appleton, Wis.; R. N. 


ACTUARIES 


L.* A. ANDERSON, F. A. I. A. 
a Ac’ 
-418 Washington Building 
7A TADISON. WIS. 


H W. BUTTOLPH 
e 














CONSULTING 
ACTUARY 


Hume Building 
INDIANAPOLIS, IND. 
— F. CAMPBELL 


CONSULTING 
ACTUARY 





404 Harris Trust Building 
Telephone Randolph 918 


CHICAGO, ILL. 


OHN W. CROOKS 


INSURANCE EXAMINER AND AC. 
COUNTANT 


Ten Years Chief Examiner 
Ohio Insurance Department 


Four Years Company Experience 
62 East Gay Street 
COLUMBUS, OHIO 


R A. HANN 
e 








CONSULTING 
ACTUARY 


New First National Bank Building 
COLUMBUS, OHIO 


preans J. HAIGHT 





Consulting 
Actuary 


Hume Bldé. 
INDIANAPOLIS 


ULIAN or can Sg 
Chemical Building 
ST. LOUIS, MO. 


T J. McCOMB 
COUNSELOR AT LAW 
CONSULTING ACTUARY 
Cremiume, Reserves, Surrender Values, etc., calcu- 
Kew aluations and faurance forms made. 
es an e insurance fo epared. 
The Law of pocialty. 


Colcord, Bide. 
OKLAHOMA CITY 


J H. NITCHIE 
® 











Actuary 


Telephone 
Cental 1223 Association Building 





ARRIS E. VINEBERG 


Fellow, Actuarial Society of America 
Fellow, American Institute of Actuaries 


CONSULTING ACTUARY AND EXAMINER 
Room 649, First National Bank Building 


CHICAGO 


19 S. La Salle St.,. CHICAGO. 





W. ow ae B._ Sale, Normal; B, M. 
oa Chicago. 


Brown and G. 
 ieleee”| Metropolis; H. C. 


Penn Mut. 3 
Stickney, Woodhall, 

Pitts. L. & T.—Walter Sateia, Sesser; C. E. 
Smith, em le, 

Prov. & T.—L. M. Holloway, Philadelphia, 
Pa.; E, Mi. McMahon, Madison, Wis. 

Reliance—Fritz Stiegler and F. J. Troughton, 


Chicago. 

Security Mut., N. Y.—A. W. Armstrong, 
Pontiac; T. M. Crowe, Waterloo. 

State Mut., Mass.—H 


R. Corbett, Chicago. 
Travelers—W. D. Scott, Chrisman; . FF, 
Oblander, Bushnell; Sven Lundberg, Rockford; 
J. B. Stone, Detroit, Mich.; Hulbert Jones and 
L. M. Swager, Chicago. 

em States—O. S. Palmer, Wauwatosa, 

Union Cent.—L. P. Livengood, Danville. 

Aetna—W. G. Foster, Morton; G. A. Spriggs, 
ow C._N. Stewart, Herrin; F. H. Heid, 
Galena; E. Hines, Greenville. 
cjBerkshire—A. J. Weckler and E. H. Schintz, 

hica 

Cent. States, Mo.—G: C. Hermeling, Bridge- 
port. 

Equitable, N. Y.—Jonas ter 3 7 eg Wag 
J. R. ng Evanston; H. oa 
Gunsaulus, E. Kerber, iH Me Donald: ‘A. 
oO. Miller, g ‘G. Powell, Mrs. ¥ L. Samuelson, 
C. D. Wiseman and C. G. Wonn, Chicago; E. 
W. Worley, Viola; Roy Patton, Wheaton; W. 
D. Leary, Wilmette. 

Equitable, Ia.—T. L. Skelton, Magnolia. 

Home-—-F. E. eget Jr., Rockford, 

Guar. wig aes P. Guthrie, Hamilton. 
Merchants, Ia.—H. B. Meyers and W. L. Roy, 
Chicago; D. C. Trevis, East St. Louis; E. T. 
Van Ostrand, Galesburg. 

Manhattan—C. M. Campbell, net 

Mo. State—L. C. Moran, Mattoo 

Mass. Mutual—G. M. Herrick, Chistats PCy 
Calton, prewire: 

Mutual, Y.—A. W. Miller, C. F. Troupe, 
Jr., and Se E. Hirshman, Chicago. 

Mut. Penefit—E. A. Ferguson, F. H. Manley, 
Abe Phillips and J. P. Wahlman, Chicago. 

New York—Thos. Bawden, Streator; A. G. 
Earnshaw, Lemont; C. . Healy, Rochelle; 
Charles Cardwell, L. A. Collen, Samuel Agursky 
and Ii. B. Linder, Chicago; G. W. Cuyler, Mo- 
line; R. R. Fields, Cullom; J. E. Haka, De 
Kalb; L. W. Niles, Bethany. 

N. W. Mutual—H. R. Witte, Ottawa; J. H. 
Byers, Dickson; G. E. Ulbright, Forrest. 

New World—R. E. Haskins, La Salle. 

Reliance—T. *. Patten, Lexington; Max Tel- 
lar, Chicago; R. N. Cottingham, Galesburg. 

Security Mut. .» N. ¥.—C. W. Hartman, Water- 
loo. 

Travelers—Everingham & O’Dell, Chicago. 

Union Cent.—W. S. Roudebush, East St. 
Louis. 

Indiana 


Mutual, N. Y.—L. O, Hupp, Alexandria; O. 
Apple, Orleans; é. O. Trinkle, Indianapolis; 
F. M. Wilson, Sa 

N. W. Mutual—s. Clark, Terre Haute; G. F. 
Miltenberger. 

Mass. eue-3, H. Haagenson, Hammond; 


Fairmont; P. 


Guar. “oe D. Brown, La Porte; R. F. 


Frost and E. C. ” Stafford, Indianapolis; C. K. 
Schaefer, Logansport. 
Scranton—J. McCain, Fort Wayne. 
National, Vt.—M. P. Magly, Rising Sun. 


New York—W. J. Schultz, Batesville. 

Mut. Benefit—D. McIntosh, Chicago, Ill. 

Equitable, N. Y.—G. J. Lindeman, Cannel- 

ton. 

Lafayette—C. K. Reiff and G. B. Dean, 

Bloomington; E. F. Hubler, Logansport. 
Reserve Loan—J. Stout, Indianapolis. 


Far. & Merch. Natl., Ind—J. R. Averett, 
Vincennes, 
Merchants, Ia—W. M. Somers, Indianapolis. 


Bankers, Ia.—R. " McCrum, Warren. 
Pe Cent.—W. _E, Bailey, Plymouth. 
. W. Mutual—W. R. White, Plymouth. 
Mut Benefit—J. J. er Fort Wayne. 
State Mut., Mass.—K. G. G. Francke, Indian- 
apolis. 

Federal—J. N. Hayes, Indianapolis. 

Lincoln Nati.—C. Johnson, Lagrange; A. 
I: Musselman, Monticello; F. E. Ashbaugh and 

H. Hauch. Fort Wayne 

iia Bankers— ei M. “Blakely, Indianapolis; 
E. E. Maplestone, Hammond. 

La Fayette—J. Shaw, ‘New Bellsville; C. 
W. Vanblaricum, Sine J. Duggan, White- 


a. 
National, U. S. A—J. B. Malkowski, Ham- 
mond; A. A. Buchman, Ft. Wayne. 


Amer. Bankers—R. Swadener, Logansport. 
Life Ins. Co. of Va.—M._ Brackin, Terre 
Haute; H. Stewart, De ae 
Penn Mut.—C. H. Goff, Sheridan; J. A. 
Kelley, Huntingburg. 
New York—C. F. Stiger, Mt. Vernon. 
National, Iowa—J. Hamaker, Terre Haute. 
State, Ind. reg oO. j eoen Indianapolis. 
Germania—F, E. Smith, Equality, Ill. 
Berkshire—H. D. Pe nson, Greenfield. 
Equitable, Iowa— Keeler, Indianapolis. 
New York—E. Aildredge, Mt. Vernon. 
Amer. Mut., Ind.—T. J. West and R. W. Fox- 
worthy, Indianapolis. 


Aetna—R. C. Boyd, Berlin Center. 
Amer. Cent.—R. Dulaney, Cincinnati. 
Berkshire—Kountz, Steig & Co., Toledo. 
Canada—E. Krueger, Santeaky, 

Central, Ia.—W. C. Slater, Columbus. 

Equitable, N. Y.—O. W. Hale, Wilmington; 
Emma V. E. Stewart, br ge? my G. 
P. W. Kilcoyne, Cora B . Munn, J. F. Strayer, 
Portsmouth. 

Equitable, Ia.—E. E. Lingel, E. M. Gregg, 
Napoleon; C. R: Geidlinger, New Berlin; C. E. 
Gundy, Bowling Green. 

ee cae * D. C.—W. L. Kelly, R. B. Gibson, 

B.C. Es ue and E, C. Miracle Martin’s 
a R. E. creer. C. H. Catron, E 

We Reynolds, H. E. Rice and J. T 


. Grimes, 


ack, 
Murrell, 





Watson, East Liverpool; =. . Fe Geer, J: C. 
King, S. C. Boyd, E. W. Smith and C. S. 
Miracle, Steubenville. 

Federal, Ill—J. J. Ohler, Akron; J. R. Dan- 
iels. Cincinnati, 

Germania—C,. A. Caspari, Cincinnati; W. K. 
Housh, Norwood; E. D. Memel, Cincinnati; 
J. P. Munzer, Cleveland. 

Home—F, W. Harte, Cincinnati; P. B. Jones, 


Shadyside. 

Mass. ) epee | . Bluhm, Cleveland; M. L. 
Snyder, Akron; C, “Fetter, Portsmouth; F. A. 
Kitselman, Akron: ¥ R, Bradfield; New Mata- 
moras. 

Mich. Mutual—W. J. Patterson, Toledo; C. A. 
gs ag Piqua; W. W. Vail, Canton, 

Mut. Benefit—-W. H. King, Lima; J. P. King, 
Columbus. ; 

Mutual, N. Y.—F. B. Ernest and H. E. 
Yeazell,: Dayton; ——~ Fonda, Cincinnati. 

National, A.—James Scott, Cincinnati; 

B. Kastner, Akron: F. A. Haulk, Canton; 
iE F. Besch, Columbus. 

National, Vi. —George Williams, Cleveland. 

New Engl. Mutual—E. D. Keck, Columbus; 
. H. Lehman, Canal 5 Winchester; H. H. Ins- 
eep, A. B, Paul and F Pomeroy, Columbus. 

New York—U. S. G. Clemens, Birds Run; 
C. R. King, Mt. Pleasant. 

North Amer., Ill.—Clifford Bros., Columbus. 

N. Mutual—C. F. Strahl, Bellaire; Bow- 
man & Neath, Wadsworth; = L Carter, Cleve- 
land; F. F. Wiss, St. Mar 

Pacific Mut.—]J. Bigger, 

Penn Mut.—J. H. Byrne, Cyrus Ford and 
G. A. Perley, Cleveland; Le Roy Heavilin, 
Cadiz; C. W. Duerflinger, Toledo; J. Y. Kom- 
bar, Dayton. 

Philadelphia—R. A. Davenport, Seward. 

Phoenix Mut.—L. W. Giles, Bowersville; E. 
F. Hall, Ostrander. 

Pitts. L. & T.—C. P. Duty, Wellsville; W. 
B. Hicks, Conneaut; W. H. Stone, Urichsville; 
Frank McDonnell, Cincinnati. 

_eeurtty Mut., 'N. ¥-=-2.-¢ Fugate, Wells- 
ville. 





—_———-=Dee 
Douglas Life Organizing 


The Douglas Life Assurance bf Chicago 
has been chartered with an authorized 
capital of $200,000 by N. H. Ernst, Mar- 
cus J. Golden, L. Buxbaum and others. 
The first named, who has been connected 
with many companies as an agent, is 
slated for the presidency, Mr. Golden, 
who is an attorney, will be counsel and 
Mr. Buxbaum, secretary. Offices. will 
probably be opened in the near future in 
the Association building. The capital 
shares have a par value of $10 and will 
be offered at $30. 


—_———_—Deae 


LIFE NOTES 


The American National Life of St. 
Louis has amended its charter in Ohio 
so to include accident disability. 


The Guarantee Fund Life has been li- 
censed in Utah. Organization of this 
new territory will start within the next 
thirty days. 


R. W. Daver, formerly of the Provident 
Life & Trust at Cincinnati and Dayton, 
O., has been appointed general agent at 
Topeka, Kan. 

Sherman Arn & Brother have been ap- 
pointed district agents for the North- 
western Mutual Life for several coun- 
ties at Maysville, Ky. 

The American Central Life will hold 
the meeting of its $100,000 Club in Kan- 
sas City, Mo., about Aug. 15. After that 
the members will proceed to San Fran- 
cisco at their own pleasure. 


Damage of $15,000 resulted from a fire 
at the Public Savings Insurance Com- 
pany’s building, Indianapolis. The state 
fire marshal is investigating the fire, 
which originated in a barbershop in the 
building. The offices of three insurance 
agencies were also damaged. 

The agency force of the Pittsburgh, 
Pa., district of the Western & Southern 
Life held a jollification in West View 
park last Saturday afternoon in celebra- 
tion of a record breaking production of in- 
dustrial business last week, the total 
amounting to $100.18 in weekly premium. 


Eleven agents of the Michigan office 
of the Mutual Life of New York, of which 
H. Wibirt Spence is manager, have qual- 
ified for the $100,000 Field Club meet to 
be held at Atlantic City beginning June 
30. Two of them have also qualified for 
the $200,000 Efficiency Club meet at San 
Francisco Aug. 18-19. 

Emil S. Frederick, former superintend- 
ent of the New Castle, Pa., office of the 
Metropolitan Life, who was recently ap- 
pointed general deputy superintendent at 
Pittsburgh, was made honor guest at a 
banquet given by his New Castle asso- 
ciates and was presented with a beauti- 
ful leather traveling bag. 


Announcement is made of the appoint- 
ment of G. A. Eubank as general agent 
at Richmond, Va., for the Connecticut Mu- 
tual Life, succeeding Raleigh W. Dod- 
son, who returns to the Massachusetts 
Mutual, with which he was formerly con- 
nected. Mr. Eubank was transferred to 
Richmond from the Baltimore office of 
the company. 

The Protective Life of Birmingham, 
Ala., will after Oct. 1 occupy its own 
home. The Dearborn lot on First avenue 
between Twenty-first and Twenty-second 
streets has been purchased. This lot is 
25x140 feet with a two-story building on 
it extending back 130 feet. This build- 
ing will be remodeled to suit the re- 
quirements of the company. 











IN ALL THAT IS GOOD 


IOWA 


AFFORDS THE BEST 








ROYAL UNION 
MUTUAL LIFE 


Insurance Company 


Des Moines, lowa 








PATHFINDER to 
Western Insurance Stability 








@jEaming over six per 
cent on its investments. 


gq Low Rate of Mortal- 
ity. 


q Liberal Dividends. 


Policies that have a. 


Selling Force. 


@Agency Contracts 
that are Modern and 
Jus. 


@jHas dealt with the 
public for twenty- 
eight years and holds 
the confidence of its 
patrons. 


q Writes both Annual 
and Deferred Policies. 








ROYAL UNION 
MUTUAL LIFE 


Insurance Company 


DES MOINES 
IOWA 
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YANTS GOOD MEN 


Once an 
Illinois Life 
Man 


GREATEST GREATEST 


ILLINOIS ILLINOIS 


Always an 
Illinois Life 
Man 


COMPANY COMPANY 


WANTS GOOD MEN 
AND AND 
LL PAY THEM WELL WILL PAY THE™ WEL 








INTER-SOUTHERN LIFE 


INSURANCE CO., 33 Louisville, Kentucky ‘ 


Is Clean, Strong and Progressive 





—has ample assets and no unpaid death claims 





Has it ever occurred to you men engaged in other branches 
of insurance that there is big money in selling life imsurance 
for the right company? Leet us tell you why we believe this is 


The Right Company 


ADDRESS 
INTER-SOUTHERN LIFE INSURANCE CO. 


. Home Office, Louisville, Kentucky 
3rd National Bank B: Hume-Mansur Building 





Insurance 
ees 



















Che Western and Southern 
Life Insurance Company 


W. J. WILLIAMS, President CINCINNATI, OHIO 
The Largest Industrial Company West of the Alleghenies 
Also Issues All Standard Forms of Ordinary $500 to $10,000 
COMPARATIVE RECORD—FIVE YEAR PERIODS 


Year Assets Insurance in Force Income 
1889 $107,664 »537,430 $57.518 
1894 142,446 4,374,675 775,686 
1899 401,717 10,881,961: 1,819,247 
1904 1,393,719 28,444,937 4,835,261 
1909 4,869,882 44,780,907 8,841,883 
1914 8,763,565 79,619,535 14,573,548 
Branch Offices in all the larger cities in Ohio, Indiana, Kentucky, West Virginia and Western Pennsylvania 
AGENTS WANTED 





Weekly Indemnity 


On our Utopia Accident and Health Policies 
INCREASES TEN PER CENT. EACH YEAR FOR FIVE YEARS. 
hy not write the business that sticks? 


GENERAL ACCIDENT FIRE & LIFE 


Assurance Corporation, Ltd. 


























State Mutual Life Assurance Company 


of Worcester, Massachusetts 
Incorporated 1844 


BURTON H. WRIGHT, President 
January 1, 1915 


ONS ATES Ss (eg RAL SED RIE EE RS: $46,516,911.00 
TEEN Ch EB. o's cance he Scenes von 43,315,986.56 
Surplus (Mass. Standard) ................ $3,200.924.44 


Insurance in Force - $179,895,636 


Substantial gains made in all departments. 
New policy contract, embodying every all policies share. 
up-to-date feature. Occasionally we have an opening. 


EDGAR C. FOWLER, Superintendent of Agencies 


Increased dividend scale in which 


55 John Street, New York 
Representing 
The Mutual Life Insurance Company 
of New York 


You will make money. 


The great strength, big dividends and incomparable benefits of 
the ‘‘oldest company in America’”’ mean certain success for you. 





For Terms to Producing Agents, Address 


GEORGE T. DEXTER, 2d Vice-President 


34 NASSAU STREET, NEW YORK, N. Y. 

























MISSOURI STATE LIFE 


INSURANCE COMPANY 
CHEMICAL BUILDING _ ST. LOUIS, MISSOURI 


Fastest Growing Company of Its Size in the World. A Live, Progressive 
Middle West Company that is Fast Coming to the Front. 


Nearing Hundred Million Mark in Insurance in Force and Assets Getting 
Close to Ten Million Mark. 


We believe there are many life insurance men looking for a good, sound company not operat- 
ing under the Armstrong Law, and in a — to give liberal direct general agency contracts 
to the men who can deliver the goods. e Missouri State Life fills the bill and we have some 
territory open in Kentucky, Ohio, Virginia, West Virginia, per Illinois, Indiana, Iowa, 
Kansas, Nebraska, Wyoming, New Mexico, California, Oregon and Washington. 

WRITE US FOR PARTICULARS 


















































The “Home Life” 


The fifty-fifth annual statement of the Home Life Insurance Company, of which 
George E. Ide is President, presents a record of substantial benefits to its policy- 
holders during the year and a solid growth in financial strength. 

Assets increased to $30,631,248.70 after paying to policy-holders $3,110,507 in- 
cluding dividends of $571,024. 

The insurance in force was increased by $4,533,420, and is now $120,893,433. 


HOYT W. GALE, General Manag 
For Northern Ohio 


Central and Southern Ohie and Northera cky 
Boorms Building 229-282 Leader-News Building 
CLEVELAND, OBI0 





Over 12% Million Policies in Force 


‘insuring nearly 


2 Billion 600 Million Dollars 


\\ Beginning business in 1876, 
aie | The Prudential has achieved 
AAD 4 results unequaled by any other 
Company during so short a 
period of time. 


THE PRUDENTIAL INSURANCE CO. OF AMERICA 


FORREST F. DRYDEN, President Home Office, Newark, N. J. 
ncorporated under the laws of the State of New Jersey % 
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(©) The OHIO STATE LIFE 


LIFE. HEALTH. ACCIDENT **° MONTHLY INCOME INSURANCE. — 


aaee LATEST POLICIES AND AGENCY CONTRACT Bgtaa\ab) 
Splendid Openings IND., KY., MICH. and OHIO B® 











Addr 


Cle 
cial)- 
ladie: 








